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SOUTH KOREA 


Red ink stain on 
a country’s pride 
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World News 





= Soviet troops 


< y Storm, hbase 


: for Georgian 


De 


nationalists 





Cetigs Soviet forces | backed by tanks 


vehicles stormed 


gal, paramilitary nationalist 
group, the Mkhedrioni, or 

Knights ofGeorgia. . - 

Djaba losseliani, the group's 
leader, later angrily denounced 
the republic's nationalist presi- 
dent, who he charged was 
behind the attack. Gins come 
out again, Page: 4 


Eritrean peace hope 
Peace talks aimed at ending 
the Eritrean conflict, black 
Africa's longest-running eivil 
year, open in Washington today 
amid signs that a consensus 
may be emerging: Page 18 


Argentine leak 

The rebel leader-of an Argen- 

tine army faction attempted 

to embarrass President Carfos 
* Menem's government by leak- 

ing details of private meetings 


with top government, cdficials. : 
Page 3. ” ret 


Swedish ‘green pian’ 

Sweden's ruling Social Demo- - 

crats, orate published anenviron- . 
mental programme ambi- 

tiously aimed at solving all 

the country’s industrial pollu- 

tion problems by 2010. 

Page 4 


N-plant. safety hoost . 
Magan i is to tighten safety and 

testing lures at the coun- 

try’s nuclear plants following . 

last week's accident at the ” 

Mihama power : station. © 

_ Page 6 ‘ 

Ershad. trial put off 

Court posiped by bwo weeks 

ai 1O Wee! 

the trial of | President 
Hussain Muhammad Ershad_ 
for postensing unan- - 


| arms. 


indian: rebels defiant 
‘The outlawed United Libera: " 
Hon Front of Assam has 
te bet foe -vinlént attacks in 
few weeks despite a- 
Sercaaae operation 
against them} it Noveinber. 


Police ring campus 


Albanian police surrounded... 
Enver Hoxha university e 


<, Tirana as students 


hunger striketo demarid that 
communist authorities change 
~ the university's baine.” 


Tamils tdi 44: 
Tamil guerrillas killed 44 sol- 
diers in the worst single attack ” 


_Bgntin'iues Pages te Ae : , 


Cape Verde result 
The leftist PAICV party, ; rulers 
of Cape Verde. for the past 15 
years, lost its last foothold in’ 
power when President Aristi- 
des Pereira was trounced in 


Queensland soaked 
More than half the Australian 
state of Queensland was 
declared a flood-disaster area 
after. days of torrential rain. 


Kenya park blaze. 


‘S! Hundreds of zebras Hed from . 


pi fire which swept across the - 


ary orsey Rathte of. Nairobi 
par! officials ~ 
erat no animals were hurt. 


Gambia frees 35 
Gambian. president: Dawda ” 
Jawara, marking his west Afri- 
can country’s independence. 
_day, granted amnestles to 35. - 

people jailed after a failed’ coup 
-attemptin 196L. 


Unity talks called oft 
* North Korea called off. —" - 
_ high-level talks with South 
’ Korea, accusing Seoulof . —- 
undermining dialogue by hold-.. 
" ing milttary‘exercises with the 

US. Red ink, Page6 
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apni may be os heating for tragedy -..-.. 
another commodity: Why today's inves- 
tors have lost Interest-in gold — 00 -16 
Comment: The defence of the west, | 
_ Living with the DOMDS .—-nsuneecre f 
bec separatisni: Future" of" Canadian con- 


dust 


Quebes 
* faderation-thréatened ... ase 


Foreign Affairs: The press and the war 
~ how the democracies “get smart” 17 
Leoc Git; retall sales; BET; utilities; Thames . 18 
Technology: United States ° -rethinks its 
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Business Summary 


_ Japanese 
money supply 
growth slows 
sharply 


Japan's money supply growth 
slowed significantly in Janu- 
ary, Co! the success 

of the Bank of Japan's tight 
money policy and heightening 
expectations of an interest-rate 
cut. Page 18 


BRAZIL has agreed a two- 
month $3bn bridging loan to 


state-owned banks in the coun- 


try’s four biggest states, to res- 


cue them from possible liquida- 


tion. Page 18 

MARKETS London: demand 
from continental fund manag- 
ers helped to drive the FT-SE 
100 through the 2,300 mark 

for the first time since August. 
It closed 21.4 ahead at 2,318.3 
on good volume. Page 29 


FT-SE 100 index 


2150°~ 


February 1991 
Soest 


Tokyo: Nikkei average closed 
886.27 better at 26,230.01 - a six- 
month high. Paris remained 
optimistic as the bond futures 
market continued to 
strengthen; the CAC 40 index 
ended 24.57 up at 1,694.96. 
Frankfort: the DAX index fin- 
ished 41,38 higher at 1,572.57. 
Wall Street was closed for a 


public holiday. Back Page, Sec- 
tion IE 


(TNT, Australian-based trans- 


“and meegeion tin important 
markets for a 31.5 per cent fall 
in interim net profit to - 
‘Ag49.4m ($39m). Page 19 
REPSOL, nish energy cor, _ 
ear mte. 

si re’ - 
ifs of Ptaé7. oe Ton ($7351) for last 
year, 25.1 per cent increase 
over 1989. Page 19 


ALLIED, South African build- 


. ing society subject to takeover 


bids, warned shareholders to 


- be cautious in selling their 


shares: Page 22 
tion, UK 


TURRIFF Corpora‘ 
- construction and plant hire 


group, saw. shares fall by 
almost a quarter after announ- 
cing if made a loss last year 


-and- would not be paying a 


final dividend. Page 19 


ISOLA WERKE, German elec- 

seems bate Rav 
tia! 

ey union at its Scot- 


” ish plant. Page 8 


ties, Page 28 

JAPAN and the US began a 
new round of semiconductor 
trade negotiations in Washing- 
ton with both sides taking a - 
firm line. Page 5 


NEDLLOYD, Dutch transport 
and energy group, reacted to 


. pressure by Mr Torstein 


Norwegian business- 


man, for the company to divest 


non-core activities. Page 19 


GATT'S director general, 
2 _Bitbur Dunkel, plans fo restart 





Security questions raised after London bomb blasts 


By Richard Donkin and Jimmy Burns in London 


BRITISH POLICE were last 
night under pressure from MPs 
to explain their failure to evac- 
uate London's Victoria main- 
line railway station which was 
hit by a fatal bomb blast yes- 
terday, 4§ minutes after a tele- 
phoned warning and only 
hours after an explosion had 
damaged another station in the 
capital. 

The morning rush-hour blast 
at Victoria, which serves 
southern England and Gatwick 
Airport, killed one man and 
injured 32. The blast occurred 


as commuters surged through 
the station unaware of a bomb 
warning. The first bomb, 
which blasted Paddington sta- 
tion earlier caused extensive 
damage but no injuries. The 
incidents brought rail trans- 
port in the capital to a halt. 

The disruption, made worse 
by hoax calls which led to the 
closure of all four terminals at 
Heathrow Airport, affected 
nearly 500,000 people and left 
many commuters unable to get 
to work. 

The attacks, believed to be 


the work of the IRA, came jast 
12 days after the organisation 
launched a mortar attack on 
Prime Minister John Major's 10 
Downing Street residence. In 
that attack one bomb landed in 
the garden of Number 10, 
about 40 fect from a room 
where the war cabinet was in 
session. 

By last night the IRA had 
yet to issue any statement 
about the station attacks. How- 
ever, Commander George 
Churchill-Coleman, head of 
Scotland Yard's anti-terrorist 


branch said that he was in lit- 
tle doubt that the IRA was 
responsible 2nd ruled out Gulf 
related terrorism. 

The father of a 16-month old 
baby died in the Victoria blast. 
Eight of those injured were 
said to he in a serious condi- 
tion. Cmdr Churchill-Coleman, 
said that a general bomb warn- 
ing had been delivered to the 
London Transport Travel Cen- 
tre at about 7am. The caller, a 
man with an [rish accent said: 
“We are the Irish Republican 
Army. Bombs to go off in all 


main line stations in 45 min 


utes.” 

Cmdr Churchill-Coleman 
said: 
“The vagueness of the informa- 
tion, the manner in which it 
was passed, coupled with the 
time lapse involved was quite 
deliberate. The perpetrators 
knew very well that there was 
insufficicnt time for the emer- 
gency services to lovate and 
deal with the device.” 

Mr John Patten, the junior 
Home Office Minister, had ear- 
lier refused to make a state- 


ment on the incident in the 
House of Commons, arguing 
that he was denying terrorists 
the oxygen of publicity. 
Opposition Labour transport 
spokesman John Prescott 
released the text of letter writ- 
ten to Mr Malcom Rifkind, 
transport secretary, question- 
ing the level of security at 
mainline railway stations. 
Additional reportiny by 
Andrew Jack, Netl Buckley and 
Emma Tucker 
Details and analysis. Page 7; 
Editorial comment, Page 16 





Soviets set deadline for Saddam 


By John Lloyd in Moscow, Peter Riddell in Washington, Victor Mallet in Riyadh and Robert Graham in London 


PRESIDENT Saddam Hussein 
of Iraq was last night under 
intense pressure to accept a 
Soviet-sponsored withdrawal 
plan to avoid an imminent 
allied ground offensive. 

The Iraqi leader is believed 
to have up to 36 hours to reply 
to the proposal for an uncondi- 
tional withdrawal from 
Kuwait, brokered by President 
Mikhail Gorbachev when he 
met Mr Tarig Aziz, iraq's for- 
eign minister, yesterday in 
Moscow. 

The US yesterday played 
down an early diplomatic 
breakthrough and insisted that 
only an immediate start to a 
major, rapid and unconditional 
Iraqi pull-out from Kuwait 
would prevent the beginning of 
a full-scale ground offensive. 
The White House said it had 
not yet received sufficient 
information from the Soviet 
Union to comment on the 
meeting between President 
Gorbachev and Mr Aziz. 

ores The approach of an allied 

‘ound battle was emphasised 


by increased gidrmishing alo alo 
the Kuwaiti-Saudi border 


the approach of allied warships 
and amphibious craft closer to 
the Kuwaiti coast. British 
und forces were in action 
for the first time, bombarding 
Iraqi tanks and guns across the 
Saudi border with artillery and 
multiple rocket launchers. 
Brigadier Rob McAfee, a 
British okSsman, said ve 
attack, which was 
wider series of alli 


lery pieces. “The 
raid was a modest but success- 
fui start by the Royal Artil- 
lery,” he said. 
Details of the Soviet proposal 
rere nee revealed bat 
as a “specific plan o 
action” to end the Gulf war “by 
political means”. .Mr Vitaly 
iguatenko, the Soviet spokes- 
man, said: “It was, we believe, 
accepted with interest and 
anderstanding by the Lraqi 


side. 
Mr Ignatenko said Mr Aziz 
had described the conditions 


-ments, destr 
and three 





President Gorbachev and foreign minister Alexander Bessmertynkh, face Iraq’s Tariq Aziz in Moscow yesterday 


put in the Iraqi withdrawal 
offer last , Which never 
mentioned Kuwait by name, as 
“not conditions but a pro- 
gramme”. The conditions 
included the ending of the 
United Nations _ economic 
blockade of ireq, withdrawal of . 
Israel from the West Bank and 
other Lr iae the rebuilding 
of Iraq by the allied countries 
and the waiving of all izagi 
debts and the abrogation of 
UN resolutions on the Gulf. 
pareeearaay in Moscow ie 
gis reportedly were ready 
accept that these could be 
treated merely as a framework 
for negotiations on a post-war 
settlement. But the extent to 
which Mr Gorbachev had built 
on this framework or offered a 
separate proposal was unclear. 


Soviets had warned they would 
contemplate nothing less than 
full Iraqi compliance with 
United Nations resolutions to 
withdraw from Kuwait. But Mr 
Gorbachev is under — 

-for a. foreign 
success end needs to 
hardliners who see ned 
har Surrendered too much 
to the US in the Middle East as 
their former client, Iraq, is 
umiliated. 


Mr Aziz flew to Iran after 
more than three hours in the 
Kremlin and then went by road 


to Baghdad. He is then expec-. in 


ted to make the same journey 
back to Moscow tomorrow with 
President Saddam's reply. 
However, Iraqi leadership 
is still expected to play for 
time to prepare the country for 
the implications of withdrawal 





German plan to widen powers 
of MEPs upsets EC partners 


By David Buchan in Brussels 


GERMANY is proposing 
legislative powers for the Euro- 
pean parliament that go far 
beyond what most of Bonn's 
EC partners are ready to 


accept. 

To the considerable disquiet 
of Britain, France and some 
smaller EC states, Germany 
has that the 518 mem- 
bers of the European parlia- 
ment should have some right 
to initiate legislation, as their 
national counterparts do, as 
well as greater influence over 
the final shape of EC laws. 


tomorrow the Uruguay Round ‘The German plan, put for- 


of international trade talks. 
which broke down in 

im December. Page 5 

NMB POSTBANK, Nether- 
lands" third-largest bank, 
defended plans to merge with 
Nationale-Nederlanden, coun- 
try’s leading insurer. Page 20 


BELGIUM added its name to 


: . the list of sovereign govern- 


ments borrowing in E 





in, Gaorgiz: Divided’ ‘Soviet ‘Punkel intends to restart the 
--4) Uruguay Round tomorrow 
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ward in the negotiations on EC 
political union, goes further 
than Italian and Belgian 
schemes to boost MEPs’ pow- 
ers. It propeses that the Com- 
mission share with the Stras- 
bourg assembly its current 
monopoly, power to initiate 


Bonn’s idea is that the par- 
liament could ask the Commis- 
sion to come up with a pro- 


uropeali 
” currency units in the interna: | posal on a given issue and, if 
tional bond market, issuing 
* Eeul.25bn ($1.76bn) five-year © 
-paper. International Capital 
_ Markets, Page 24 


Brussels failed ta act within 
six months, adopt its own draft 


The parliament would also 


Arthur Dunkel, director 
general of Gait, plans 
to restart tomorrow 
the Uruguay Round . 
which broke down in 





nies 
Arts Guide, Reviews ..... 
mimercial Law . 


ae December. The 
resumption could be 
favoured by a genera! 


anne TF 


















eee reluctance to abandon 
liberalisation. 
Page 5 
iiterta} Gommont 18 Qbserver = 6 
Ennencial Futures 38 Foreign Atfairs ———_ 17 
15 Gold ener —— 28 Stork enone S758 
|. nth, Capital Markets a 24 LONDON aemssenmsae 


Lewers - 
LOK ee 18 








Senior officials in Bonn 
appear to be shifting 
towards the view that Ger- 
many should become a per- 
manent member of the 
United Nations Security 
Council alongside the US, 
the Soviet Union, China, 
France and Britain. 

When this idea was first 
floated by Moscow last year 
it was received with scepti- 
cism in Bonn. Page 4 


get first bite at Commission 
Proposals, leaving the Council- 
of Ministers to work on texts 
already changed by parliamen- 
tary amendments. These would 
not be screened hy the Com- 
mission, as happens at present. 

Bonn has repeatedly said it 
will not agree to the disappear- 
ance of the D-Mark in a mone- 
tary union unless EC decision- 
making is put under proper 
democratic control, 

At the same time, it wants a 
European central bank to be as 





believe that democratic legiti- 
macy should be sought by giv- 
ing national parliaments maxi- 
mum scrutiny and say over 
Eurolaws. 

Belgium and the Nether- 
lands apart, smaller states are 
less interested in more power 
for Strasbourg because they 
field fewer MEPs. 

ee cemany enthusiasm for 

parliament may stem from 
the "act that numerically it 
now deserves more MEPs than 
any other country. 

At present, it has the same 
81 MEPs and 10 votes in the 
Council of Ministers as Britain, 
France and Italy each has, 
even though unification has 
pushed its population nearly 50 
per cent above each of theirs. 

Britain’s main focus - out- 
side foreign policy — in the 
political union negotiation is 
on improving financial 
accountabili this week 
it will table treaty texts which 
would require governments to 
take action (aaainst EC budget 
fraud, and the Commission to 
. certify that its proposals aia 
net breach overall EC budget 
guidelines. 







DOLLAR STOCK INDICES 
STERLUNG 
London: The New York markets --FT-SE 180: 
$1.96 {1.97) were closed 2,318.3 (421.4) 
DM2.91 (2.9075) FT Ordinary: 
FFr9.9025 (9.905) ae ae rem 1,842.8 (+ 18.1) 
oe 

f 1,117.59 {+ 1.0%) 

£ Index 54.2 (94.4) London: . = Niche 
oon: .ABAS (7.476) 26,250.01 (+ 886.27) 
$363.5 (364.75) FRrS.0825 (6.0275) LOHDOK MONEY 
NSEA OIL (Argus) 991273 (1.257 S-month interbanie 
Brent 15-day Apr YT30.4 (130.4) closing 13,4,% {13%3) 
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—_—_—_—_— Tokyo close. ¥129.25 83% (9322) 
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yesterday: Page 19 
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from Kuwait which Iraq has 
claimed since August has been 
incorporated as the country's 
19th province. 

Emphasising US determina- 
tion to maintam pressure on 
Baghdad, M: Marlin Fitzwater, 
the White House spokesman, 
said yesterday: “All of our 
hopes at this point are on the 
conflict in the air and on the 
ground in terms of pushi ng 
fraq out of Kuwait." He add 
that the US and its allies had 
“always anticipated a ground 
mie we are fast approach- 

.” 

While US officials insist they 
will stick to their campaign 
plan, any ground offensive is 
unlikely to be launched until 

d indicates its unwill- 
. withdraw uncondi- 
nally from Kuwait. This 


This is the 


key to 


No.1} London. 





Known ot "Number 


view was repeated yesterday 
by Mr Douglas Hurd, the Brit- 
foreign secretary. But there 
were signs in Brussels that the 
unity of the EC was liable to be 
fered by the Moscow initia- 
ive. 


President Bush and his 

advisers are confident that the 
~ US and the allies are defeating 

fraq militarily and they are 
reluctant to surrender that 
advantage for an ambiguous 
political outcome. In a diver: 
gence of aim with the Soviet 
Union, the US wants to destroy 
much of President Saddam 
Hussein's military capacity, 
and preferably remove him 
from power. 

Continued on Page 18 
Gulf reports, Page 2; Foreign 
Affairs, Page 17 


Pavlov gives 
details of 
planned 
price rises 


By Quentin Peel 
in Moscow 


MR VALENTIN Pavlov, the 
Soviet prime minister, yester- 
day announced details of huge 
retail price rises planned by 
the government and then 
admitted that no agreement 
had been reached with the 
rebellious Soviet republics on 
how to implement them. 

The goverument plan would 
put up prices by an average of 
60 per cent throughout the 
Soviet economy, and then com- 
pensate for 85 per cent of the 
rise with extra money in pay 
packets, pensions, child allow- 
ances and student grants, Mr 
Pavlov said. 

However, the central gav- 
ernment has failed to agree 
with the 15 republics on who 
will decide on the compensa- 
tion and how much it should 
be, he told the Supreme Soviet 
in Moscow. 

Mr Pavlov also gave no fig- 
ures on how much the compen- 
sation would cost the state 
badget or the republics, all of 
which are already running big 
deficits, 

The stalemate amounts to 2 
fresh embarrassment foz the 
Soviet authorities, anxious to 
press ahead with the leng- 
feared price reform as soon as 

possible. A rush of panic buy- 
Ing of what few foods are jeft 
in the shops is likely 

Senior Soviet banking offi- 
cials say it will be impossible 
to implement the reform 
before March because there is 
not not choayt cash availabie in 

banknotes to ae out the com- 
pensation. t is a bitter 
irony given last month's 
money reform, which took all 
Rbs50 and Rbst00 notes out of 
circalation in an attempt to 
reduce the country’s big 
money overhang. 

Continued on Page 18 
Guns ont again in Georgia, 
Page = 


This is the key to 


London’s No.1 Private 


Banking Service. 
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valuable distinctions in Private Banking, 


one name stands out: Swiss Bank Corpo- 
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the world, we provide co premium service to 
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ERR almost 100 years and combining individual 
ter the House was stoned 
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Two US ships damaged by mines 


British ground forces" 
join artillery assault 


By Victor Mallet in Riyadh 


BRITISH ground forces have 
been in action for the first time 


multiple rocket launchers. _ 

Brigadier Rob McAfee said 
the attack, which was part of 4 
wider series of allied 


ance continues to threaten Iraq 
with an imminent onslaught to 
force it out of Kuwait. 


Two damaged 
by mines in the northern Gulf. 
The Saudi navy announced 
ships wore carting fo work 
ships were i worl 
“towards the north” to clear 
the area of mines in what may 
be a preparation for an 
amphibious assault. 

The USS Tripoli, an assault 
ship carrying helicopters 
which can be used for mine 

, was holed and a for- 
ward compartment was 
flooded, but the ship was 


‘Swift Iraqi 
withdrawal’ 
likely after 
ceasefire 


By Paul Abrahams 


AN IRAQI withdrawal from 
Kuwait could take anything 
from two weeks to more than a 
month, depending on the 
amount of equipment they 
were allowed to take with 
them, defence sources in Lon- 
don believe. 

However, the allies are 
thought to be insi: on a 
withdrawal taking about 14 
days. They are understood to 
have a clear idea of how 

uickiy the Iraqis could with- 

w, but remain unwilling to 
disclose their assessment 


ns. 
a quick evacuation 
would oblige the Iraqis to leave 
most of the heavy equipment 
and ammunition they have 
built up in Kuwait over the 
last six months. 

It is unclear whether the 
equipment, which would 
include tanks, would be sent 
back to the Iraqis at a fixed 
date after the ceasefire. The 
confiscation, in effect, of much 
of Iraq’s military hardware in 
Kuwait would be in line with 
Anglo-American desires to pre- 
vent a repetition of Iraq's inva- 
sion of Kuwait. 

Mr Francis 


hb Tusa, European 
editor of Armed Forces Jour- 
nal, said: “The position of the 
Americans appears to be hard- 
ening. By insisting on a swift 
withdrawal without much of 
their equipment they seem 
close to pushing the Iraqis into 
@ corner.” 


An evacuation would be nei- 
ther an easy nor a quick affair, 
said Col Andrew Duncan, assis- 
tant director for information at 
the International Institute of 
Strategic Studies in London. 
The scale of an Iraqi with- 
drawal would be immense, he 
warned. 


About 350,000 Lragi troops 
were in Kuwait before January 
17. There are about 1,700 tanks, 
1,900 armoured fighting 
vehicles and 1,900 artillery 
pieces in the Kuwaiti theatre of 
operations, although not all 
are in Kuwait. 

Once a ceasefire was agreed, 
said Mr Tusa, it would take a 
number of days for the Iraqis 
to inform their front-line 
troops that it had been 


This process could take lon- 
ger if coalition bombing had 
been as successful as expected 
in disrupting command, con- 
Hol and commenications facilt 


fly over both Iraq and Kuwait 
during the departure. 


a es 


Saddam Hussein: faces problem 











ship HMS Argus. 
On land, US Marines 
destroyed two armoured per. 


sonnel carriers with Cobra 
helicopters when six Iraqi 
vehicles probed across the bor- 
der, and the eaudis also 


an artil- 
lery fire with Iraqis. 


AE Mirage ; 
sorties against Iraqi logistics 
bases. 


A US F-16 fighter crashed, 
but the pilot parachuted to 
safety and was rescued by the 
allies 40 miles inside enemy 
territory. 


Hurd seeks proof 
of pull-out before 
pause in bombing 


By Ivor Owen, Parliamentary Correspondent 


IRREVERSIBLE proof that Iraq 
was withdrawing from Kuwait 
would be needed before any 
pause in bombing raids or 
other allied operations in the 
Gulf, said Mr Douglas Hurd, 
the British foreign secretary, 


Mr Hurd's view was echoed 
by. the Labour party leader- 


ip. 

Mr Gerald Kaufman, the 
shadow foreign secretary, said 
the Labour party was con- 
cerned that any attempt by 
Iraq to set out a list of condi- 
tions to be carried out before 
or in parallel with its with- 
oe from Kuwait was 


Mr Hurd told the House of 
Commons he believed that 
President Mikhail Gorbachev 


keep the door open for Soviet 
diplomacy to produce 2 break- 


He dismissed suggestions 
that there could be room for 
“backsliding” from the UN res- 
Olutions in talks in Moscow 
yesterday Mr Gorba- 
chev and Mr Tariq Aziz, fraq's 
foreign minister. 


curity Council resolution 
which they themselves have 
helped to put forward”. 
He brushed aside sugges- 
tions that more careful consid- 


Mr Hurd maintained that 
such consultation was unnec- 
essary since the allies were 
operating with the authorisa- 
tion of UN resolutions. 

Mr Hurd refused to be spe- 
cific on questions about the 
conditions of a withdrawal. 


Journalists threaten 
to defy restrictions 


By Alice Rawsthorn 


SEVERAL hundred European 
and Asian journalists are 
threatening to defy restrictions 
on media coverage of the Guif 
war in protest at what they 
consider to be preferential 
treatment of US and UK jour- 
nalists. 


The bs journalists are com- 


exclusively for the US and UK 
media. They are threatening to 
move en masse to the front 
unless they are given more 
combat spaces within the next 
two days. 

Since the war began, only 
select groups of reporters have 
been allowed to visit the front 


by 
the military. Other journalists 
are forced to rely on the pooled 
information provided by these 
Teporters. 
The US forces have made 
Provision for 100 combat 
reporting places for the 700 
American journalists based in 
Dhahran. The British forces 
have established a small media 


By Robert Graham 


emphasis is being 
forces for the 


revoit. 


President Saddam faces a problem 


THE government-controlled media 


centre for the UK reporters and 
photographers covering the 
conflict. 


The 300 journalists from 
other countries have been 
restricted to Enrea combat 
reporting spaces made avail- 

by the Saudi Arabian gov- 


correspon- 
dent for Germany's Stern mag- 
azine, said they were being 


discuss the issue again at its 
next scheduled meeting on 


March 4. 
Democracies get smart, 
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which has formally bees icaa's 13th 
wi ’3 
Province since last August. 

At the same time considerable 
on expres- 
sions of support from the armed the RCC called for the removal of 


A offer, drawal from the occupied territories 
the leadership appears anxious i 
to guard against any internal 


Traq. 
But these conditions have now 
been reassessed as a result of talks 


EC faces 
divisions 
over Soviet 
peace plan 


ae end sage 
ly an 

wotine that Tren’ declaration 

ty 

last week of iis readiness to 
withdraw — however elabo- 
rate the conditions attached to 
it — could he the hasis for 


King Fahd 
vows ‘jihad’ 
will continue 


By Victor Mallet 


KING Fahd of Saudi Arabia ~ 


vowed yesterday to continue 
what he called the jihad, or 
holy war, against the Iraqi 


occupation of Kuwait and “%¢: 
sharply criticised Arab leaders _; 


who support President Saddam 
Hussein. 

In a prepared speech read by 
his brother Prince Sultan, the 
defence minister, to a “Jihad 
convention” in Riyadh, the 


The convention is hosted by 
the Imam Mohammed bin 
Saud Islamic University, 
whose sports facilities were hit 
recently by a Scud missile. 

Iraq has sought te portray 
the war in the Gulf as a jihad 


corrupt Guif monarchies, but 
Islamic teachers loyal to the 
ruling AJ-Sand family have 
justified the war effort by say- 
ing that Islamic law allows 
Moslems to call on non-Mos- 
lems for assistance in a jihad. 

Now that the war has begun, 
Gulf governments have taken 
mee ayicpatiioees. cacticn: 

its ; : 

larly Jordan and the Palestine 
Lit ‘i as 


Organisation. 

King Fahd said he could not 
understand why some Arab 
leaders supported President 
Saddam. 


Ip 
discredited ali the excuses behind 
which the wicked 


people of the homeland.” Other 
recent communiqués have talked of 
President Saddam as a triumphant 


oe 


By Deborah Hargreaves 


Opec’s Vienna office later denied the 


report. 


‘A ground crewman directs a F-16 into a refuelling area, mown as the Hot Pit, at a US airbase in Saudi Arabia / 


Opec in confusion over falling oil p 


concern about a falling oil pri 
dictions that once the war is over, prices 
could fall to $15 to $12 a barrel. 

Key Gulf producers such as Saudi 


FINANCIAL TIMES 





a at that meeting, Gulf sources 
suggest that no big change in policy will 
be made if the war d . 
Saudi Arabia ts understood to believe that 

iations over a production ceiling and -_ 
new Opec quotas should be left until the 
fighting stops. 3 


is stil ander way. 


Refineries leave oil industry exposed - 
Processing of crude is a potential problem, writes Deborah Hargreaves 


for supplying the Far East 
market, where demand has 


Israeli officers’ dismissal recommended * 


ISRAEL’S top military k 

officer has reunmmenied the 

dismissal of elght Air Force 

officers suspected of involve- 

ment in a corruption scandal 
defence 


sions on US military aid to 
Israel just when the country is 
seeking extra help to offset 
Gulf war costs. Much of the 
$18bn (900m) in annual US 
military grants to Israel is 


lliance is hidi 


ditional withdrawal, 
Iraqi leadership providing a new 
Tationale for the invasion of Kuwait. 
Iaat August and oven after Belting 
even 

the invasion was primarily a reasser- 
tion of Iraq’s historic right to the 
emirate. 

The long preamble to the with- 
drawal offer, where the word Kuwait 
is never mentioned, claims the inva- 
sion was a blow agaiust outside 
interference in the region and to end 
corrupt royal regimes in the Gulf. it 
calls the invasion a “pan-Arab and gi 
Islamic uprising” against “injustice, else. 


remained fairly strong in com- 
parison with a downturn in US 
consumption. 

There is little slack in the 
system to accommodate any 
disruption that may be caused 
by accident or closure for 
maintenance. 


Oxford Institute for Energy 
Studies. “The world never runs 
out of oil, but there are local 
frictions.” 


Mr Horsnell points out that 
US stocks of petrol are only 


over three days above min- 
tec levels. 
At the end of last week, the 


year — against an 
operating minimum of 205m 
barrels. 
The onset of the Gulf crisis 
last year caused various 


changes in the traditional rela- 
tionships between crude and 


' JET FUEL PRICES 
"". US$ per metric tonne 





January 1997 


spent on Air Force procure- 
ment from US defence contrac- 


__ The scandal began to unfold 
in October when Brig-Gen 
Rami Dotan, then in charge of 
precurement programmes 
worth hundreds of millions of 
dollars, was arrested. He had 
previously headed the Air 
Force procurement office in 
His Ue. 

is accused of running a 
system of fraud, bribes and 
kickbacks which net- 
ted more than $10m for the 
participants. The former chief 


Le 
gc 


Peoe 


product prices. This has been 
marked recently in Europe 
where supply is Hight and 
demand rose in t cold 


ing consumption by eastern 
, and the cold weather 
had led to a refining margin 
over crude oil almost three 
times its normal level. 
Refiners normally gain a 
margin of $2 to $3 a barrel over 
the crude oil price, but recent 
demand for products has 
pushed this to $10 a barrel, 
it is dropping back 


although 
again. 

omping fast, in the 
PB Bi 
US, where a severe 
has cut into demand for oil and 
telated at peoducts, refining 
affords little over crude 
oil and are working 
at 84 per cent of their capacity. 


ee us refining activ- 
ity is picking up i 
utllisaion rose 8 per 


Feges eee 


* | February 


Air Force quartermaster, 
Yitzhak Sa’ar, was alee 
arrested in in con- 


OA alerts foarnats 
estinian jo 
detained without on tines 
weeks ago by the Israeli army 
said yesterday he had been 
oe Ae oltary confinement 
» includi 
witha ‘i uding four 
Taher Shritel princi- 
pal source of me from the 
occupied Gaza Strip, broke 
gown when jhe appeared at a 
Fa a military court 


Iraqi media laud Saddam’s Kuwait withdrawal offer. 


a 
i 
af 
i 





week as consumers and compa- 
nies exported to Europe during 


the cold weather. ai 


One of the refined products © 
most in demand is jet fuel. 
Saudi Arabia has turned into a 
net importer of about 300,000 b/ - 
d; it was a net exporter until 

While the increase in mili- 


produce more jet fuel they 
ve to cut into output of gas 
oil at the heavier end and pet- 

al ue light end. This will 


weather. 
The price of jet fuel, which 


fell $100 a tonne on Friday 


after the Iraqi offer to pull out 
a: recovered Pie 
a tonne — although 
ping back slightly yesterday to 
$258 a tonne as crude fell 


Although not formally 
the Military Prosecu- 


charged, 

tor told the court Mr Shriteh 
was arrested for translating 
and passing on underground 
leaflets from the outlawed 


Islamic organisation Hamas to . .. 
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‘Argentina’ Stax |Nicaraguan sell-off reduced to snail’s pace 
may not Tim Coone in Managua reports on the gathering storm surrounding privatisation 


package 










- LAN eniergency’ tax” “package 

comes; into force in Argeritiria 
‘this week, toto, final con- 
“gressionat: approval’ at the 
weekend.-But experts consider 


:@avertiment will raise.far less 

‘han ‘the expected $200m a 

‘month. in auldiod vevenues, 
threatening country’ 

“ carious €conontic stability. Lag 


on bank and for 
“ gign ‘exchange transactions, 
;COrporate assets and higher 
‘value added tax, now. fixed at 
_ between 18° and 25 per 















pol 
Mer eats 
-Wonly $teow-gisom. a. month, 
" The government, presently 
#i20m in deficit, needs a 
‘monthly budget surplus of over 
200m. to service its foreign 


yee rivate individuals and pub- 
le ¢ compantes -will boost reve: 


’ THe fecal deficis exploded tn 


tlon of “Mr Antonio Ermdn 
* Gookalex as sconomy minister. 


‘ By.dohn Barham : 
THE ” UBADER of a rebel 
faction. of 


B 
= wenos, Aires rewspa- 


appealed 
with © int the of 
: tently bopgs | -tO couvines 


- Congress has upproved’ 
pe red 


‘under the $2.3bn cash and 
January, forcing the resigna-_ siles 


Rebel. officer seeks to 
embarrass. president 


priate ae ; 


ue also 
ia eat a. 
oe : 


ramen of Pres i 
to:a'report inthe 


Mohamed ‘All-deineldin weld - 
mectings with - President . 
ministers and -; 


meet. cane atone 


‘By john Barham In Buenos Aires . 


‘The result was a 40 per cent 
devaluation and 30 
aT epecad 

central bank is 
to honour heavy Lr expected | 
foreign debt commitments of 
$650m-$700m thie month, 
about Sea Sad een 


- Furthermore, the pace of pri- 
fatisations ae key source pt 
1990 = ts certain to slow. The 
governinent has pronilsed to 
allow review eal pr 50 days fo 
review Srigateativn, fo 
approval of 


Pea tax ss 
The government had 
planned to séli 13 state compa- 
nies this year, having sold 
idee since July 1989, Mr Cav- 
placing r ermpha- 
sis on careful . Booning of cach 
privatisation, fh contrast an 
last year's haste to sell big cor- 
porations, 
The cost of that haste is now 
the it 


and 
cent of Aerolfneas Argentinas, 
the national airline, squabble 
over an extension beyond 
Thursday's deadline for pay- 
iment. 

To prevent ithe rivatisa- 
tion's collapse las’ 
the government ape oe a 
three-month extension for 
delivery of debt certifi- 
cates: and bank guarantees 











debt-for-equity sale. The we 











oe to life Ld in} 
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eNeniy resp responsible for the 
mnutiny. 


tah Guedes 
a year by the 
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y Department of Trade and 
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- the snail - is 

the trademark of a 
series of unretnarkable local 
beverages made from cereals 
‘and a reminder of their child- 


hood. 
Today, however, El Caracol 
is very much a symbol of the 


Hes OR aot Nicaraguans El 


in | adult world. The factory which 


makes the products is one of 
several at the heart of a guther- 
ing J strat over governmont 

to privatise res 
and forms in the hands of the 


He aiad t in an industrial sub- 
urb of Managua, the capital, 
the small “El Caracol” factory 
has been taken over and run 
by its 116-strong workforce 

ice September last year. 

All the government assets 
now being privatised were 
expropriated during the 11 
years of the previous govern- 


ote return tg the private 
sector is increastagiy pen a a3 
contral to successful ni 
tions with the IMF, Goria 
Bank and commercial creditors 
to reschedule Nicaragua’s 
$i1bn foreign debt and obtain 
new credit Hows. 

‘There are about 440 state-run 
enterprises throughout the 
coutitry, from El Cara- 
col to huge agricultural estates 
extending over tens of thou- 
sands of hectares, Together 
they contribute around 40 per 
cent of Nicaragua's GNP. 


Now you can go it 





The majority of the proper. 
ties were expropriated from the 
dictator Anastasio Somoza, 
who was s deposed by the San- 
dinistas in 

Neverthaloss, a significant 
number were expropriated 
later under the agrarian 
reform law Introduced by the 
Sandinista revolution, or by 

“absentee owncr” legislation or 
punitive decrees against per- 
sons who identified openly 
with the Contras who were try- 
ing to overthrow the govern- 
mont with US backing, 


r Alfredo Cesar, presi 

dont of the National 

charged wits nursing the pet 

mu x the pri- 

vatisation bill through parlia- 

ment, Bays: “kverytiing is up 

for sale, although maybe not 
everything will saleable, a 

He says Haat mont State com 

Panies are run at a loss 

and have to be subsidised. 
“They are a burden to the 


state. 
Privatisation is not a doc: 
@, but a national necessity 
for forthe eeonamlc health of the 


mae rivatisation pro- 
fimagind in.8, teat ot legal 
entang! a mes! 
and political battles, 

The trade unions, headed by 
the powerful Sandinista-led 
National Worker's Front (FN'T) 
confederation, are insisting 
that the workers be given a 







share of the enterprises to be 
privatised. 

When the attorney-general 
ruled last September that the 
El Caracol factory must be 
returned to its pre-1979 owner, 
the FNT-controlled workforce 
oecupied the plant. ; 

Mr Ronaldo Rodriguez, El 
Caracol’s union leader, says 
the net worth of the company 
i the time of confiscation was 

He insists that “now it is 
$2.3m, resulting from reinvest- 
ment and great sacrifice by the 
workforce”. 

During the worst years of 
the economic crisis induced by 
the Contras’ war against the 
Sandinistas, employees fre- 
quently worked unpaid over- 

time and wages were often 
insufficient even to buy basic 
food rations. 

“We invested sweat and 
blood in the factory to keep it 
running ahd we want the gav- 
ernment to recognise that,” 
said Mr Rodriguez. 

The government has cut off 
the phones and frozen the com- 
pany’s bank accounts, but out- 
put continues and El Caracol’s 
products are still in evidence 
on su shelves. 

Mr Lucio Jimenez, the secre- 
tary general of the FNT, said: 
"The government does not 
even want to recognise the 
workers’ claim. They are say- 
ing we are free to buy shares 
like anyone else, but with such 


low wages who will be able to 
do so?" 

Average industrial wages are 
presently barely able to cover 
the cost of a basket of 53 basic 
consumer products, valued in 
January at $237 per month. 

Ei Caracol is typical of many 
of the companies in the state 
sector. 

After 11 years, the financial 
structure and net worth of 
many enterprises bears little 
relation to those that were 
expropriated immediately after 
the revolution. 

The attorney-general has 
issued hundreds of rulings 
authorising the return of prap- 
erties to their former owners. 

In several cases compensa- 
tion bad already been paid by 
the Sandinista government. 
The battles must now be 
fought out legally through 
Nicaragua's antiquated court 
system. 

if the disputes can be 
Tesolved, Mexican and Costa 
Rican investors are expected to 
be major takers of shares in 
the newly privatised compa- 
ni 


ies. 

The Nicaraguan government 
recently negotiated bilateral 
debt-cquity swap agreements 
amounting to several hundred 
million US dollars. 

New bonds will be issued at 
a substantial discount to both 
the Costa Rican and Mexican 
governments, and, once the 
privatisation law is approved, 







alone for less. 
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these can be sold to private 
. investors and exchanged for 
ear in the privatised compa- 


The unions last week 
claimed their first victory. The 
government's holding company 
for state-run enterprises has 
agreed to share out Hatonic, a 
230,000 hectare cattle-ranching 
estate which administers sev- 
eral properties and was created 
from more than 100 expropri- 
ated private properties in the 
early 1980s. 

Former owners will get back 
56 properties amounting to 
some 50,000 hectares but must 
pay for the improvements 
made since 1979. 

Another 70,000 hectares will 
go to Hatonie’s workforce, 
while the remainder will be 
divided between 5,000 former 
army officers and 7,000 demobi- 
lised Contra rebels who have 
been unemployed for the past 
year. 


This is a significant agree- 
ment which will pave the way 
for further privatisations in the 
agricultural sector. 

However, the manufacturing 
sector is likely to remain the 
toughest of all the problems to 
resolve. 

As visiting European busi- 
hessmen commented: "Who 
will want to buy shares in a 
company in which a militant 
trade union is your major part- 
ner ? 


Peru fears 
epidemic’s 
effect on 
exports 


PERU'S health minister Carlos 
Vidal Layseca said yesterday 
that the country’s cholera epi- 
demic was on the wane, writes 
Sally Bowen in Lima. 

But he added that Peru was 

now intent on protecting its 

from “truly incompre- 
hensible reactions, which have 
more to do with politics and 
trade than with health”. 

The outbreak, the first in 
Pern for over a century, 
claimed its first death on Jan- 
vary 29. Since then, 16,600 
people have been treated for 
the disease and up to Sunday 
night a hundred had died. 

Peru stands to lose up to 
$50m in lost exports, accord- 
ing to Mr Luls Ramirez of the 
Foreign Trade Institute (ICE). 
Products most likely to be 
affected by bans by importing 
countries are fresh and frozen 

frait, (especially mangoes and 
melons), fruit juices, frozen 
fish and shrimp. 

meee principal markets for 

these products are the Euro- 
pean Community, the US, 
dapan, Costa Rica and Colom- 


Mr Vidal said that banning 
canned and frozen products, a5 
stad as {ichmeal, a “quite 

logical”, given mpera- 
tures at which these products 
are processed. 





The Hewlett-Packard 
guide to quality output. 





Freedom is-your own laser printer. 


Imagine having your own laser printer 
right on your desk. Professional looking 
letters, presentations and documents 
emerging with just the barest whisper 


right in front of you. 


But what price freedom? Until now the 
cost of individual laser printing has 


been prohibitive. 


HP have now reduced the price even 


further on the LaserJet LIP. 


With a footprint no bigger than your 
intray and a price tag no bigger than 
§1,199 exc. VAT the revolutionary new 
offering from Hewlett-Packard puts laser 
print quality within everyone's reach. 


Fully compatible with most popular 
software and other HP LaserJet printers, 
the HP LaserJet IP has superior text, 
graphics and outstanding reliability. 


Add to that 14 internal fonts, simple 
push-button control, multi-paper 
size-capability, optional second input 
tray, and upgradable 612K niemory and 
you have a printer that can handle 
anything from a business letter to full 
DTP, And of course, it comes with our 


one year on-site warranty. 


Gall our enquiry section now on 
(0544) 369369 and we'll show you how 
the HP LaserJet IP can set you free. 


wy 


HEWLETT 
PACKARD 


THE POSSIGILITY MADE REALITY. 








BA in airline venture 
with German partners 


By Leslie Colitt in Berlin 


BRITISH Airways and three 
German investors have applied 
to the German Transport Min- 
istry for permission to set up a 
new low-cost airline taking 
over BA’s internal German 
routes to Berlin, which it oper- 
ated for more than 40 years 
with Pan American. 

The decision to set up a new 
airline, with a German stake of 
51 per cent, was prompted by 
the German government's 
demand that BA end its flour- 
ishing German service in 2 few 
years’ time. Mr Bernd Wietfeld, 
a spokesman for BA in Ger- 
many, said yesterday it had 
joined forces with investment 
subsidiaries of Berliner Bank, 
Bayerische Vereinsbank and 
Commerzbank - ‘ee fore the 
i opera’ . 

“Mr Wietfeld said the inves- 
tors had made it clear that 


before going ahead they 
wanted “absolute certainty” 
that the new airline would 
have a low operating cost base. 
Provided all conditions were 
fulfilled, operations could 
begin in the spring, using 
seven BA 737-300s and four 
two-engine advanced turbo- 
prop aircraft. 

Partners in the new airline 
said wages and conditions for 
air crews and ground staff 
would need to be considerably 
less generous than those 
enjoyed by the nearly 700 BA 
employees in Germany. Adver- 
tisements were placed in sev- 
eral European publications for 
pilots and the response from 
within the European Commu- 
nity was described as over- 
whelming. It is not clear what 
the future is for the existing 
700 staff. 


The new airline is emulating 
Lufthansa, which sought to 
lower its high staff costs by 
hiving off services to Condor, 
its lower-wage subsidiary, and 
to Euroberlin, a subsidiary 
Air France and Lufthansa in 
which the German national 
carrier intends to take a major- 
ity stake. 

Negotiations are under way 
with the German unions on a 
lower wage structure and 
reduced benefits for BA’s new 
Berlin-based airline. Mr Wiet- 
feld said earlier plans to turn 
Berlin into a hub for BA flights 
to eastern and western 
had coliapsed when several 
governments permis- 
sion for BA to fly from Berlin. 
An airline with a German 
majority, however, stood a far 
better chance of gaining such 
routes. 


Air France cuts hours and 
wages to meet fall in traffic 


By George Graham in Paris 


AIR France, the French 
national airline, has 
announced plans to cut its 
wage bill by nearly FFr600m 
(£60m), in the latest of a series 
of stringency measures almed 
at coping with rising costs and 
falling traffic. : 

The imensuree. outlined yes- 
terday to employees’ represen- 
tatives by Mr Bernard Attali, 
Air France’s chairman, involve 
cutting the working hours and 
Wages of every employee by 6 
per cent, and freezing all sala- 
ries at their 1990 level. 

Mr Attati also proposed 
adjustments in working hours 
to adapt the workforce to Air 
France’s seasonal needs, as 
well as measures to ent 
the early retirement of employ- 


ees aged between 53 and 58 
The new cuts are the fourth 
set of austerlty measures 
announced by the national flag 
carrier since last summer, 
Ruwait qparked off a Gharp rise 
uwai a e 
in the cost of aviation fuel and 
air insurance premiums expec- 
ted to push it FFribn over bud- 


more than some other big air- 
lines from the decline in air 
traffic. traffic at the 
end of January was already 22 
per cent lower than in the 
same period of 1990, but the 
first week of February showed 
a further stump to 28.5 per cent 
lower than last year. 

The company had already 


announced a freeze on all non- 
essential ground investment 
last September, and earlier this 
month said it was cutting 2,000 
flights from its schedules, 
around & per cent of its total. It 
is also delaying taking delivery 
of some of the Airbus jets it 
has ordered, although it is 
maintaining most of its aircraft 
investment programme. 

The combined effect of the 
feat to patting 3000 sole noes 
lent to cui 3,000 jobs from 
its 39,000 workforce, Air France 
said yesterday. 

Force Ouvriére, the trade 
union which holds the major- 
ity in Air France's employee 
council, yesterday hotly 
rejected Mr Attali’s proposals, 
but did not cali for a strike. 





Nato calls 
for WEU to 
be EC’s 
defence arm 


NATO secretary-general Mr 
Manfred Woerner yesterday 
backed proposals to tum the 
nine-nation Western Euro) 
Union (WEU) into the defence 
arm of the European Commu- 
nity, Reuter reports from 
Brosseis. 

The WEU, comprising Bel- 
gium, Britain, France, Ger- 
many, Italy, Luxembourg, the 
Netherlands, Portugal and 

in has been largely inactive 
atnce it was founded in 1954. 

“The WEU can and will play 
a very important role as a 
bridge between the EC and the 
(NATO) Alliance," Mr Woerner 
told reporters after meeting 
WEU secretary-general Mr Wil- 
lem van Eekeien. 

“NATO is supporting this 
move. We are in favour of a 
stronger Europe,” he added, 

Yesterday was the third 
meeting in as many working 
days between key players in 
the EC’s moves to broaden its 
brief — now largely restricted 
to economic and trade matters 
— to include common foreign 
and security policies. 

Mr Van Eekelen said he had 
Proposed moving the London- 
based WEU to Brussels and 
placing it under the orders of 
EC heads of government. 

The WEU stirred into action 
as the Gulf crisis flared, help- 
ing co-ordinate Europe's mili- 
tary contribution to the US-led 
coalition against iraq while the 
EC dithered. The WEU has 
since been the focus of efforts 
led by France, Germany and 
Italy to extend a future EC 
security role to defence by 
turning the WEU into the 
armed fist of the 12-nation 
community. 

Diplomats, however, are 
studying proposals which 
would allow Nato to remain in 
charge of European security 
while WEU forces would be 
used for operations outside the 
region. 


its defence of the west, Page 


Polish inflation 
jumps to 12.7% 


aevalarshen naiak inflation 
accelerated s| ly in January, 
reaching a monthly rate of 12.7 
ber cent, more than twice the 
rate predicted by the govern: 
ment, writes Christopher 
See in Rafe bli 
rise — up from 5.9 per 

cent in December - comes as 
the authorities are seeking to 
maintain wage controls in the 
state sector amid labour 
demands for pay Li isation. 
The government was yesterday 
due to go into a further round 
of talks with the Solidarity 
trade union on the pay issue. 

The rise reflects the growing 
cost of energy after trade with 
the Soviet Union, a big sup- 
plier, switched this year to 
hard currency. Rising rail 
transport charges, heating and 
housing costs also affected con- 
sumer goods prices. 





Germany hopes to 
‘become member 
of Security Council 


By David Goodhart in Bonn and George Graham 


in Paris 


SENIOR. oe ip “Bona 
appear Wi 
the vie 


w that Germany should - 


become a permanent member 
of the United Nations Security 
Council alongside the US, the 
Soviet Union, China, France 
and Britain. 

When this idea was first 
floated by Moscow last year it 
was received with a good deal 
of scepticism in Bonn. But in 
the Gulf-inspired debate about 
Germany’s new responsibilities 
in the world, it is being looked 
upon more favourably. 

Mr Hans-Dietrich Genscher, 
the foreign minister, has 
hinted that he might favour 
such a move, although publicly 
he usually talks about his pref- 
erence for a European Commu- 
nity place on the Security 
Council 


‘ At ae weekend a 
itavel n, an official in the 
Chancellor's office, said that 
“in the medium term” Ger- 
many would become a perma- 
nent member but would not 
press for it. 
However, Mr Roland Dumas, 


OTV union 
offer of 4.1 


By David Goodhart in Bonn 


A 41 per cent pay increase for 
west Germany's 2.3m public 
service workers was yesterday 
rejected as “disappointing” by 
hoa of the main union, the 


‘The public service workers, 
who are demanding a i0 per 
cent pay rise, are leading this 
year’s pay round in Germany. 
As usual, the negotiations are 
being closely watched for their 
possible impact on the more 
powerful metal workers’ union, 
iG Metall, which has 
demanded an increase of 


the French foreign minister, 
et ene strong 
op’ in to Germany’s eleva- 
tion to the status of permanent 
member. 

Addressing the Foreign 
Affairs Committee of the 
National Assembly, he said the 
proposal was unrealistic and 
that France “would not give its 
agreement”. 

He added that the present 
system was born out of the 
Second World War and that, 
although Germany and Italy 
were now proven democracies, 


Cie wae oe faitictent ground 
for a retroactive reading 
UN Charter. 


@ Soviet President Mikhail 
Gorbachev yesterday assured 
Chancellor Helmut Kohl that 
the Soviet Union would not 
delay in signing the “2 plus 4” 
agreement securing German 
unity. 

There have been fears in 
Bonn in recent weeks that 
Moscow might drag its feet 
over signing the agreement in 
an effort to squeeze more 
money out of the Germans. 


rejects pay 
per cent 


slightly more than 10 per cent. 
Some union rs are pri- 
vately unhappy that the public 
service workers are leading the 
pay round in a year in which 
they hope for a big catch-up in 
pay rises after some years of 
concentrating on reducing 
working time. 
ee only does OTV have far 
bargaining power than 
es but the public sector 
employers are facing pressure 
to contribute more towards 
eas: Tmany, meaning is 
for their own employees. 


The guns come out agai 


John Lloyd reports from a divided Soviet republic which may be nea 


HE Soviet Republic of 
Georgia may soon be 
the setting for a_trag- 
edy. Its president, Mr Zviad 


nationalist government won 
power from the Communists 
last November. A month later 
the South Ossetian council 
declared the region a republic. 
Mr Gamsakhurdia put it under 
a state of emergency and abol- 
ished not just its new republi- 
can status but its regional sta- 
tus too. 

Fighting soon broke out 
between South Ossetians and 
Georgian militia, the latter 


UK extends 
aid fund to 
Bulgaria 


By Judy Dempsey, East 
European correspondent. 


THE British government 
yesterday extended its Know- 
How Fand to Bulgaria follow- 
ing talks between Mr John 
President —_ 








a boost to the government 


which replaced the socialists 
last December = which a 
iGoducing privatisation and 
radical agrarian reform. 

Its measures are also 
intended to attract much- 
needed foreign investment to 
revive industrial production 
and modernise the country’s 
infrastructure. Bulgaria is 
expecting a stand-by credit 
from the IMF this month. 

Western financial instita- 
tions ate still unprepared to 
lend fresh credits until the 
Bulgarian state undertakes to 
guarantee the country’s 
$10.6bn (£5.3bn) debt. 


# 





Georgians in i, Stalin’s birthplace, protesting 
Gentes genes cade come ee Samm 


supplemented by Georgian 
armed gangs. Some 29 3 


heating, although a Soviet 
mesg supply of clocricity: 
SU; al 5 
There are auaesthetios but lit- 
gan blockade in On 
gian on su 
the outskirts of tawn, in an old 
Peoples’ home, seven ragged 
old women half-crouch round a 
metal stove in which a few 
oe aly mitigate the 
Despite the poverty and the 


blockade, however, the South 


night, the head of the Ossetian 
militants, Mr Alun Chochiyev, 
comes to a house part-ruined 


a grenade and talks of the 
nd continuing. A toast is 
made: “To victory for our coun- 
try” A Soviet captain, who 
should be arresting him, 
drinks with the rest. 

At the MVD headquarters, 
Lieutenant Colonel Vasily 
Stakulets says he can keep 
order in the town, though 
there are gun battles every 
night, but can do littie in the 
“Our only chance of disarming 
both sides is a declaration af 
presidentia! rule,” he says. 

ut direct presidential 
rale from Moscow is pre- 
cisely what the Georgian 
nationalist leaders in the 
republic’s capital, Tbilisi, fear, 
while doing little to search for 
a compromise. President Gam- 
sakhurdia and his ministers 


while 
“an imperial dictator, now fin- 
ished”. 


They believe that Mr Gorba- 
chev is offering them an impos- 
sible bargain - an end to 
Moscow's support for South: 
Ossetia if Georgia drops its 


Revellers wearing masks and blowing whistles were among the 


carnival parade in Basle, Switzerland, yesterday. 








last mouth about a presidential ultimatum to 
Ossetia 





nationalist claims. If net, 
South Ossetia will be recog- 
nised as a republic and a 
wedge will be driven into the 
heart of Georgia. 

In Tbilisi, toughs, some with 
guns, lounge in ministries and 
parliamentary offices beside 
queues of petitioners, com- 

lainants and admirers. 

learly, no work is done 
beyond crisis feackion: The 
appointment of government- 
nominated prefects to districts 
bs has stim : 
party secretaries has u- 
lated intense lobbying. The 
steps outside parliament are 
crowded with supporters of 
rival candidates chanting the 
names of their patrons through 
the president's window. 

Despite the chaos, Mr Gam- 
sakhurdia, a professor of 
American literature and 
founder of a Georgian human 
rights group in the 1970s, ts 
broadly supported by the 
roughly 100 political parties 
pressing for national indepen- 
dence —- including the still 
powerful Communist party. 

As for the future, Mr Shalva 
Abzianidze, head of the govern- 
ment’s policy centre, is work- 








thousands who turned out for a 





Sweden publishes green plans 


By Robert Taylor in Stockholm 


SWEDEN'S ruling Social 
Democrats yesterday pub- 
lished an environmental pro- 
gramme ambitiously aimed at 
solving all the country's 
industrial pollution problems 
by 2010. 

The main proposals, at an 
estimated cost of SKr500m 
(£45.9m), are concerned pri- 
marily to make both transport 
and industry cleaner. They 
stress the importance of wider 
co-operation with the Euro- 
pean anity on pollution 
issues and also aim to ensure 
that Sweden sets a global 
example in creating a cleaner 
environment. 

The programme includes: 

@ a differential tax on leaded 
petrol to make it more expen- 


sive than unleaded; 

@ a 7 per cent cut in mer- 
cury emissions by 2010; 

®@ co-ordination with the EC 
of measures against danger- 
ous toxic emissions. For 
example, Sweden will work 
with other European coun- 
tries to stabilise the level of 
carbon dioxide emissions by 
2000 at their 1991 level; 

@ a new system of monitor- 
ing the environment to be 
introduced with funds of 
SKr75m over the next three 


years. 
__ The proposals tighten exist- 
ing environmental laws, espe- 
cially those dealing with 
industrial emissions and 
waste di 

Ms Birgitta Dahl, environ- 


ment minister, introduced 
tough measures to clean up 
Sweden in 1988 and yester- 
day's programme is the next 
step in the strategy. 

Ms Dahli emphasised that 
between 80 and 90 per cent of 
the pollution in the country 
came from industrial emis- 
sions made abroad. “One of 
the strongest reasons for 
going into the European Com- 
munity is that we can actively 
influence policy decisions 
over the environment,” she 
“The 

The new programme was 
criticised by the Green party 
for not going far enough, but 
the initial reaction from 
Swedish industry was cau- 
tiously favourable. 


EC insurance laws for 1992 expected this year 


MANY of the principal 
Measures to create the EC’s 
single market in insurance 
should materialise this year, 
and be approved by the end of 
next year. They will enter into 
force in 1994. 

Mr Humbert Drabbe, the 
head of the EC Commission's 
insurance division in Brussels, 
told the FT’s European Insur- 
ance Forum in London yester- 
day that it was important for 
the insurance legislation pro- 
gramme to catch up with that 
of the hanking industry 
because of growing competi- 
tion between the two areas. 

“The traditional borderlines 
between banking, insurance 
and securities sctvitles are 

ming increasingly blurred, 
and the appearance of financial 
conglomerates covering those 


CONFERENCE 


EUROPEAN 
INSURANCE FORUM 


activities is now a frequent 
” be said. 


pheno: 

“From the Commission's 
point of view it is therefore of 
the utmost 
bat place a comparable 

- Group of supervisors 
on an equal Poting for this 
particular and other policy 
Issues. 


importance to have’ 


Dr Roberto Pontremoli, 
managing director of La Previ- 


more dynamic in seeking out 
their customers, and they 


companies 

had deteriorated, and their cost 

wri those of companies trom 
other EC countries. _ 

Better communications and 


Alexander Stenhouse Europe. 


suggested there was also 
expansion potential in the 


economies. 
The change in market atti- 
tudes in the EC will create 


Group, told the conference. 
What unchanged, 
though, was the fact that the 
earlier that risks can be identi- 


fied, the cheaper and faster 
they can be treated. 


‘managers seek longer-term 


relationships with stronger 
insurers and reinsurers. He 
foresaw five-to-ten-year fnanc- 
ing agreements, adjustable 
rates, and broader and 


more 

a covers. = 
Dennis Farthing, former 
chairman of the Institute of 
Risk Management, said the 
objective for all those engaged 
In risk Management was to 
take down the artificial barri- 
ers between the different types 
of risk and give decision-mak- 
ers ways to measure the risk 
and judge the viability of any 
given enterprise against the 


totality yo risks to be run. 
and directo. aries 
gave an insane Taper. 
ing len - 
tive on harmonisation within 
the EG. 
7 Mr Bengt ae execu- 
ve vice president 

os Ry of the 
said significant new opportuni- 
ties existed in the emerging 
markets of east Europe, though 
there were political and eco- 
nomic risks. To succeed, a 
company taust have a consist- 
ent long-term strategy backed 
by top management. Compa- 
nies must also be prepared to 
engage ra joint ventures, 

er 1 
investment. e and start-up 

ie conf 
Game erence continues 


n in Georgia 
papel S alk f 









Saf 








ons, Se 
a shift to a complete, 
market wii e 10r 
investment is the only po: ; 
wPhis vision Js at present Emi: #, 
tasy. In reality, the old state 
system is bredking-dawn, ~. 
though it still manages fo sup- . - 
ply the. stanies. But the “free™ 
inefficient and the-only other . 
foreigners in the main hotel 
are not investors but irritable... 





criminal we - 
republic is famed are taking 
over. They are accused of send- 
ing gunmen to Tskhinvali, rats. : 
ing tousion by tak te 
at Ossetians, organis Eat 
ing ion rackets, and, in* - 
a lawless and trigger-havpy ie a 
society, of settling scores by.” 





eral authority to restore law 


and order - a_natural 
in a normal state — 

would be treated as a foreign 
invasion and aggravate the 
problem. apes? 

Against this broader crisis of 
Soviet authority, the rising vio- 
lence in Georgia leaves this 
beautiful country of Ligh Cau--- 
casian mountains and Black 
Sea coasts hemmed in, with no- 
apparent entry for solutions or 
exit for tensions. 


Greece’s 
Communist | 
leader faces” 
tough party 
congress . 


By Kerin Hope in Athens 


GREECE’S Communist party 
(KKB) opens a much-post- 
poned congress today at which 
young, reform-minded dele- 
will make a determined 














The reformists, who are 


thought te hold a narrow 

jority among the 1,200 dele- 
gates, want to the par- 
ty’s Stalinist mould by 


lishing internal democracy m 
and allowing divergent views ~ 
to be openly debated. But they 
are clearly in no hurry to 
change the KKE name or 
transform it into a socialist 


Party. 

The KKE has been in disar- 
tay since Mr Florakis joined 
up with the former Eurocom- 
munists to found the Left Alli- 
ance, which participated in 
two successive coalition gov- 
““fustead of rellshing 

power, 
veterans of the civil war in the 
late 1940s, who spent years in 
prison or exile after being 
defeated by the nationalists, 
felt betrayed by Mr Florakis’ 
readiness to co-operate with 


the for 
the Left Alliance declined to 
Just over 10 per cent at the last 
election. . 


Now Mr Florakis has 
himself ¥. & 


mer = oral i as sam 
mrades-in. 
Telations within the Left Alli- 
ance have become uneasy. The 
KKE's younger generation {s 
trying hard to discredit its 
elders" blind loyalty to the 
Soviet Union. It has given 
heavy publicity te a recent 
revelation that Mr Nikos 
Zachariades, the KKE leader i 
in the final civil war cam- 
paign, committed snicide in 
1978 after being sent into exile 
in Siberia by the Kremlin. 
The reformists, led by Mr 
Mimis Audroulakis, 36, the 
eed chief of ideology, 
achieved a breakthrough with 
a decision to hold the six-day 
congress in a hall at Athens’ 
Olympic stadium rather than 
at party headquarters. The 
proceedings will even be tele 
vised, except for the final ses- #° » 
sion at which the party’s new 
Officers are to be elected. 
The election next Sunday 
been named by the Com- 
manists in advance “mud- 
slinging day”, in view of the 
recriminatious expected. 


eae the ‘ party's 
‘mal problems are closely # 
monitored i iti 
= by _its coalition 
which 
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Dunkel plans to 
re-start Gatt 
talks this week 


By ‘William Duitforce in Geneva 


MR ARTHUR Dunkel, the agriculture on Wednesday 


director. general of the General morning at which he will 
Agreement on Tariffs and Pose the continuation of the 
“Trade, plans .to.restart tomor- falks in terms which he hopes 
grow the Uruguay Round of will raise no objections from 
international trade talks which the two principal players or 
broke down at the meeting of from the Cairns Group of 14 
ge Sees ministers in Brus- farm exporting nations. 
am If the farm hurdle can be cir- 
. , The resumption would be cumvented, Mr Dunkel will 
low-key and intended Primarily suggest that six other negotia- 
to-ensure the ity of the ting groups meet in quick suc- 
whether or not the tS Ger Cession to pick up talks where 


they left off at the ministerial 
meeting in Brussels. These 
groups would include those 
handling trade in services and 
textiles, intellectual I Property 
tights, tariffs and other barri- 
ers to imports. 

Trade diplomats said that 
there was little likelihood of 
any substantive negotiations 


90 days in which to refuse it. 
Yesterday, Mr Dunkel 


watch: epeny " over the next three months. 
able’ to avoid further feuding But Mr Dunkel’s programme 
between the:Ei Commu- could be favoured by a reluc- 
nity andthe US over the terms tance to throw away the 
on which talks on world farm results of four years of talks on | 
reform may resume. trade liberalisation. 

+ An ECUS siempe to to agree Yesterday the director gen- 


bilaterally collapsed last week 
eg tee Damcsnnaives 

tative's 
Office that it was not prepared 
to negotiate specific commit- 
ments to cut farm subsidies in 
each of the three separate 
areas - internal supports, 
inport restrictions and export 


WUE Duurike} Gl call a Saeok: 
" ing of the group negotiating on 


Australia warns US over 
- higher wheat subsidies 


By Kevin Brown in Sydney 


AUSTRALIA warned yesterday 
yc that that relations teaetag nae 
Washington will 
Geneaed if the US goes i 
with plans to increase export | 
subsidies for wheat as part of 
an agricultural trade war with _ teeing r 


eral disclosed his approach to 
the Cairns Group, a small 
group of influential developing 
countries and the South-East 
Asian group. Today, he will 
shepherd ideas past the 
developing country group, 
Japan, Canada, the Nordic 
countries, Austria, Switzerland 
and the US, ending early 
Wednesday morning with the 










payments. Mr Blewett's com- 










our economy by ‘the use of 
accelerated. export subsidies.” 
‘The subsidy war has intensi-. 
fied since the “Uruguay Boond .” 
broke down, and 
ernment recent iy ‘asked Con-° crops 
gress to Hift the subsidy ceiling 

to. allow larger export support 








, Japariese: share i in a NZ mill 


A JAPANESE ‘joint. venture - of forests : New Zea- 

eee See 
of sta’ 

Sat anes er asalaoal rae ete en 

as well a3 a triboard mil, is to 


é ot etce per cent shareholder 
ber Local forests can keep the 
mill operating to only 60 per 
aE cupacity maid the Sepanses 
parent company, — 
” .carried ‘operating losses. 
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Japan and US both take firm line in new chip talks 


win last time, Louise Kehoe asks 


Can a 1991 accord achieve the benefits American producers failed to 


NEW round of semicon- 
ductor trade negotia- 
tions between the US 


| and Japan started slowly in 


Washington last week, as both 


‘sides took a firm line on one of 


their most rancorous trade dis- 


putes. 

The talks are aimed at 
updating the controversial 1986 
US-Japanese semiconductor 
pact, which expires in July. 
The issues dividing the world’s 
two largest chip-producing 
nations have not c sig- 
nificantly over the past five 
years, but the circumstances 
around negotiations differ radi- 
cally from those that prompted 
the 1986 accord. 

In the mid-1980s, Japan was 
ferced into negotiations 
because of a series of anti- 
dumping suits and broader 
unfair-trade charges filed 
under Section 301 of US trade 
law that could have prompted 
severe trade sanctions in the 
absence of an agreement. 

Today, by contrast, a desire 
to minimise trade friction 
harmful to US-Japanese rela- 
tions in general appears to 
have drawn Japan to engage in 
tallss about semiconductor 


The strident tones of indus- 
try statements on both sides 
bave given way over the past 
two years to more muted criti- 
San and. _selnnawledgment of 

“su tial progress” 

The 1986 agreement called 
for Japan to increase its pur- 
chases of all foreign-made 
semiconductor chips. It also 
included measures to 
prevent Japanese dumping of 
memory chips in both the US 
and ali foreign markets. 

Memory-chip dumping is no 
longer a serious problem, US 
industry executives acknowl- 
edge. The US has conceded 
that the “government intru- 
sive” amti-dumping measures 
included in the 1986 agree- 
Ment, which included the 
determination by the US Com- 
merce Department of “fair 
market value” prices for Japa- 
nese memory chips, are no lon- 
ger required. 

The major focus of US con- 
cems is now on access to the 
Japanese semiconductor mar- 
ket. When the 1986 agreement 
was signed, the foreign share 
of the Japanese semiconductor 
market stood at a low of 8.5 per 
cent. 

Since then it has risen to 


about 13.3 per cent by mid-1990. 
Over the past few months, the 
foreign share of the Japanese 
semiconductor market has 
begun to decline by a few 
tenths of a per cent a month. 
This trend is hardening US 
resolve to include “an explicit, 
enforceable measure of suc- 
cess” in any new agreement 
with Sapan. But Tokyo a 
opposed to any “guaran’ 
market share” for foreign chip 
suppliers, charging this would 
be contrary to free-trade princi- 


ples. 
exchange! s -asctet” siteet 
a “secret” - 
ter to the official text of the 
semiconductor trade agree 
ment which recognised the US 
goal of achieving a share of the 
dapanese chip market of “at 
least 20 per cent” hd the time 
the accord expi 
Since it 1s wo now reat that the 
20 per cent goal cannot be 
reached by July, the US is 
a pledge from Japan to 
reach this level of market 
access by the end of 1992, when 
the need for a new target could 
be re-examined. 
This compromise position 
was “| on continuing 
progress on market access,” 


The strident tone of 
statements on both sides 
has given way to more 
muted criticism and the 
acknowledgment of 
‘substantial progress’ 


notes Mr Alan Wolff, Washing- 
ton counsel to the US Semicon- 
ductor Industry Association 
(SIA). The latest figures are 
“cause for concern,” he says. 

Japan’s opposition to a mar- 
ket share goal is only one of 
several differences aired dur- 
ing last week's talks. 

Japan's negotiaters are 
expected to press for removal 
of $165m (£83.3m) In trade sanc- 
tions imposed by President 

_in 1987, when the US 
determined that Japan was 
failing to live up to its commit- 
ments in the 1986 agreements. 
The sanctions have a political, 
rather than economic, impact 
that Japan wants eliminated. 

It be in Japanese inter- 
ests to bring the current semi- 
conductor talks to a swift con- 
clusion , rather than risk 





Row over 
Japanese 
cargo fee 


THE EUROPEAN Commission 
is to investigate allegations 
that Japan is discriminating 
















from Brussels. 

‘The fees go to creation of a 
harbour management fund, 
and are i on all 

passing through Japanese 
ports. Domestic pay a 
fee 75 per cent lower than that 
{imposed on shipping compa- 
nies carrying international 


cargoes. 

The European Community 
Association 
(ECSA) says harbor fund 



















accounts for the year 


to Sep- 
tember 1990 show "bout 96 per 
cont of th the money collected 


ship- 
Ping fines and only 3.6 per 
from Japanese coastal 
operators. The ECSA says the 
scheme is costing EC compa- 
ee ee 


charge was intro- 
duced rie waveuber 1989 to 








ised by Tokyo, But a Japanese 
official in Eraseels $00 oe 
dispute was a matter 

and the Japanese 
-Harbour Transport Associa- 
tion, which collects the fee. 
The Japanese government 

not intervene. 


Shell signs contract 
to buy Algerian gas 


By Deborah Hargreaves 


SHELL International Gas, a 
division of the Anglo-Dutch oil 
group, has signed a contract to 
buy Algerian gas to market it 
through a joint-venture 
company in the US. The deliv- 
eries, involving 2.3bn cubic 
metres a year, are due to start 
between the middle of 1992 and 
1998, pending US regulatory 
approval. 


As part of the contract, Shell 
will buy gas from Sonatrach, 
the Algerian state company, 

Sonat Amster- 


through Sonatrading, 

dam BV, its Netherlands sub- 
sidiary. The gas will then be 
sold in the US through Cove 
Point Trading Company, a 


joint marketing partnership set 


up by Shell Oi! and the Colum- 
bia Gas System. 
@ Joe Mann reports from Car- 





acas: VEBA OEL of Germany 
and PDVSA, Venezuela's 
national oil company, plan to 
build a $3bn (£1.5bn) plant in 
Venezuela for converting extra- 
heavy crude oil into lighter, 
more valuable wm. 

An agreement has been 
signed in Caracas under which 
the two oil companies will 
Fart Aaa oa a feasibility study on 

capable of con- 
na 20,000 barrels a day of 
extra-heavy Venezuelan crude 
oil into lighter crude. 

Veba and PDVSA have —_ 
equal partners in an important 
German petroleum refining 
and distribution company, 
Ruhr Oel, since 1983. Veba Cel, 
a subsidiary of Veba AG, is dis- 
cussing investment in a new 
coal project in west Venezuela. 






fuelling a poventist storm of 


japan NETESS. 
US chip industry officials plan 
to mount a campaign in Wash- 
ington stressing the critical 
role that US semiconductor 
technology is playing in the 
Gulf war and the industry’s 
strategic value. 

The US _ semiconductor 
industry's stand on Japanese 
trade is strengthened by the 
support it has recently won 
from the far larger US com- 
puter Industry. 

Last October, the SIA and 
the Computer Systems Policy 
Project, a group representing 
11 of the biggest computer 
companies in the US, 
announced a united position 
on the Japanese chip trade 

ct. 


pa 

The alliance of the DS com- 
puter and semiconductor 
industries today contrasts with 
the industry ferment after the 
1986 agreement was signed. 
Then, many US computer mak- 
ers opposed anti-dumping mea- 
sures which, they charged, 
caused a dramatic rise in mem- 
ory chip prices. 

international response to 2 
new Japan-US semiconductor 
trade agreement is expected to 


be more favourable this time 
around. European electronics 
makers raised serious objec- 
tions to the 1986 agreement 
and filed a successful com- 
plaint with Gatt, forcing the 
US and Japan to modify the 
way they monitored Japanese 
memory chip prices. 

These problems stemmed 
largely from a lack of commu- 
nication between the US and 
the EC, the US industry 
believes. On an industry level, 
the SIA has now established 
co-operative relationships with 
European industry groups. _ 

The US government, which 
refused to consult with EC offi- 
cials during the 1996 negotia- 
tions because of differences 
over farm trade issues, has 
now the need for 
open communications on semi- 
conductor trade issues. 

A new US-Japanese semicon- 
ductor trade agreement is 
unlikely to generate the pro- 
test that surrounded the 1986 


pact. 

What remains to be seen is 
whether a 1991 semiconductor 
trade agreement can achieve 
the benefits for the US chip 
industry that the 1986 agree- 
ment only partly fulfilled. 


Go-ahead for Indian steel plant 


By Gita Piramal in Bombay 


ESSAR, the Bombay-based 
shipping and sponge iron con- 
glomerate, is proposing to 
invest over Rst5bn (£405ra) in a 
im-tonne-a-year integrated 
steel plant at Vijaynagar, in 
partnership with the Karna- 
taka state government. 

The Indian steel industry 
was nationalised soon after 
independence in August 1947, 
but this is the first time New 
Delhi has allowed a private 
sector group, albeit as a joint 
venture, to set up an inte- 
grated steel plant. 

Essar won the project after 
six months' intense talks. Once 
it became known the govern- 
ment would allow the private 
sector to undertake project, a 
battle broke out among Indian 
business houses to secure the 


deal. 
Though the Essar group has 





emerged victorious and the 
government accepted the 
group’s Rsidbn offer, partly 
because it was the lowest bid, 
it seems unlikely that a steel 
plant of this size can be built 
for anything less than Rs27bn. 

Mr Ravikant Ruia, one of the 
two founders of the 20-year-old 
concern, said: “Our offer is low 
because we are going in for 
cost-effective and tested tech- 
nology. We will make the best 
use of equipment and, as we 
have proved with our sponge- 
iron plant, know how to keep a 
tight, control over project 
costs 

The Essar group recently 
commissioned this Rs3.6 bn, 
806,000-tonne-a-year gas-hased 
sponge-iron plant. Its sales 
have boosted the group's over- 
all turnover, which is expected 
to reach Rsi.3bn by March 


“Shorter lines of communication than most 
fina e li it ti 99 


—Credit Management, Dusseldorf Branch 


1991. 

If Essar to build the 
steel plant for Rsi5bn, to raise 
such sums in today's volatile 
markets will be extremely diffi- 
cult. But Mr Ruia says: “Sev- 
eral important clearances such 
as those for environment, 
import of capital equipment 
and foreign collaborations 
have yet to come through By 
that time, the market will be 
more buoyant”. 

Now a precedent has been 
established, more licences are 
expected to be offered to the 
private sector. In hopes of this, 
over 20 Indian business houses 
have applied to set up similar 
plants. Some, such as the 
Mukand group, have extensive 
experience in steel. The appli- 
cations are due to be examined 
by the end of April At least 
five are likely to be approved. 
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Economic growth in India 
sluggish for second year 


By David Housego in New Delhi 


GROWTH in the Indian 
economy has slowed for the 
i rve 

of India (the Central Bank). 

According to its annual 
report on currency and finance 
produced in advance of the 
budget at the end of the 

the real growth in GDP 
during the financial year 
1990-1991, will be between 45 
and 5 per cent. : 

This compares with 5 per 
cent the previous year and an 
annual average during the pre- 
vious five years of 5.6 per cent 
- the period of fastest eco- 
nomic expansion that India has 
recorded since independence. 

The Central Bank's report, 

yesterday, comes in 
the wake of recent increases in 
indirect taxes and import 
duties, ao sheet of what is 
expected a deflationary 
Budget — all of which point to 
still slower economic growth 
next. year. 

implicitly supporting a more 
deflationary macroeconomic 
policy, the bank warns of the 


Assam rebels step up 


By Kunal Bose in Calcutta 


THE outlawed United 
Liberation Front of Assam 
(Ulfa) has stepped up violent 
attacks in the last few weeks, 
proving itself to be very much 
intact despite a massive army 

ration in the north eastern 


Macneill and Magor group, the 
biggest producer of tea in 
Assam, was killed in his office 
at Dibrugarh by two Ulfa activ- 


ists. 

A few days earlier, there was 
an attempt on the life of a 
senior official of Warren Tea 
Ltd at Tinsukia. 

Assam was brought under 
the president’s rule on Novem- 
ber 20, following the dismissal 
of the elected government. 

The violence in the state last 
year brought tea production in 
the Assam Valley down by 
3.46m kg to 339m kg. 

There was also a fall in the 
quality of tea as the ae 
managers no longer runs 
tea cording to Mr 


a to 
Vijay Dudeja, a senior auction- 
eer. 


Tea industry officials con- 
cede that most tea companies 
continue to pay ransom to Ulta 
in order to be able to carry on 
their business. 





dangers of rising fiscal and bal- 
ance of payments deficits, and 


higher inflation. 
it says that as of January 11, 
1990, the budget deficit - 
defined in India as net Central 
Bank lending to the govern- 
Rs150bn, 


anticipated in the budget pres- 
ented in March 1990. 


It expects 
by the end of the financial year 
in March as a result of tax 
increases announced in Decem- 
ber, but still to remain high. 

The bank 
balance of payments difficul- 
ties in the current calendar 
year. It says that “at best there 
could be only a marginal 
decline in the value of oil 
imports.” It adds that “non-oil 
imports have been showing ris- 
ing trends in the recent 
period.” 

The value of oil imports is 
expected to remain high 
because rising domestic con- 


sumption domestic 
production will offset any 
decline which might 


ae : 
Chandra Shekhar: wants 
early elections in Assam 


The army has told the com- 


and arrows and other indige- 
nous weapons.” 
is not going 


This, however, 
to deter Ulfa wi enjoys a 
large measure of support 
Ect tid pea 
wo r to 
ith Ulfa than 


cadres. 
The army says that its oper- 





result from the ending of the 
Gulf war. 
The report 


Yesterday's figures show 
that wholesale prices are 12.5 
per cent higher than a year 


ago. 
The Bank's report shows 
ic 


the slowdown in economi: 
is due to a slowdown in 
justrial output. The Bank 
that industrial outpat 
grow by 6&7 per cent dur- 
ing 1990-91, as compared with 
per cent in- 1989-90. 
During the current financial 
year, there has been an uneven 
pattern of rising industrial 
growth in the first half but 
sharply decelerating growth in 
the second, as a result of civil 
disturbances, diesel shortages, 
ae 


E 


“1 


oe 


violence 


ation i the movement 
would have produced better 
results had the industry been 


information 


: luring raids of 

Ulfa hideouts show that the 
organisation knew well in 
that the would 





Court rules on Hong Kong boat people 


By Angus Foster in Hong Kong 


HONG Kong’s treatment of 
Vietnamese boat people has 
been questioned after a court 
ruled that a Vietnamese man 
seeking refugee status had 
not received a fair hearing. 
The ruling is the second 
setback for the colony’s gov- 
ernment in recent months 
and has again focused atten- 
tion on the controversial 
screening of boat people, 
designed to discriminate 
between economic and politi- 


refugees. 
The decision may prompt 
other boat people who have 
been “screened out” as eco- 


nomic migrants to appeal, 
rather than volunteer to 
return to Vietnam. 

This could farther set back 
Hong Kong’s plan to return 
1,000 volunteer Vietnamese 
boat people a month. 

Hong Kong was hoping to 
clear some of the backlog of 
boat people before the next 
Sailing season starts in 
April. 

But the numbers of volun- 
teers has been falling and 
the government has blamed 
this on publicity surround- 
ing the case. 

In what may become a 


landmark ruling, Mr Do Giau 
won a judicial review which 
quashes the Hong Kong 
immigration department’s 
decision that he was an eco- 
nomic migrant, 

The immigration officer 
who interviewed Mr was 


looked by a review body 
which handles contested 
decisions. His case will be re- 
assessed. 

Eight other boat people are 
appealing in similiar cases 
which are due to 
next month. 
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was broken or why previous 
inspections of the plant’s 
equipment did not reveal 
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INTERNATIONAL NEWS . | — 
Japan steps |Seoul cabinet shuffle amid scandal 


By John Ridding in Seoul 
MR ROH Tae Woo, South 


Korea's president, yesterday 
reshuffled his cabinet In an 


mayor of Seoul, 


Jik, t 
have also been removed. A - 


reshuffle of the is expected 





President Roh Tae Woo: Calling for clean government 


had fallen into a deficit of 
1990, compared with a 
surplus of $5.5bn in 1989. 

_Mr Lee Seung Yun had held 
his post for less than a year. 


He survived a sweeping cabi- 
net reshuffle at the end of Jast 
year in which the minister for 
trade and industry was dis- 
placed. 


Red ink stains South 


Korea’s pride in its trade 


John Ridding examines a sputtering 
east Asian export machine | 


HERE are certain dates 
in their recent history 
to which South Koreans 
refer with pride. The demo- 
cratic jidential elections of 
1987 and the staging of the 1988 
Olympic Games are near the 


top of the list. 
For economic officials, one of 


dates 
1986, when: Korea broke its 
Jong sequence of trade deficits 
to record its first surplus. 
watershed reflected 
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and in the external sector. 
It-also reflects a distinct 

cooling in Korea’s once- 

dynamic rt The 


Korea unleashed on foreign 
markets for much of the 1980s 
bas fallen to meagre increases 
OF 3 per cent in both 1989/end. 


titi . are beginning to 
correct themselves. Labour 
cost increases, although higher 
than the official figures of 
about 9 per cent for the manu- 


facturing sector, were rela- 
tively modest last year, i 


amounted to $1.07bn for the 
first 11 months of last year - a 
fall of 28 per cent over the com- 
parable period in 1989. 
Moreover, improvement in 
export performance, in the 
short ran at least, implies an 
increase in imports. For the 
first 11 months of 1990, imports 





of components and capital 
equipment, necessary ta 


counsellor 
the minister for economic plan- 
ning, “but existing business 
links, the quality of their 
machinery and the after-ser- 
vice mean that most Korean 
? n still want to buy 
a * 


ipanese.’ 
dust as the trade imbalance 


rall 
“We are forecasting a deficit 
about $3.2bn this year, but 
think we will return to surplus 
in 1993,” says Mr Park. 

But last year’s figures seem 
likely to herald the end of the 
large South Korean trade sur- 
pluses of the 1980s. “The sur- 
pluses of those years were 
excessive,” says one EPB offi- 
cial, who argues that they 
caused problems of excess 
liquidity such as real estate 
speculation, inflation and 
unrealistically inflated share 


prices. 
“Of course, we want to get 


back to a surplus," he says, 
“but ot on the scale of 


South African budget increased by R2.8bn 





possible su 


i 


i 


on March 31 to R72.9bn. 

The largest increase of 
579m was for improved sala- 
ries and conditions for civil 
servants and police. 

Policing costs were boosted 
by 344m to R3.4bn, mainly 


due to widespread township - 


fighting and a sharp rise in 
budget for black 
was increased by R2i7m to 


Ting to the stockpile 
sales, Mr Du Plessis said: “The 


Ea 
it 


Tnment under 
Carlos Veiga, 


easing in international atti- 
tudes towards South Africa has 
enables some of these funds t to 
go to socio-economic develop- 





former judge as president 


ea-Bissau ha: 
innit: ve agreed to make 


The people of Sao Tome 
Principe also voted in legista- 
tive elections last month to 
Oust the party that had ruled 
nr Manecveuin 

ir Mascarenhas Montei 
47, joined the PAICV ducing 
the underground cam 


against Portu; i 
Tule, but left the pad Smal 


197L 

r exile in Belgi 
returned to Cape Verte nies 
to follow a legal career. He was 
Supreme court judge from i980 


Mr Pereira w: 7 
leader during the, Wer eget 
he rule. As president 
lack of redited for a 
for human Tights. and respect 


President 
Ol tti 
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Pyongyang. 
breaks off - 





PMs’ talks. | 


RTH Korea yesterday 
Ea that it was break-- - 





ing off high-level talks with . 
South 
joint South Korean-US miij- 
tary exercises as the cause 
according to North Korean 
radio reports, John Ridding 
reports from Seoul. : 

The talks, due next Monday « 


in the northern capital Pyong- « 


the fourth 


prime ministers of the respec-” 
tive countries. The series of 
contacts, which started in Sép- ° 





tember last year, has been the |. 


highest-level exchange.. 


between the two sides since — 


the 1950-53 Korean war. : 


A statement on Radio : 
monitored in . 


Pyongyang, 
Seoul, said South Korea. 


the 
South Korea's national mni- . 
fication ministry criticised the © 
move. “We South Koreans are 
disappointed, and regret that. . 
the north hangs on to. its 
die-hard negative attitude 
toward the talks” =. ~ . 
The rupture of talks 
the prime ministers. 
leaves on-going uegotiations . 
on co-operation in interna- - 
tional spo. 
only contact between the two - 
sides. This month, these talks 
had yielded a breakthroagh 


when Pyongyang and Seoul. | 


agreed to form joint table ten- 
nis and football teams for 
international competitions.. ~ 


South Korea’s national oni- - 


fication board said it did not 
expect yesterday's announce--° 
ment by North Korea to affect 


yang, have symbolically 
important but have yielded Hit- 
tle of substance. The last 
round, held in Seoul in Decem-. 
ber last, ended in deadlock 
after the two sides had failed 


to agree on a non- ion ” 
declarati MRERTeSSIOR 


The annual South Korea-US, 
“team spirit" military exer- 
cises have been a regular irri- 
tant in north-south relations. 
This year, the exercises are 
rednced because of the Gulf. 





(WE 
ae 

bia 
ails } 


Ht 
i 
Hi 


if 
t 
i 

az 


i 


i 


F 
E 
f 
¢ 
f 


Fe 
Fe 
fee: 
i 


a 
B 


e 
E 
it 
i 


iy 


ef 
# 
tt 


& 
F 
“< 


age 
i 


Z 
ni 
e 
iE 


i 


Rob yesterday, 
regain public confidence, ~ 
* said 








Korea, citing annual.” 






rting events as the - 


é, 
: 

és 
, 




























The slobal image 
of London takes 


~ Bombings likely 
sis to hit air travel © 


VF: 


uit et 3 ae 
<2 and tourist trade yet another blow 




































THE. terrorist explosions at 






./ Senger traffic. experienced b 
the country’s airports and ain 
dines following the outbreak of 
hostilities in the Gulf. 
: terrorist threats and 

’ the general impact of the reces- 

* ihe" bombings were: 
CeaN “wvere’ yester- 

day’ followed by'a telephone 

‘warning to Heathrow airport 


: . Where. all four. terminals. were 
--— evacuated after a caller with 


_ ao Erish’accent said four bombs 
were due to explode. British 
.. Airways said the number of 
bomb hoaxes had doubled yes- 

s terday, causing severe disrup- 
ions to some departin; thts, 
Yesterday in parting fights. 


" where the tourist industry. 
. Telies heavily on American vi 


vis- 
ifors, one’ US ‘television 
reporter told his viewers: 
“Many people [in London] can’t 
help but wonder what's next.” 
_-Although most travel agents 
in New York were shut yester- 


‘| day’ for the Presidents’ Day 


holiday, those that were open 


~ railway . ‘bombings by 
‘the Irish Republican Army 
GRA) mark a sinister and sur- 
prising change of tactics by 
the terrorist organisation, 


* writes Richard Donkin and” 


Kieran ka, ees 

The..last time the IRA 
launched a mainland. attack 
which directly endangered 


i members of the general public . 


was. in December 1983 when 
six people died and 91 -were 
injured in a car bomb. attack 
on Harrods department store 


The outrage caused by the” 


deaths in the: Harrods bombing 
“led to divisions: within the 


Republican. leadership and. 


brought: about a re-think in 
tactics’ and a switch to wmili- 


By ied ren cr nnnton and Patrick Harverson 


" said the bombings would per. 


suade even more Americans to 
stay away from London. 

Mr Steven Heydt, senior vice 
president of marketing at Lib- 
erty Travel, one of the biggest 
US travel groups, said the 
news would have an impact on 

to Britain: “It is one 
more reason why someone may 
not venture into-the UK. There 
is no question about it, this is 
going to hurt.” 

Mr Heydt estimated that 

by Americans to the 
UK have fallen by up to 80 per 
cent since the Gulf war started. 

But the bombs at Paddington 

and Victoria Station are likely 
to have a broader effect on 
British civil aviation industry 
by reinforcing the public per- 
ception that London has 
become a dangerous interna- 
tional airline destination. 
_ On a three-quarters empty 
flight from Tokyo to Gatwick 
last week, a Japanese air host- 
ess asked whether it was still 
safe to go into London to do a 
little shopping. The mortar 
attack on Downing Street, 
widely publicised on Japanese 
television the day before, had 
led to a number of last minute 
cancellations on London-bound 
flights. 


Attacks 


“what it calls military and 


establishment targets. Mr 
Gerry Adams, president of 


- Sinn Fein, has urged the IRA 


to “Think, then think again” 
before launching attacks that 
might injure civilians. 

Although in June 1990, the 
IRA bombed the International 
Stock Exchange in the City: 
that attack appeared to be part 
of the IRA's strategy of target- 
ing establishment institutions, 
rather than places used by the 
general public. 

Yesterday’s bombings indi- 
cate that IRA hardliners who 


‘ have heen arguing for a return 


to high profile terror tactics, 


et 


Internationa] air traffie has 
falfen by between 15-20 per 
cent since the outbreak of war 
compared with the same period 
last year. Passenger traffic at 
BAA airports, Britain's leading 
airport operator controlling the 
main London airports, fel) by 
17 per cent in the first four 
days of the war. 

Traffic at Heathrow has 
since declined by 22 per cent 
and by 18.5 per cent at 
Gatwick, London's second air- 
port, in the two weeks immedi- 


ately following the war com- 
pared with the same period 
last year. 

‘The double impact of reces- 
sion and terrorism has made 
the future extremely uncertain 
for the airline industry. 

A study on the effects of ter- 
rorism on airline traffic by Mr 
Chris Tarry and Mr Peter Ber- 
gius, aviation analysts at 
Kleinwort Benson Securities, 
shows that it took between six 
to nine months for traffic to 
recover after the US bombing 





Debris lies scattered across Victoria station concourse following yesterday's bomb attack 


of Libya and the Chernobyl 
nuclear accident in 1986. 

The number of passengers 
flying from London to New 
York dropped from 2.3m in 
1985 to 2m in 1986, while Paris- 
New York and Frankfurt-New 
York reported similar drops. 

Traffic bounced back, haw- 
aver, the following year to 2.3m 
passengers on the London-New 
York route and 24m in 1988. 

The Kleinwort Benson ana- 
lysts do not expect a similar 
rapid recovery to occur this 


mark change of [RA tactics 


Ireland of proxy bombs - 
with civilians who carry out 
work for the security forces 
made to drive car bombs at 
military targets — demon- 
strated just how ruthless the 
IRA could be. 

The theory behind a broad- 
ening of IRA targets was out- 
lined in an interview with an 
YRA member which appeared 
in last week’s issue of An 
Phoblacht. the republican 
movement's newspaper. 

The so called “volunteer,” 
asked why the IRA had fire- 
bombed shopping complexes 
and stores in Northern Irelan 
in recent weeks, said the tactic 


for the security forces) into 
guarding as many areas as 
possible and stretch them to 
the utmost. We will nibble and 
bite at them from every angle. 
We will not allow them to set 
the agenda or chase the field 
of battle...we will not let them 
contain the fighting." 

In the past the IRA - which 
Says it is fighting te establish 
a new Irish state and against 
the presence of British troops 
in Olster - has often grouped 
attacks within a few days or 
weeks, then gone to ground for 
a long period before striking 


again. 
Yesterday’s bombings were 


more IRA “cells” are now 
operating on the mainland, 

Railway stations in London 
were last targeted by the IRA 
ia the 1970. In September 1973 
a blast at Victoria station 
ticket office inj five peo- 
ple. 

The same month eight peo- 
ple were injured in an explo- 
sion at Euston station in north 
London and five were hurt 
when a bomb went off at a 
booking hall at nearby King’s 
Cross station, 

Earlier that year two bombs 
were defused at Baker Street 
tube station. In October 1975, 
one man was killed and 20 





time because the Gulf war is 
more serious than the US 
attack on Libya and the antici- 
pated terrorist response is 
greater. 

They also cite the traffic 
slowdown in the airline indus- 
try and the weak dollar as 
underlying problems which are 
expected to make a recovery 
on transatlantic flights more 
difficult, In the past a strong 
dollar has led to significantly 
greater traffic than a weaker 
one. 


In March 1976, an under- 
train driver was shot 
dead after he chased a ganman 
moments after a bomb 
exploded in a train carriage 
near West Ham. Nine of the 
train’s passengers were 
injured by the bomb. 

A few days later a man was 
injured by a bomb on a tube 
train in north London. 

Ten days ago, the IRA 
launched its mortar attack on 
Downing Street. Yesterday 
came the railway station 
bombs. Other attacks, virtu- 
ally anywhere at any time, 
could follow. 

The police and military face 
a virtually impossible task. 
They are already stretched to 
guard against possible Gulf 
related terrorist attacks. 

Now the IRA has announced 


HARDENED by the snows of 
the past fortnight, London 
commuters took the disruption 
to yesterday morning’s rush 
hour in their stride and most 
of them made it to work by one 
Means or another, even if late. 

But if “business as usual” 
was the theme of the day, some 
voices wondered whether the 
cumulative blows — recession, 
war, fear of terrorism, and now 
the real thing - might not 
have a longer term effect on 
confidence and the economy. 

Mr Peter Bates, marketing 
director of Savoy Group, which 
includes the Savoy, Claridges, 
Berkeley, and Connaught 
hotels, said yesterday's bomb 
had little immediate effect. 

“But what with the high dol- 
lar, assassination attempt on 
the prime minister, and the 
weather - even before yester- 
day's bombs - all we need 
now is a plague of jocusts.” 

The Retail Consortium, 
speaking for the sector which 
was the first to feel the effects 
of recession, said: “The uncer- 
tainty created by the Gulf War, 
job losses, and business fail- 
ures has been a key factor in 
limiting retail sales. 

“Since January we have had 
the additional problem of the 
snow which has had cata- 
Strophic consequences for 
Some retailers and this morm- 
ing’s outrage is certainly not 
going to help retail sales in 
city centres,” it added. 

WH Smith, whose shop at Vic- 
toria station was damaged by 
the blast, said that in general 
the dreadful weather of the 
past few weeks had created 
more disruption to trading 
than the threat of terrorism. 
In the City, the Stock 
Exchange reported business as 
usual. Most dealers had been 
at their desks before the Victo- 
ria bomb prompted the closing 
of other mainline stations. 
Lloyd's said the underwriters’ 
floor was “rather quiet.” 

National Westminster Bank 
said absenteeism was minimal 
“It just goes to show that peo- 
ple make a superhuman effort 
to get to work,” the bank said. 
Abbey National, homes loans 


Many British Telecom staff 
did not make it to work and 
those who did were released 
early to trek to suburban rail- 
way stations to catch trains 
bome. The company said: 
“There is no sign of depression, 
people are more determined to 
carty on.” 

London's pub landlords said 
the threat of terrorism in the 
capital had caused no notice- 
able disruption to business, 
although takings at some cen- 
tral London pubs may have 
been affected slightly by the 
lower numbers of tourists. 

Mr Michael Hirst, chief exec- 
utive of hotel group Hilton 
international, said companies 
had made block bookings yes- 
terday “to ease the way for 
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staff faced with travel disrup- 
tion.” The situation “was not 
as bad as people claimed,” he 
said. 

Keith Prowse, London's big- 
gest ticket agency, said 
demand for tickets was “about 
the same” as last week, and 
that occupancy had picked up 
after the initial slump when 
war started. There were “some 
return" tickets for Phantom of 
the Opera, the Andrew Lloyd 
Webber musical, which were 
snapped up by the usual queue 
outside the theatre. 

Most London courts operated 
normally after a delayed start. 
At the Old Bailey, the Central 
Criminal Court administrators 
said 90 per cent of the courts 
were sitting by mid-morning 
with only two trials having to 
be relisted because of problems 
experienced by jurors and wit- 
nesses to court. 

The St James's headquarters 
of GKN, the automotive compo- 
nents group, is no stranger to 
the effects of central London 
bomb attacks. The Carlton 
Club, which was bombed last 
year, is only a few hundred 
yards away. 

Nevertheless there was an 
air of disquiet among some 
staff yesterday afternoon. One 

































*y ae et rein, ’ ag used ‘in the 1970s and early was to “chop and change guer- consistent with this pattern. ple were injured when a_ it is ready to broaden its cam- and savings institution, said secretary said: “We are closing 
’ the. IRA's political wing, has. 1980s, may have gained the _rilla tactics.” Intelligence sources in the Bomb exploded close to the paign: the list of targets has only one of its London down in a minute, everyone is 
repeatedly emphasised: that “upper hand. He said: “We will spread the Irish Republic and Northern entrance to Green Park tube grown. The danger to the pub- branches. in Victoria, failed to rushing to get out of London as 
_ > the, IRA’s campaign is against. ‘The recent use in Northern Crown Forces (the IRA's term [Ireland estimate that three or station. ic has increased greatly. open. fast as possible.’ 
Most car advertisements are written 
by individuals (or committees) whose con- 
cern is limited to one specific marque. 
7 fees eon ee Pee rie a This one és written by people of 
“VICTORY, THEN, GOES TO THE | a Spaiece he ee pal be ensie 
eee es eee eres UE SPREE Aa oeere] objective . . . Motoring Journalists. 
r - ~ r, 2 - 22. ae B BF These are a selection of the impres- 
(MANY A TRUE WORD IS SPOKEN IN TEST) sions gained by the ladies and gentlemen of 
* the. press, when driving the new 24 valve 
3.2 lire XJ6. 


“After driving the other cars. thie 
Jaguar, fast, refined and wieldy, always 
fele chat exrra bir special? 

CAR Mapezin, February 1991 (Roadiesimg 11 caer saloons), 

“Real performance muscle . . . the 
XJ6 3.2 buyer gets 200 bhp. which gives 
a maximum of 132 mph and 8.5 seconds 


for the sprint ro 60 mph? Mar! on Sends 
MAX POWER 

Xs6 3.2 CATAST 200 BHF Ag S250 

- eal 720 CALS 1S BHP AT 5800 RPA 

‘ARERC 2ODSE" NON-CATALIST ‘Was BHP AT STOO PHA 


supremely relaxed and relaxing on the 









sf 

eg motorway" Autocar és Motor 
or ke “The all disc braking is superb? 
5B oe # Ausooar Se Motoe 
“net “The XJ6 exudes class and breeding’ 
ead, ; The Independent 
ee os “The grearest sense of well-being and 
retck ye ee superiority is enjoyed int the Jaguar 
‘i ie we! “3 CAR Magee, 
474 “For pace, agility, and che sheer sense 

pels a a of occasion that comes from driving it, the 
. ae gt: : XJ6 is now a very hard package to beat" 
pe : Whet Car? 


vet 
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But perhaps the most succinct 





ng 
pa tept . opinion was given by Frank Page, writing 
vols Sat in the Mail on Sunday. 
“Ic looks terrific? 
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Travel group 
plans 10% 
cut in pay 


By Michael Smith, 
Labour Correspondent 


THOMAS Cook, the travel 
services group, is to imple- 
ment pay cuts of ap to 10 per 
cent for its 7,500 UK employ- 
ees in a package of measures 
to cope with a sharp fall in 
business. 4 

The package, which aims to 
reduce the pay bill by about 15 
per cent, was presented to 
staff yesterday as an alterna. 


tive ta compulsory 
redundancies and is likely to 
prove acce! 


ptable. 

It comes just a month after 
the company announced per- 
formance-related pay rises 
averaging 11 per cent. 

Few companies have 
attempted to cut the pay of 
thelr employees in the current 
recession, and Thomas Cook, @ 
subsidiary of Midland Bank, is 
the largest and best known 
company to attempt it so far. 

The move shows the increas- 
ing lems that the reces~ 
sion and the Gulf War are 
presenting to travel compa- 
nies. Thomas Cook said the 
current trading environment 
is one of the most difficult the 
industry has faced. 

The pay cuts, to take effect 
from March 1 to the end of the 
year, will hit the highest paid 
hardest. 


Senior managers in Thomas 
Cook UK, numbering about 20, 
will see their pay cut by abont 
10 per cent. The lowest paid 
employees will suffer a reduc- 
tion in pay of about £3 a 
month, or 1 per cent of earn- 


ings. 

Thomas Cook estimates that 
the pay cuts will save about 
250 jobs in the UK. 

Other initiatives to cot the 
£80m annual pay bill in the 
UK by £15m include encourag- 
ing early retirement and vol- 
untary severance on special 
terms and asking full-timers to 
work part-time. 






Isola Werke gives negotiating rights to AEU engineering union at Scottish plant 





UK NEWS 


Union hails German factory deal 


By Michael Smith, Labour Correspondent 


ISOLA WERKE, the German 
electronics company, is te give 
negotiating rights to the AEU 
engineering union at its plant 
in Cumbernauld, Scotland. 

The deal was hailed yester- 
day by the union as a break- 
through - for the first five years 
of the plant's operation, work- 
ers were not represented by 2 
union. 

Mr Jimmy Airlie, AEU exec- 
utive member, said unions had 
not been very successful in 
organising the workforces of 
foreign companies investing in 
the UK. 


The agreement was achieved 
after the union signed up more 
than half of the plant’s 170 
employees as members. Mr 
David Heywood, the plant's 
technical manager, said compa- 
Ha are confrontation if 

not recoguise unions 
to which most of their employ- 
belonged. 


ees 

Under the agreement a 
works council will, as before, 
have sole representational and 
negotiating rights for all staff 
except management. 

However, unlike before, a 
proportion of the council’s 


membership will be elected 
through the union, and if the 
works council and manage- 


per cent of its workforce had 
joined the AEU. ry 
they would represent about 
three fifths of the employee 
council 

Mr Heywood said there had 
been nothing confrontational 
in the union's approach to the 


company. 
He added that he would have 


been proud to have written 
large parts of the agreement 
the AEU -had proposed. 

The agreement states that 
the union will demonstrate 
commitment to the achieve- 


company has agreed to 
encourage employees to join 


the union and will deduct 
trade union ip sub- 
scriptions from wages. 





THE HOUSE OF COMMONS 


Tories indignant at Iraqi media ‘success’ 


By ivo Dawnay, Political Correspondent 


CONSERVATIVE backbench 
MPs yesterday attacked the 
media over _ coverage of the 
Gulf war following news 
reports in Britain regarded by 
some as successful manipula- 
tion by Baghdad of civilian 
casualties. 

Several Conservative MPs 
called on Mr Dougias Hurd, the 
foreign secretary, to insist that 
all reports are more clearly 
signposted as being censored 
by the Iraqi authorities while 
one argued for the immediate 
withdrawal of all reporters 
from UN coalition countries. 

They were joined by Mr Dale 
Campbell-Savours, a Labour 
backbencher, who demanded 
more coverage of Iraqi Scud 
missile attacks on Israel and 
Saudi Arabia and alleged “cru- 
cifixions" and other atrocities 
in Kuwait. 

The concern was clearly 
fuelled by criticism in the pop- 
ular press of television pictures 
of last week's bombing of an 
alleged command bunker 
which killed Iraqi civilians. 

Mr Hurd, however, made 


clear that it was not for the 
government to dictate to 
broadcasters or newspapers 
what they should 

He added that it was never- 
theless “very important” that 
the media made clear which 


The outbreak of anger from 
the backbenches comes after 
Mr John Major, the prime min- 
ister, last month signalled a 
significant , curnapout ie tne 
government’s relationship 
the media. 


In a widely reported Com- 
mons question, he slapped 
down a backbench critic of the 
BEC by praising the work of 
news reporters in the Gulf and 
underlining that free speech 
was one of the values for 
which the UN allies were fight- 


ing. 
Broadcasters are adamant 
that they are co-operating fully 
with the government in daily 
discussions with Downing 
Street, the Foreign Office and 
the Ministry of Defence. 
So-called “health warnings” 
of Iraqi censorship are carried 


ble duri ail reports it a 
uring out 
Iraq, a0 FIN official said last 

Furthermore, there had been 
no complaints from the govern- 
ment over coverage though 
some representations had come 
@ A REBELLION by Conser- 
vative MPs could today force 
the government to make con- 
cessions on providing “political 
tisk” insurance for exporters 
after the planned privatisation 
of the Export its Guaran- 
tee Department. 

Tory backbenchers have Sup 
ported an amendment whic 
obliges the government to 
guarantee for at least three 
years the provision of insur- 
ance to companies exporting to 
countries affected by political 
uncertainty. It would cover 
exports to countries such as 
the Soviet Union or Hong 


is also 
amendment which is likely to 
be moved today or fater this 


week during the House of Com- 
mons’ committee stage of the 
bill paving the way for the pri- 


mittee have considered only 
oan out of 15 clanses in the 


However, the weight of 
amendments appears to have 
thwarted his hapes of complet- 
ing the bill's committee stage 
this week by sitting in the 
afternoon and late into the 
evening. 

The change would give the 
Department of Trade and 


part of ECGD remaining in the 
public sector, for providing 
insurance or re-insurance of 
“political risk” for a minimum 
of three years after the privati- 
is completed. Previ- 
ously, Mr Tim Sainsbury bas 
said the situation would be 
kept under review. 





FIVE MINUTES 


FROM HEATHROW. 
AND A 
MILLION MILES 
FROM ANY 


OTHER HOTEL. 


When you've seen one airport 


= hotel, you’ve seen them all. Until, 
that is, you’ve stayed at the new 
Edwardian Intemational. 

It’s Heathrow’s only five star 
hotel. There, you'll find every 
essential of modern travel. 

World class restaurants, advanced 
business and conference facilities, 
luxurious bedrooms. 

And good old-fashioned English 
hospitality. 

No other hotel even comes close. 





% W *" * 
YOUR ADDRESS IN LONDON 


AN EDWARDIAN HOTEL - 460 LUXURY BEDROOMS AND SUITES - INTERNATIONAL RESTAURANT - BRASSERIE - COCKTAIL LOUNGE 
BAR - CONVENTION CENTRE - BUSINESS FACILITIES - LEISURE COMPLEX AND INDOOR POOL - IN-RGOM EXPRESS CHECKOUT, FLITEFAX. 
CONFIDENTIAL VOICE AND FAX MESSAGING - FOR INFORMATION AND RESERVATIONS, TELEPHONE (061) 759 6311, FAX (081) 7594559 


BRITAIN IN 





Retail sales 


fall despite — 


price cuts - 
Sales volnmes onihehigh _ 


figures were the fourth 
set in a row to show retail 
volumes at levels below those 
a year earlier, confirming 
results of a survey by the 
Confederation of British 
‘Times, showing falling sales 
in the high street and retailers 
expecting even worse demand 
conditions to come. 


Ronson may be 
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Patten dampens 
poll speculation 


Mr Chris Patten, chairman 
of the ruling Conservative 
party, has again sougitt to 
dampen expectations 
Pt eneral election. 
“Tam not going to 


encoura| any 
that salibeads as into taking 


the sort of decision which 


*. wgaldn't be in the national 
" interest,” Mr Patten said. 


Mr Patten added that a 





BR implements 


25% rise 

British Rail is to start on 
implementing a offer 
March 31 which would ad 25 
per cent to basic wages for 
7,800 signals and 
telecommunications staff. 





25 per cent pay rise 
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_ Truck sales 




















£5bn public. 

sector surplus. a Ga 
siain's public sector finances’ 

surplus of £5bn in yan 





deficit. : - 
‘The January figures meant 

that Britain ran a budget = 
surplus of £2.6bn over the first 
10 months of the financial * ; 








decline sharply... 
Jecii slesottew |< ; 
ie at nee bee Me 
accelerated in Jangary Rowe ; 

cent to 20,131 from 28,944 
*’Commercial vehicle sales 

in 1990 were 20.9 per cent ° : 
lower than the year before = 

at 293,473. The Society of . =e 
Motor Manufacturers and v: 
Traders said the conttnanns . 
sec ie and warned that it 

was “likely to continue until 

interest rates fall". : 











Trade unions — 


woo nurses 

The drive to recruit student 
nurses inte trade unions 2, 
increased yesterday with three 
of Britain's public sector and 






















































freed on Friday ‘The pay offer has been opposed _ health care unions signing a 
Mr Gerald Ronson, chairman by unions, who have argued joint agreement with the 
of Heron Group, is that the 25 per cent increase National Union of Students 
to be released from Ford open _in basic pay is deceptive to recruit and represent people ‘ 
prison in West Sussex, because the flexible rostering on Project 2000. ne 
southern England, on Friday provisions would reduce Project 2000 involves nurses aes 
after serving just under half overtime earnings of some staff attending colleges of further. me 
of the 12-month sentence far more than that figure. edacation for the bulk of thelr au 
imposed for his part in the Mr Richard Rosser, training rather than mainly Z 
Guinness affair. Transport Salaried Staff on hospital wards. Some 20,000 ss 
Mr Ronson was jailed and Association general ,  Mursesare already onthe _ © Late 
a ‘ a said he believed TSSA scheme but their numbers will Ce 
. : , members had the increase to 60,000. nt 
offer because of the prolonged Mr Rodney Bickerstaffe, ee 
negotiations leading up to it. general secretary of the i” 
He said the reality of the offer ~~ ey “ 
was that many people would : 
earn no more. a 
House prices : 
remain static ; 
The freeze in British house : 
Sfmortgage interest rats 
rai 
Atanas according to a 
F a 
ea 
2 le 
Gerald Ranson: release Cc tartered Sarveyo ra e 
: e coun! 
fined a record £5m last August fecvere lack of contidemce a “QR QU 
r being convicted is serving to freeze activity.” = Rodney Bickerstaif: 4 
conspiracy under the the institation said, “the ey ! 
Prevention of Fraud exceptions heing first ang welcomed co-operation 
(investments) Act, the theft and cash buyers who are National Union of Public 
of £2.875m from Guinness and taking advantage of the Employees (Nupe) said, “This 
two false accounting charges. difficult market.” agreement reinforces the long 
He had denied all the charges. Only two per cent of the 138 _ tradition of close co-operation 
Mr Ronson was given nine estate agents responding to between Nupe and the NUS 
months to pay the fine and the survey reported price rises in campaigning against 
£440,000 ae oe of ia ie azine the tarps months to educatonal cuts.” 
— ie of danuary. “ agreem betw 
court had been told that he Forty per cent said that Cohse, Nupe and Nalgo, the 
which he would not be able’ Said'pricas were had renuined Leder oes sector an 
Wi a ices were i ic 
to do while in jail. static me a ene ie 
Foreign Exchange Trading 
can bea oes bs 
-profitable investment — 
ANZ Bank in Guernsey 
offers a reliable FX service 
More and more sophisticated private investors are finding that move! i : 
providing opportunities to make substantia! capital gains. The cost pri gan alors 
than Fe ect ee re mead bate buying and selling currencies is minimal and there 
are no custody or commission costs. However investi be mark 
volatile and cgn create loss, 2iwellma pofiduuiae = 7m 
The key to successful FX trading is timing and that’ reliable service is so importan 
Bank in Guernsey has a dedicared private Huet PX Coa atic rosides goat cra hema 
trading in all major convertible currencies. A 24 hour monitoring service is offered and a Loss.’ 
gain orders for sums in excess of USS 100,000 are placed through ANZ Group's Mice 
network. Although advice can be given tradi ee ae * 
can be given tracing will only be executed on specific client instructs ne 
unless a discretionary manage.nent agreement has been previou usly agrecd, ire 
service is USS 100,000 orforthe j Megat. AN Back (Guero Ld Pv Bex tas | 
discretionary service US$ 250,000 or Plome send me detalls offer Poti seta ; 
currency equivalent. 1 Gucrnnoy: aoe 
For further information please complete I ie t 
the coupon and send it to Gill Gale, Uses es 
ANZ Bank (Guernsey) Led, PO. Box 153, | — 
St. Peter Port, Guernsey, Channel falunds, |“ ————— -—-_ ___# : 
or call 44-481 726771 Fox 44-481 727851 | >———--- — —___-___ EY 
nerfed rome he Ta a ET Mbt ed 
= pom 
ANZ Group , 





Private Banking 
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pany and General - Accident 
operated a scheme under 
wi each pl of a new 


handed documents to the 
tration under’ the Restrictive’ 
Trade Practices Act ‘1976, 
including a ‘board’ resolution 





: “Ys only a. 
before a car you 















On: ‘November 9 the IB 
fice of Fair Trading for regis“ 


that’ if insuvérs “éngaged in © 
practices “likely to destabilise _ 
the UK. insurance market”. it 


again and again. . 


FT 


— recommend a boycott. 

@ meeting organised 
OB attended by 500 eee 
brokers and intermediaries, 


Strong support was expressed 
for a boycott of General Acci- 
dent unless it undertook not to 

further schemes for 
motor manufacturers. 

On December 4 the IB wrote 
to about 12,000 insurance bro- 
kers and intermediaries recom- 

g siness ene 
Accident from January. 1 1991, 
and make every effort to re 
broke existing ‘business. The 
boycott was to last for initially 
for six months, and would be 
On Des 

mm December 6 the IB noti- 
nee | the Dice of Fair Trading 

rms its letter of 
December 4. 

On December 17 notice of 
reference was issued in respect 
of the registered agreement. 
On the same day the director 
made the present application 
for an interim order. 

Section 3(8) of the Act pro- 
vided that the court might 
make an interim order if satis- 
fied that three conditions were 
fuliled 


Under section 3(8)(a), the 
first condition was that the 
restrictions were such as were 
mentioned in section 1(3), ie 

restrictions virtue 


Which the Act apaied to the 
registered agreement. 
_ Where specific - 


if each member had agreed to 
comply with the recommenda- 
tions (see sections 16(3) and (4), 
14 (1b); also SI 1976 No 98). 
The 1B was a “services supply 
association” as defined by sec- 
tion 16. 

ft followed that there was a 
deemed agreement to which 


. the Act applied. 


_ Under ‘section 3(8)(b), the 


: second condition was that the 





The car pictured here is Gne “of a kind. Irs on 

; made entirely of recyclable polymers. True, this 

. . scale model. But it won't be long as 

own also has more than one fife 
At DSM ‘we're: busy developing - 

. many isp. durable materials which: can be. used 


a LAW REPORTS 
Insurance boycott is suspended 





with the use of the services or 
of goods in relation to which 
those services were supplied. 

There was no reasonable 
prospect of the {5 being able 
to persuade the court that the 
boycott could be justified on 
that ground. 


Gateway (c) was that the 

restriction was “reasonably 

to counteract mea- 

sures taken by a non-party to 

the agreement, with a view to 

preventing or restricting com- 
petition. 


The court was told that in 
the UK there were 347 imsur- 
ance companies authorised to 
do motor business, with &2 per 
cent of the market between 
them, the other 18 per cent 


being represented by Lloyd's’ 


policies. General Accident's 
share of the market was less 
I could Sr ceaeciably be 
it col not 
expected to be shown that mea- 
sures by General Accident 
were taken with a view to pre- 
venting or restricting competi- 
tion, though that might be an 
effect of direct selling. The boy- 
cott could not be 
expected to be shown to pass 


gateway (c). 
Gateway (d) was that the 
restriction was “reasonably 


preponderant part of the trade 
or business”; or for the supply 
of poreiess toa person, not 
party to agreement not 
carrying on such a trade who 
alone or “in combination con- 
trols a preponderant part of 
the market for such services”. 

On the facts about General 
Accident’s share of the UK 
motor insurance market, it 


“preponderant” part of the 
business in that market, partic- 
ularly as the IIB itself had 
demonstrated, by instituting 
the boycott, that its members 
did not need to resort to Gen- 
eral Accident’s services. 

Nor was there an element of 
combination. “Combination” in 
paragraph (d) connoted at least 
some degree of co-operation 
between the persons con- 


. cerned, and there was no such 


IIB would succeed under (d). 
Gateway (h) was that the 
restriction did not directly or 
indirectly restrict or discour- 
age competition to any mate- 
rial degree in any relevant 


















































trade or industry and was not 
likely to do so”. 

The boycott did directly 
restrict or discourage competi- 
tion to a material degree, in 
that it sought to exclude a 
major insurance company from 
doing business through bro- 
kers and intermediaries; and it 


tion to a material degree in 
that it must, as it was intended 
to do, discourage insurance 
companies from adopting a 


‘The court was satisfied that 
the second condition, under 
section 3(3\(b), was fulfilled. 

The third condition, under 
section 3(3Xc), was that opera- 
tion of the restriction during 
the period likely to elapse 
before a final order could be 
made under section 2(2) was 
likely to cause material detri- 
ment to the public or section of 
the public, or to a particular 
person not party to the agree- 
ment. The court was satisfied 


uring 
cause material detriment to 
General Accident. 


Under section 3(3), if the 
court was satisfied that the 
three conditions were fulfilled, 
it “may if it thinks ft make an 
odes order”. It had a discre- 

n. 

So far as the director sought 
an order against the IIB itself 
it was right in all the circum- 
stances to make the order. 
ican ys = jpondents 

as reg] 
on their own behalf and as rep- 
resenting all IB members. The 
court had power to grant an 
injunction including an ex 
parte injunction against the 
represented members. 


An order was made 


Tequire the director to give a 
cross-undertaking in damages. 
He had a strong prima facie 


Rachel Davies 
Barrister 


Today, more and more European ‘cars have 
recyclable bumpers produced in co-operation 
with DSM.-And we're moving further with similar 
concepts for automotive interiors, bodies and even 
parts of the engine, using heat-resistant polymers. 

Our open minded approach ‘to recycling is 


setting the pace also in other areas of transport, as 





close co-operation with our customers. 


Liberia, Panama 
or 


Cyprus? 


‘Read what those who chose 
the Cypriot Flag have to say. 


“Being a Cyprict myself, one might think | was sentimental in choosing the Cyprus 
Flag. | did not manage to build the largest private fleet in the world by being senti- 
mental. | chose Cyprus because it provides a genuine flag - with more than 70% of 
Cypriot ships either owned by Cypriots or managed from Cyprus - very low charges 
and extremely efficient government and private services.” 


© , Loukas Hadjiosnnou, Chairman 


Troodes Shipping 
TROODOS 


“Moving our head offices to Cyprus was one of the most effective strategic deci- 
sions we ever took. This flag is supported by solid infrastructure, good telecommu- 
nications, favourable shipping legislation and a democratically elected government 
offering political stability.” 


Heinrich Schoeller, Chairman 
Columbia Shipmanagement Ltd. 


COLUMBIA 


"We chose Cyprus as our Group's corporate headquarters for its geographical po- 
sition, good commercial and shipping infrastructure, the high level of legal and 
accounting services, and because it is a safe country to live in.” 


Jan Gustav Stenhagen, Chairman 
Seatankers Management Co Ltd. 


“Cyprus provides the perfect base for the compiete ship management package 
which we offer to our international clients. The island is an ideal bridge between 
our London marketing operation and our technical and crewing backup in 
Bombay.” 


Dr S K Mehrotra, Managing Director 
Amer Shipping Limited 


Cyprus: more than just a Flag! 


For information please contact: 


of Merchant Shipping 
42 Ayias Phylaxeos Street, P O Box 6193, Limassol, Cyprus 
Tel: + 357 5 330320, Tix: 2004 MERSHIP CY, Fac + 357 5 330264 


Central Bank of Cyprus 
36 Metochiou Street, P O Box 5529, Nicosia, Cyprus 
Tel: + 357 2 445281, Tix: 2424 CENTRAL CY, Fax: + 357 2 472012 


AMER 










DSM, Corporate Public relations, P.O. Box 6500, 
6401 JH Heerlen, The Netherlands. We can shape 


well as in packaging and housing construction. 
Achievements like these can only be realised through 
the future together. 


DSM {5 


WE PUT FANTASY TO WORK 


Our 25,000 people around the world are also 
helping to create new application possibilities in 
health care, paints, electrics and electronics. 


If you're working on tomorrow, please write to 
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‘Today's volatile economic climate has seen new political and financial structures developing, 
fresh markets opening up, and legislation and regulations changing throughout Europe. 

As national trade and investmence barriers fall, so European companies must decide their 
strategies for operating successfully in the new integrated market. . 

In order to create opportunities out of these changes, the need for an innovative, flexible 
corporate finance advisor to help you achieve your strategic objectives grows ever greater. 

Which is where we can play a decisive role. 

Our local experience in virtually every European councry, part of our established presence in 
over 50 countries worldwide, together with our global clienc base, enables us to offer our European 
clients a wealth of expertise. ; : . 





that allows us actively to approach companies with strategic M&A recommendations, 

These factors allow us to match the strengths of our products ro the needs of our clients in 
every sector of corporate finance, from structured finance (including loan syndications and project 
finance), to cross-border acquisitions and tax-effective financing. 

In addition to advising clients, we can also provide underwriting capabilities in both capital 
and private markets through equity, mezzanine or senior debt financing. 

As well as applying complex structuring and financing techniques, thanks to our ‘proven skills 
in risk management. . 

In short, we bring 2 combination of knowledge, skills and contacts to bear in offering a 
complete, proactive service —a service that's already helping companies achieve their goals. 

It’s all part of our commitment to the new Europe. A commitment which explains why the 


Y FEBRUARY 


Ac the same time, out specialist teams offer an in-depth understanding of industries such 
as media, paper and packaging, chemicals, branded foods, energy and insurance. A knowledge d 


CHASE 


deals with which we've been involved all bear the stamp of success. 
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ee 
MANAGEMENT: The Growing Business 


No stoppering =¢e2=*|Patently a better system? 


“hot “way bring down unit production 
Went into iguidation in costs. Attempts to raise 


eo by] 1 
Foraninc it ed d srallowed up for Huggie Ss Saas 0) of Businees Expansion Charles Batchelor reports on a test of the efficacy of a new court 



































































ers" finances and more than cessful, however. ap-Tab, a Birmingham intelectnal property at solic- well as mn Roger Murphy, tight control of proceedings so 
three determined effort Cary was sceptical about the | metal finishing Som itors Clyde & Co. A patent a director of Lap-Tab, which that solicitors do not tie up the 
by its founder, David Vint. r expansion plans. He thought pany with turnover of hearing in the High Court has 20 employees, has spent court in procedural issues, 
sigue einer of the Huggie* pro- the business should be shut ‘Ere, is set to become the could cost anything from 220,000 and the past nine warns Oliver Maland. The 
of the : down and the Huggie re-) first company to test whether £100,000 up to £1m, he esti- months working on the Chartered Institute of Patent 


- picture . 
simtenity of establisht designed from scratch. The} Britain's first patents county mates. A case of similar com- defence of his patent. “It h Agents is running training 
DATE, 2 Charles Batchelor reports ona liquidation other investors in Vint indus-| court can deliver a cheaper plexity in the county court been 2 very fraught period,” courses to familiarise Its mem: 


seratch ‘and of @ the pr roble tries, mostly private individu-} and more efficient service for ‘might cost from £35,000. he say: bers with court procedures. 
‘which ‘the venture capital als, agreed to put up a further] resolving disputes over intel- _ The court, which was estab- The ‘creation of the patents The attitude of the Court of 
£125,000 but Gary. who had Teceual ts property rights. lished last September, is due county court has already Appeal to patents county court 


‘industry faces in bac 
businesses king such already provided more than] ‘The new court has been set to sit on April 10-12 to hear begmm to have an impact on judgments will also be impor- 


The Hi £50,000, refused to inject any| uy to provide a specialised, Lag-Tab's claim that another the way people view patents, tant. “If the Court of Appeal 
vide: a" safer. alternative to the more money and in February| low-cost alternative to the company, Pullway, infringed a says Bill Care, presideut of the decides the patents court is a 
tional hot-water bottle and 1990 he resigned as chairman. | Righ Court, where ltigants patent taken out in 1984 on a Chartered Institute of Patent waste of time it could emascu- 

the electric dives on. The final injection of funds} may have to wait years for a locking device designed to pre- Agents. Two threatened cases late it.” comments Maland. 


proved insufficient and Vint} hearing. vent the removal of a tele- against clients of his were Some solicitors doubt 
Industries was sold for a nomi-| Justice should be faster and phone piug from its socket. called off when the other side whether the new court will 
nal sum last year. Vint and the | cheaper because litigants will | The court, based at Wood realised that their cases might reduce costs by as much as is 
new owner had originally be able to use patent agents Green, north London, has be defended in the court. claimed. “Litigation is a spe- 


eras ime and the 
and: the tooling have Hoos 


bought by anoth pany hoped to pay off creditors from rather than barristers to put spent the past five months It is now less easy for a cialist business and very few 
which labs e relaunch the proceeds of 2 court case he! thetr ease and because as dealing with the preliminary large company to face down a patent agents will want to 
But David Vint is at least had started against one of his| much evidence as possible will stages of the 30 cases which small business over a patent become involved," says Gor- 


suppliers but some of the ¢ credi- be presented in writen form neve come befare it but Lap- knowing that the) smaller firm gon Harris: of vragge & Co. 
rather than explained, at great Tab against Pullway is expec- could not bear the expense of e people who are special- 
November Vint Industries | expense, in open court. The ted to be the first case tocome defending itself in the High ists in court presentation, the 


£70,000 out of pocket and Seed 
Capital, a small Henley-on- 


fond, are cif tis eae went into liquidation. aim of the court is to reduce to trial. Court. “They realised my ¢li- barristers, will continue to 
investment of more than ee ao nee the amount of “discovery”, or 3 ents could go ec go to the county appear.” 
Zang £50,000. At its peak, Vint Indus- smali company in the DIY Searches throne” ‘and reanets Speedy trial court,” says Caro. 


‘ - a to But bh will d id 1 
field. Vint is now working with | pate the discussion of irrele. The Lap-Tab/Pullway dispute how. ‘Sadge Peter Ford, judge Expectations 


the company, which he prefers | vant was originally put down fora of the court, interprets the Previous attempts to simplify 
not to name, to relaunch the| ‘The new court is intended to hearing in the High Court but guidelines which have been and increase the ordinary 
Huggie. make it easier for inventors Marie McMorrow of Wragge & laid down for the court. Judge man’s access to the law have 
Vint believes that, apart and small and medium-sized Co, the Birmingham solicitors Ford is a former chairman of not always been successful. It 
from the technical problems he | companies to defend their own acting for Lap-Tab, transferred the appeals board of the Euro- is not uncommon for barris- 
encountered, one reason for} patents or challenge those it to the county court to get a pean Patent Office in Munich ters to appear for parties 
the failure of the business was } taken out by others. It is, how- faster hearing. “We would and was involved in landmark involved in disputes before 
the short-term thinking of his | ever, not restricted to litigants have been lucky to get a High decisions on issues such as small claims courts and indus- 
investors. “They are not pre-] of modest means and large Court hearing before the software and drug applica- trial tribunals. Inventors and 
pared for the learning curve | companies are behind many of autumn,” she says. This was tions. In preliminary hearings small businesses will be hop- 
just this sort pro} that start-ups go through. If we | the cases already listed for despite a direction from a he has taken a brisk approach ing that the patents court 
would put in £5,000 to help @@ of : * ra Tr eee ee ee hearing. There are io 1 restric. High Court judge i in a prelim to cases. | “He took a a very roar to live up to er 
: a hink tions on sums court nary hearing ugus active part and indica’ ie its founders’ expectations. 
ee LOOT. ns - David Vint: at feast £70,000 out of pocket een a best-seller around the / can award or on the complex: there should be as speedy trial. wanted a businesalte utile. *A Users’ ovine a ihe Foo 
ready. . ity of the cases it can hear. By ucing the time taken ment of the procedural is available from e ue 
wasde nay on I 2a ig an enti: ‘gugh enough’ in his costings. the only thing that was wrong. Unlike many of the compa- Nene of the new court could to solve disputes the patents issues," says Keith Beresford, Clerk, Patents County Court, 
lisher of a mail order cateloe ‘ompouent- suppliers had Despite rigorous testing of the nies which have gone bust in | he as low as one third of those county court should save a patent agent. The Low Courts, Lordship 
specialising { in innovative poet sent Sop for an tam over the bottles oe Prarie of a recent inonths int incusries: in the High Court, according small businesspeople involved The success of the court will Lane, Wood Green, London N22 
one but when the large rubber products manu- problems were not brought on iver Maland, joint head i i judge pages. Free. 
ucts. Seed. Capital put in arrived it would be for £150. facturer and assurances from by the deepening recession $0 Oliver joint of in patent dispates, stress, as'- depend:cu the | keeping GLF. 36 
another ‘£20,000. The Huggie . Vint Industries was forced to the UK supplier of the German- though David Vint feels the —<—— es 


tries employed 18 at its f 
in Criekhowell, mick Wales ana 
they have had to look for new 
J 

It was in 1987 that David 
Vint, a former marketing man- 





rent into the catalogue in take on more of the manufac- made thermostats, a large downturn may have contrib- In brief. similar i size te the first, Rou nate — are adapting to a mar- ment. Tel O71 248 4444. 

4 | Ch season ig number 0} uggies were Uw is inability eee 100m (£70m), fund which is t economy. 

priced at £19.95: Despite this problem, 2,000 returned as faulty. Many of the extra funds. fully invested. Euroventures, The studies will be presented m The value of the NatWest/BP 
The catalogue publisher Huggies were sold in the 1988 thermostats did not work prop- Cary believes that Vint got | @ Small businesses in Scotland which is based in Den Bosck, at the foundation's fourth Technology Awards, intended 


offered to pay Vint Industries Fi cmeabeh ices bg need erly while the wax oil filling carried away with his own | and the West Midlands have The Netherlands, has invested annual conference in Berlinon to encourage technological 


money was raised and the com- started to penetrate the rubber enthusiasm. “I think he was | been the most active in appeal- in 16 European countries December £10. innovations with commercial 
pany moved from a single skin of the bottle if it was over-optimistic though I was at | ing against higher business through 15 affiliated national Contact EFER, rue Washing- potential, is to be increased 
‘room in Byfleet, Surrey, to a stored for a time. fault for giving him too much | rates, according to a survey or regional funds. ton 40, 1050 Brussels, Belgium. from £60,000 to £100,000 this 
6,000 square foot factory in Vint denies these problems of the benefit of the doubt," he | carried out by the Forum of Tel. 32 2 648 0385. year. 

Crickhowell. Production was arose because of his own lack says. “With hindsight the com- | Private Business. @ A wide-ranging study of Overall winner of the 1990 


‘stepped up throughout 1989; of experience with manufactur- pany was trying to break too Thirty six per cent of busi- enterprise in eastern Europe m The London Chamber of scheme was Vignan Medical 
continual refinements brought ing. He says he should have much new ground.” nesses in Scotland have lodged and the former East Germany Commerce has begun a weekly . Technology, a company set up 
down production costs to £9 been able to rely on the assur- The two men still agree on | rates as have 21 per is to be carried out as part ofa series of “business advice clin- i by Bipin Patel, of University 
per Huggie; and a further . ances of his suppliers that one thing — the potential for | cent of businesses in the West project financed by the Euro- ics” to allow small business College Hospital, London, for 

just | Midlands. In the south-east and pean ponniaton, Rs Entrepre- owners to discuss their prob- the the development of a safer 


28,000 were sold in 1989. their ucts would be suit-- the Huggie. “We were j 
The retail price was able. agrees. “In a small weeks away from totally crack- | East Anglia 16 per cent of busi- neurship Researc! lems on a one-to-one basis with and more accurate tooth d 
increased to £24.95 but Vint company it is difficult to check ing it,” says Vint. “If you could | nesses have appealed. The foundation i is to fund 26 specialists in fields such as edac to replace x-ray 
Industries was still only ableto everything,” he says. “You produce it for £5 you would be academic studies of the entre- business law, marketing and ography. Vignan was awarded 
sell to retailers for about £10.50 assume that if you get some- making profits of £1m a year,” | @ Euroventures, a venture cap- preneurial climate and of indi- financial planning. £5,000. 
a time, a sum insufficient. to ‘thing from a supplier that it comments Cary. “But we didn’t | ital company which raises its vidual businesses in eastern The clinics, held on Thurs- Details from terprise agen. 
cover overhead as well as pro- will work.” get there.” funds from corporate investors, Europe including profiles of days, are free but are only cies, ‘Sanit re Firms ares 
* duction costs. - With 30,000 Huggies sold in *See also this page October 24 | is to establish a second fund. how six East German indus- available to members. West on 071-374 3383 or Hilary 
> But the numbers ‘were not the first two seasons Vint took 1989. The second fund is likely to be trial conglomerates — Kombi- Contact membership depart. Trudeau at BP on 071 920 3079. 








BUSINESS OPPORTUNITIES 


READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROPESRIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 

















































Humberts-cetsure SRV EUROPE 1992 {SUBCONTRACT SUCCESSFUL FERROUS 
focated In the North of 
{On the instructions OARCLid FOR 1990/91 READY! eG AEACTY lated Inte Nor of nga prod 

























munufacturing compames with capacity (throughout wil consider manger, acquisition 


: on qualifying expenditure on Naw campleted Commercial & 





























































"Prime Cotswold sailing/ IMMEDIATELY We can find: - htartas Trsapeotg nk je San oreon 
' windsurfing/coarse fishing lake Industrial Gevelopments in North West Kent and Seliord AVAILABLE oes 2 Products We deta tap, to Bor HATO White to Box Hora 
, Enterprise Zonas aifering good motorway access. r - JV Partners Finan! Times, One Soutirear: Brides, Financial Times, One Southwark Bridge, 
‘e Mature 67 acre lake fully.stocked with coarse fish : FULLY STAFFED (Especially high-tech) London SE1 SHU 
Packages from £155,000 to £2,800,000 AND EQUIPPED Contact 
© Planning consent granted for licensed clubhouse, : ss Ae OFFICES. Focon International Ltd EAST ANGLIAN Organic Food Business 
shop, showers/WCs and owner’s/manager's flat - Tota! available exceeds £10 million. r = Mend House, Bendey, Famham, WINE MERCHANT Retell Sales, London/Borders 
. (4300 sq ft approx) PARIS: LONDON- BRUSSELS Tol: (420) 23508 WANTS TO BUY Current TO 862K 
- ‘e Ini all shout 84 acres ; St. Modwen Developments Ltd. eri ecgerr Rt oral Fax (020) 23037 VINTAGE PORT Grogs Prot 2STK, 8 Vis nae 
_ For sale freehold Peter Luff — Graham Martindale ~ MANAGING DIRECTORS RICHATELEPHONE owes Sale or Ecuty Invent, Copia 
071 499 5666 ” 061 839 0678 t "you Belove. @ somata year 0673 626072 meeerenOnt 272 626 
















sector of expertise, {5m to £40m FAX 0473 626004 
sales, could perform significantly 
better under your management. 
write In strictest confidence, to the 
address below. 

An experianced corporate financier 
with a leading merchant bank, MBA 
and Industrial experience. would 
like t be part of a buyin. | will 
prepare research financing/ousl- 
ness plan. 





Acommercially viable leisure site 
in a prominent position: *s 


esi tpewich town centte 2 rniles, Woodbridge’ 10 miles,- 
_ Colchester 18 miles, | _ London 69 tiles : 
- Planning permission exists for 
“7 @ 27 holes of golf’. . -: 
‘ @ Conversion of existing farm buildings- om 
“to form golf club complex’... . 
‘© Panningvon Hail ~ -7 bedroomed 











’ AVAILABLE FOR SALE 
| A'FLEXIBLE AND COST EFFECTIVE MOBILE UNIT SUITABLE FOR 
CONVERSION FOR A VARIETY OF USES, SUCH AS: 


FINANCE FOR 
BUSINESS 
The Professional’. aulde to 
Latest edition now available. 






























Clarence Rom 


For details contact: 
David Jumes, Mulberry Publishing Lc. 
SWI9 SQB. OB) S40 R6=9. 

















MBI Opportunity 
Write Bax 5112, Finencial Times, 
Ona Southwark 














+ wettcoreained generator - nan vibrating —* Tolal floor space approximately 300 $4. A. Son aie 7 


. ° Extensive cell-comtained water supply * Easy to move and set up 
-, Grade II Listed building a oper 


s-Approximately 465 acres-.. . Yb ‘Offers in the region of £52,800 Inclusive (subject in contract) 
For saleby Private Teeety : : Reply to Box Number H5003, Financial Times, One Southwark Bridge, 


SUB-CONTRACT 
MANUFACTURING 
CAPACITY 
We are looking for progressive manufse- 
toring companies with capacity for 
‘sub-contract work, preferably situated in 





















FOR SALE 


Food Retailer/Distributor. 
Based in North of 





London SE1 SHL of telephone 071-408-2402 





Eager to meet coniractors, architects, 
a of individoaks who can source 











Grrr aes % y COT7OO : We are interested in hearing from an established business within England. high quality work t nd our cur Write details a.2np. to Box H8114, 
ee NDON Ore’ Perec tints ° a | 50 miles of Manchester, having Management or cashflew problems. Pretax Profits £350,000 pa. vomer eae as i ns Finanza Tunes One Soutien 
Ieee eT Se OSES ye _ | Able to show 3 years accounts (or more). a Tet David Proffitt LONDON. 
, Pewee St eee eee a ; ok 
oe) oe bao tes «Wie hese op fo Sl fo Invest een TS hrdn Cone 







Fully Furnished Offices 
Address, Telephones & Fax 
Services, Secretarial Services 


“Teleplione: 0532 447060 


UP TO £600,000 
CASH 


Available to invest in 
established business with 
scope. Min 50%. Must 
be role for ambitious 33 
year old. London area. 
Fax: 071-631 0917 
Ref: DAM 
























. Managing Director 
J. ‘Singer (Trade & lovestmeni} Ltd 
Barkan House, 475 Bolton Road 
Swinton, Manchester M27 2TB 
Fax: 061 794 4961 











<o8 Dealers /-Distributor Wanted * 
"NEW UNIQUE CAR: THEFT : 


"Non-electronic system, that. ‘teally ‘works. 

atented worldwide:* : 

sae: a major’ success.in the U.S-A. We also. 

have.a project which prevents you from you from 

1 being locked. out of your car.For more. 

information: ‘please. contact!Michael K “Larsen 
4: 


Finance 
Sterling and ‘currency 
funds available at fixed, 
or variable rate on 
investments and 
owner-occupied. Low 
start and deferred 
interest schemes 
available. 


JOHN CHARCOL 
COMMERCIAL 

























DOES YOUR COMPANY NEED 


FINANCE? 
Js your business under-capitalised? 
‘Are profits being eaten away by interest payments? 














at prime rates G/10 yearn. Interest only. 
Minimum loan £500,000. 






















Equity and Debt finance raised for companies. 
78657 Fax, _+45 3 Ie eT 3 Find out how we can assist you. 195 Knightsbridge, Me ncmaee 
Call Oscar Wifams on 071 353 4212 London SW7 IRE HIRSCH INT (Financle! Services) LTD 
Or write bo: NEED HELP Tel 071-589 2626 and ask for 
PCBS Ltd, Hamilton House, Experienced team of semior busi- Commercial Department Tet: 071-829 5051 Fex o71-209 0610 
Victoria Embankment, nessmen offer practical solutions 


London EC4Y QHA. including refinancing, mergers, 
agement 





AIRCRAFT FOR SALE 
‘EXECUTIVE JET PARTNER REQUIRED 


Joint user partner required for Falcon 900 
Intercontinental executive jet which Is operated on 
commercial basis throughout the world. The aircraft 
ls In excellent condition and is In the 14 seat 
Passenger configuration. 


The owner has a requirement of 200 hours per year 







wie uiries handled in strictest 


Investment Opportunity To Purchase confidence reply 10 


U.K Residential Properties At A Write Box #18086, Financial 
fe ~ Substantial Discount oF Natl la1 ety Times, Ong Southwark Brides 
We are a national Company with hundreds of enquiries COMPANY 

‘from home owners. wishing to sell their property. SERVICES Successfal entrepreneur with 
. This opportunity would interest Investor/Investors with fands available wishes to 


invest in the followi 
£1 million or more to invest = sete 
| wea. n Box H6125, Financial Times, One Southwark Bridge, London SE1 9 1. The specialist automotive 











Te 






















OF THE JEWISH FAMILY DRAMA 
SHAYNA MAIDEL” 


as 























industry. 
2. Marine industry/marine 








presenting an ideal. Opportunity for an individual or 












. - ; ceedopaitt ‘ company with a secure thravel requirement to enjoy 
‘5 . . : . Electromic or compurer a reduction In costs through joint use an involvement 
Subsantial Shareholding in_Authorized related products. in a commercial operation 


write to Box H8117, 
i “Fimes, One Southwark 
Bridge. London SEI 9HL 





Bank for sale. Principals only. 


i naicurs mc sain in'|| Write to’ Box H8118 Financial Times, 
Eetieiererst='¢|! one Southwark Bridge, London SE1 SHL 


experts for many ‘resouss 
recent years. Please ring O71 720 9531. : 







Witt to Box H8113, 
Financial Times, One Southwark Bridge, 
London SE1 9HL. 






Middle Sita ~_ 
KuwatT Experienced ie 


maherisadesmah, 
‘Commissions required. fod eonone struction, private i 
ee * gultvased turt. el: 027867 3B 4 Fax: 







: * 
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BUSINESSES FOR SALE ; a 


Thomas Ansbro Ltd t/a 
THOMAS ANSBRO 
ULTRAFRAME 


The Administrative Receivers affer for sale as a going 
concer the business and assets of a uPVC double glazed 
window units and conservatories retailer 
@ Valuable frechold site in prominent north 

Lancashire location 

Direct M65 motorway access 

Tumover £1.6 million to March 1990 

Excellent showroom and outside display areas 

Scope for further expansion 
For further information contact: 
Philip Long or Deborah Bagnall 
Pannell Kerr Forster 


Sovereign House, Queen Street 
Manchester MZ SHR 


PANNELL 
KERR 


Tel: 061 832 5481 Fax: 061 8393655 FORSTER 


Authorised by the Institute of Chartered Accourts iy anigALn ACCOURTARTS 
England and Wales to carry on Investment Business 


Hotels & Leisure Intecnational 


paz Bas._Dinlog aren for 320._16 a/c apartments. 2 Bedroows 
Reception Bull development 
Sainz ares ‘OFFERS ON £09000 Plas 2 Haliday Bungalows. 2det, 
Skedroom Houses. PP for 18 bungalows further development posaible, 
‘Heated Pool. Set ln S acres. OFFERS ON £600,000 
77 REF: S171-ZHFT 
WILTSHIRE 16TH CENTURY INN 
In grounda of 2 acres 
Many old Workle features. 11 enaulte Letting 
Piss tft fa. T/0 £500,000 Net of VAT. Net 
LD PRICK £995,000 CONTACT BRISTOL 
NORTH HUMBERSIDE MUCH ACCLAIMED 
COUNTRY HOUSE HOTEL 
‘Georgian Masoinn tn delightful rural setting, close to major commercial centres and. 


motorway, Set in § acres with further possibilities. 16 en suite letting 
bedrooms, Cocktail Lounge. Restaurant. Private Dining/Meeting Room, 


Lounge/ Meeting Roos, 
Spacious Stafl/Owners Accommodation 
FREEHOLD OFFERS £990,000 CONTACT LEEDS (0532) 461144 REF: H1273/FT 


ON THE INSTRUCTIONS OF THE MORTGAGEES 
CLOSE TO BAKER STREET, LONDON W1 
* Comunerciai/Tourist Hotel © 26 Letting Bedrooms (most ensuite) « 
” Breakfast Room ° Kitchens * Well Established Trade * 
© Good Order Throughout * 
FREEHOLD PRICE: OFFERS NVITED CONTACT LONDON (71466-1590 REF226/FT 


CID LL en OL eau See nse ee OT 
BUSINESSES WANTED 


UK SECURITY GROUP 
QUOTED PLC 
Interested in acquiring security companies, 
assets or contracts. 


Write Box No: H8106 Financial Times, One Southwark 
Bridge, London SE1 SHL 


AD AGENCY SEEKS AQUISITION 


Full service advertising agency wishes to acquire similar 
direct marketing / sales promotion business. Must be within M25, 
We are profitable with a superb client list and are looking to expand. 


Write to Box H8105, Financial Times, 
One Southwark Bridge, 
London SE! 9HL. 





£1-5 MILLION DIFFICULT 
ACQUISITION Sens 





We are a fully listed PLC based 
in Manchester looking to 
our existing interests in 
Leisurewear and Sportswear. 
We are keen to hear from estab- 
lished (mport/Distribation 
Companies with a good cus- 
tomer base and order book. 


EAST MIOS. & S. YORKS 





Please write in strictest confi- 
dence to: 
Bobby Chariton CBE, Conrad 
Continental PLC, 345 Stockport 
Road, Manchester M13 OLF 


WANTED 
BUSINESS TRAVEL AGENCY 


Private buyer requires Central London 
agency tor Integration with existing 
“Blue Chip" business. Straight 
Purchase or cash/equity merger, 
interested principals apply to 
Maurice Chartes & Partnera 







ENGINEERING 
BUSINESS 





A successful Group wish ta acquire, 
for cash, an engineering business. 
Funds readily available for the right 
Proposal. Ideally Midlands based 
with a T/O in the runge £4 - £15 
million. Principals only. 







SMALL RUBBER MOULDING COMPANIES 
REQUIRED. Turnover up to £500,000. Prat- 
able or not, Writs to Box M8116, Financial 
‘Times, One Southwark Bridga, London SE1 


Plc Director 





(ranutacturing or diatrbutlon) in the above wren in 

sectors, Peter Kerley 

‘Witte Box HB 109, Financial Times, One full amtall’ og, Rladaoupes. Worren Vale 
Souttwark Bldgs, London SE1 GHL Ser eeimen. Rotherham, 





OFFICE EQUIPMENT 


LIQUIDATED STOCKS 


z1 Blande Oak Desks 
Executive and Clerical 


89 Rosewood Desks 
16 Boardroom Suites 


Executive Chairs and VCU Chairs pl 
t airs plus many 


From Major National UK Company a substantial quantity of 
high quality furniture, approximately 12-18 months old. pes 
Chairs, Tables and over 800 Screens all in excellent condition. 


Tel: 081-549 9339 


BUSINESS SERVICES 
EXPORTERS? 


Need help with your MARLEY 
letters of credits? Are ion wd fed tee "usta nae 
your documents Bie fea a ah ca perocm: Fi 


discrepant. 054 
Wrire Box 42103, Fininaal Tins, 
(Ona Souurwark Brady 
LONDON. SEI one 
catalogue, Market aces, Freapeal Chit 
Chester. Sussex Tel 0263 '765711 " 


SUSINESS AND ASSETS cf solvent and 
ingoivent companies for sale. 
ang Aasaty Tal O71 282 ibe. eee 





INVOICE FACTORING Small private company 
‘ciara competitive rates, personnel and 
Rendle servica. Up to 80% artvanced. T/o 
250k - 1m. Rolwood Gredig Lid . 38 Shol- 
don Avenue, London NG 4A, 081'340 9623 














Smithfield Garage Limited 
(in Administrative Receivership) . 
The Joint Administrative Receivers offer for sale as a going 

concern the business and assets of Smithfield Garage Limited, a 


well established Volkswagen-Audi dealership incorporating 
associated service and repair activities. 









Principal features include: 


%* Major Volkswagen Audi dealership which also includes a 
Volkswagen Commercial Centre franchise together with 
substantial used car "Supercentre” 

* Superbly located freehold premises, occupying 2.48 acres, 
"74 mile from Birmingham city centre in prominent trading 
position with frontage to Digbeth, an important and 
extremely busy arterial route 









* Facilities include: 
- High quality new car showroom 
Large indoor used car display area with space for 70 cars 
Extensive customer car parking 
Parts and service workshops 
Body repair workshop 


* Experienced management team controlling approximately 
120 staff 


% Tumover of approximately £30 million per annum. 


For further information please contact the Joint Administrative 
Receiver, John Wheatley, KPMG Peat Marwick McLintock, 
Peat ldouse, 2 Cornwalt Street, Birmingham, B3 2DL. 

Tel: 021 233 1666 Fax: 021 233 4390. 






pada 












kha! Peat Marwick Corporate Recovery 


















Touche 
_ Ross 


& 
Serviscope Electronics Limited 
(in Administration} 
The Joint Adminstrators have pleasure in offering for sale the 
ubuve business uperating a nationwide repair service for 
‘TN; Video and Satelite Products. 
151 Depots throughout UK. 
{]] First class ceputation for quulity and service. 
0 Excellent customer base, 
11 Full wholesale and retailer equipment service support. 
1] Guarantee + warranty schemes. 
U ‘Turnover approx. £15 million per annum. 


For further information, contact Lindsay Denney or Sue Lewis at 
the uddiress below. 


1 Woodborough Road, Nottingham NGI 3FG. 
‘Tel: 0602 500511, Fax: 0602 590060. 


Aatbocead by the Insti of tare! Acuiuntants in Eogdind anu Wakes to cary on Lavedncot Hasina, 


Member 
DRTintersabonat 












































The Joint Administrative Receivers, Nigel Adkinson and 
Tony Houghton, offer for sale the business and assets of the 


following hotels: 
HOTEL SAINT JAMES HOTEL REMBRANDT 
i Weymouth 


Leicester 


0 73 Bedrooms. 01 69 Bedrooms. 

4 Function Rooms. D Function Room. 

O"town Centre Location Oi Near Seafront/ltown Centre 
with car parking. with car parking. 

04 Star standard. O Leisure facilities. 


1 1990 ‘Tumover 
Est. &700,000. . Est. £1.1 million. 


C Leasehold tenure of 93 years. [J Freehold property. 


For further detuils, please contact the Joint Administrative 
Receivers at the address below. 


© 1990 Turnover 


59/57 lligh Holbom, London WC1V 6DX. 
‘tek 071 405 8799. Fax: 071 831 2628. 
Ausiwirbad by the Inucuu ot Clarasral Aosoontants in Hoghind ann Wakes to corey uit Tnvestment Business, 











Steelspace Limited 


© ‘Turnover in excess of £1.5 million. 


For further information, please contact Steven Ifill or Janice Cox at the 
ackiness below. 





Queen Anne Iouse, 69-71 Queen Square, Bristol BSI 4JP. 
Tel: 0272 211622. Fax 0272 292801. 


athe rined by the Ieecutime of Chiricted Ascuuntanes in Knptane ana) Wales 60 cary on Dyerstment Runineet, 

























FEBRUARY 19 1991 


Monarch Cats __ Bie . 
(Northampton) Limited ~ 
(in Administrative Receivership) 7. -, 
et a a one 


iri i and Daimter 
Northampton) Limited, an established Jaguar aimier 
anne incorporating associated service and repair activities: 


Principal features include: 


* =| Extremely attractive, purpo 
daguar corporate identity an 
Northampton town centre 











se built premises, appointed in 
d located close to 







* ~~ Facitities include: 

— Modern new car showroom 

— Outdoor used car display area 

— Extensive customer car parking 
— Luxurious customer reception facilities 













%* =~ ~=Experienced management team 


%*& — Tumover of approximately £4'/2 million per annum. 





For further information please contact the Joint Administrative 
Receiver, John Wheatley, KPMG Peat Marwick ‘McLintock, 
Peat House, 2 Cornwall Street, Birmingham, B3 2DL. 

Tel: 021 233 1666 Fax. 021 233 4390. 






kb! Peat Marwick Corporate Recovery 



















S 
MHL Holdings Limited Group / 


including:..Vidland Hardwoods Limited 
Northeast Hardwoods Limited 


MESSAGE RET 
“merTcH ROAD, 











"AEST MIDAS NIE 
(All m Administrative Receivership) Lausned ree 


The Joint Administrative Receivers offer for sale the businesses a 
and assets of the above, either as a Group or separately. Fa 
O The companies are located at Bilston, Lincoln and Cardiff. 
C The Group operates as an importer and seller of clear 

softwoods and specialised hardwoods. 
O Major stockholders in the respective areas, 
O Approximate annual Group tumover £8 million (Bilston 

&6m, Lincoln &1m, Cardiff &£1m). * 
O Two freehold sites in Bilston. be 
D Leasehold sites in Bilston, Lincoln and Cardiff, 


For further information, please contact J. B. Atkinson or 
N. K. Borkhataria at the address below. 


ek 









Newater House, 11 Newhall Street, Birmingham B3 3NY. 
Tel: 021 200 2211. Fax: 021 236 1513. 
Authiorbed hy the insotuee of Charere Accountants in Engkind and Wales in cary on Investment Business. 


Restaurant, Bar and Banqueting Suite 
For Sale 


1 2 acre magnet site. 

D Minutes from Al, M1, M62, 

O Planning permission for 25 - 50 beds. 

O Easily convertible ta motel operation. 

01 Currendy trading with advance ‘bookings. 

Sie enone ee a, oe 

















1 Woudborough Raxd, Nottingham NGI 3G. 
‘Tel: 0602 500511. Fax: 0602 590060, 


‘Authentic by the Insorure of Clete Acwountands in Ragland and Wisks to 





ciny vn Investment Busines, 










be. e 


MAJOR MACHINING FACILITY 
Asa Teaifi of the impending sala o! other businesses of Parkfield Group ir 













For further particulars interested parties ehoukd conlact 
Cork Gully ls sethaioed a be eae ot 

name of Coopers & Lybrand 
Deloitte by the Institute of Chartered Accountants in England 
and Wales to carry on investment Business 













; The Joint Adminlatrativ i 
; e Receivers of | 
a asseis of an hotel and leisure gro 
entre with a centralised administration facility: 


I SARACENS HEAD HOTEL, IVY HILL HOTEL 
‘ CHELMSFORD, ESSEX. MARGARETTING, 
_ ** Freehold property located in a prime CHELMSFORD, ESSEX 


Position i in town centre. 
% Freehold property adjacent to the 
# #18 en-suite bedrooms. ale 


* 18 en-suite bedrooms and planning 


ce x #* Banqueting and conference facilities consent for future expansion. 


. for 100.persons. 
% 30 cover restaurant and bar 


: 475 cover restaurant and cocktailbar - * Car Parking facilities. 


% RAC 3 Star and English Tourist Board 
4 Crown classification. 


% Turnover year ended 30/4/90 


_* Separate bar 


; _ >* Turnover year ended 30/4/90 


approximately £660,000. approximately £257,000. 
For further details please contact: 
Margaret Cowle or Greg MacLeod, Paddy Jeffries 
Arthur Anderson & Co. Christie & Co. 


RO. Box 55, 1 Surrey Street, London WC2R.2NT™ 


50 Victoria Street, London SW1H ONW 
leleproce. 071-438 3773. Facsimile: 071-831 1133 





TYPESETTING 
ORIGINATION 
PRINT BROKING 





Retail Store Group 


_ SEEK SURPLUS STOCKS IN 
‘LADIES, CHILDRENS AND MENS 


BRANDED FASHIONS 


° NO QUANTITY TOO LARGE @ 150,000 sq.ft. OF WAREHOUSING 
. 7 DELIVERIES CAN BE ACCEPTED AT SHORT NOTICE 
_  @ QUICK DECISIONS AND IMMEDIATE PAYMENT 

@ CONTROLLED DISTRIBUTION AND BRAND PROTECTION 








Long established company in 
Bournemouth area. Modem offices 
with Jong lease and room to 


expand. Latest equipment, much of 
it less than two years old. 


1990 TURNOVER £350,000 


The managing director, who is 
the sole shareholder, wishes to 
retire but is willing to assist the 
Durchaser ta become established. 
Enquiries to: Morris Lane & Co. 
Chartered Accountants, 

Jonsen House, 43 Commercial Rd, 
Poole, Dorset BH14 OHU 















MANUFACTURERS ~ IMPORTERS — EXPORTERS — 
_ LIQUIDATORS '- BRAND MANAGERS — 

. CONTACT CHRIS INGRAM 

‘TEL: 021-705 8286 OR FAX: 021-704 5264 

THE BEWISE RETAIL GROUP, TURECK HOUSE, 
DRAYTON ROAD, SHIRLEY, SOLIHULL, 
WEST MIDLANDS B90 4NG.: 











Offers in excess of £195,000 + S.A.V. 
‘Write Box 88099 Financial Times, 
One Southwak Bridge, 
‘London SE1 9HL 


Industrial Product 
Wholesaler. 


The Joint Administrative Receivers offer for 
sale the business and assets of Techiast Limited. 






































The Joint Administrative Receivers 
-olfer for sale the business’ ‘and assets of 
‘Old Acre Engineering Company Limited, a 
_, Jong ‘established _ expor, company. Principal 
features include: | ~ 
va, WL, | Excellent frechold site of approximately 
af .8 acres between Reading and" Newbury. 
. Comprising: 3 
“Industrialiwarehouse premises of 10,800 
_ ‘Square ‘feet with planning permission for 
, 5,200 square ‘feet 
: ‘Two residential houses with paddcck. 
a) Fabrication plant and equipment 
| Turnover £1.2° million/potential rer of 















s Turnover approximately £1 million 
= Freehold and leasehold premises in Cornwall 
= — Stockists and distributors of industrial fasten- 
ings, engineers’ supplies and tools 
For details contact D H A Peacock and C M Clapp. 
Emst & Young, Broadwalk House. Southemhay West, 
Exeter EX1 1LE Tel: (0392) 433541, Fax: (0392) 75175. 


=i] ERNST & YOUNG 


Authorised by The Institute of Chartered Accountants in England 
and Wales to carry on investment business, 




























ae farther ‘détails ‘please contact Jason Elfes, 
{& Young, Apex Plaza, Reading, Berkshire RG1 TYE. 
Tele; hone (0734) 50067 Fax! (ore) 507744. 


=i] ERNST& YOUNG 


", Aitherine® by the lnetitate of Chartered Aoconmtants in England 
aH Wales to carry on investment business 











The Joint Administrative Receivers 
John F Powell and David J Corney Offer 
for Sale the Business Assets and Goodwill of 























The busines of th company based in Stourtidge, West Midlands is the 
. processing, shearing and sale of steel. The assets include:- 
« Leasehold Property 
_ » Ptant an machinery including 4 Cincinatti guillotines 
Stock of approximately 800 tons of steel 
 Tumover in excess of £5 m pa. 
* For futher intormation please contac! the Joint Administrative Receiver John F 
Powell or Phillip Allen of Cork Gully, 43 Temple Row, Birmingham 62 5JT . 
‘Tel: 021 236 9986 Fax: 021 200 4040 Telex: 337632 - 
Cork Gully Is authorised in the-raroe of Coopers & Lytrand 


‘Dalodee by She Inatituts of Chartered Accountants Jn England 
‘and Wales to carry on Investment Gusiness 





 Avonprint Limited 

.. (in Recelvership) ~ . iz 
... The Joint Receivers offer for sale ‘the business 
‘and assets of this iong-established, felt 
‘colour printing company. ; 

| Principal features are: 

.@ Tumover 1990 -£4.3m, : 

© Freehold premises, Cirencester, 13, 150 sq. ft. 

2 Specialised printing presses, including Komori _ 
Lthrone (81 and 82) 5 colour presses and 
















































~ BADACH COHAMARA TEORANTA 
















‘Roland Parva SRA1 and.2 and’ colour presses. : 
ve. Full origination and finishing facilities. - UN VOLUNTARY LIQUIDATION} MAN [AAGEMENT 
_ © Skilled workforce. CONNEMARA FABRICS EDUCATION 
. For rier formation contact: PRC Dena, |  UMITD : & 
eaten ns Modem Werveg and Wooten Frsteg | | | DEVELOPMENT 
‘Plant For Sole 






‘Offers are invited for this Modern 
eens and Woollen Finishing 

Plant which Is for sale 2s a single 

production unit. 


‘The plant is located in Kilcar, 
.{ Co. Donegal, Ireland and has access 
to a highly skilled workforce 
which is available locally. 
..| For further particulars apply to: It 
MR. TONY PORTER, FCA, UQUDATOR 
7 C.K. EAST & COMPANY. - 
’ | 62-65, JOHN STREET, SLIGO, IRELAND 
TELEPHONE: 010-363-71-42736- 











. The FT proposes to 
publish this survey on- 
9th April 1991. 
will . be’ of 
jcular interest to 
the 76% of senior 
businessmen 
responsible for 
training and 
personnel who are 
regular FT readers. If 
you want to reach 























me inet f 1900 oc 
qecounts; . 
+ ose ithe Nort of Engkond 




















‘ " ESTABLISHED ne : ee 
_GUEST HOUSE ||| Masoo on 071 873 













3349 ‘or fax 071 873 
3064. 


FT SURVEYS 


az 
Builders’ 













. Overlooking a splendid 
beach in a prestigious 
Algarve resort: _ Patio 
restaurant, 


‘Tet: 351 82. 24308 (SPAIN) 











For further details wie to: BOX 
Financiol Times, | One Southwark. Bridge, tendo SET OHL 


vy Hill Hotels Limited and Gatectub Limited offer for sale as a going concern the business 
up based in Essex. The Group operates two hotels and a restaurant and conference 


FURZE HILL RESTAURANT 


AND CONFERENCE 
CENTRE, MARGARETTING, 
CHELMSFORD, ESSEX 


* Freehold property adjacent to the Ai2 
and adjoining the Ivy Hill Hotel. 


* 120 cover restaurant. 


* 200 cover conference and 
banqueting suite and bar. 


+ Swimming pool and tennis courts. 
% Car parking facilities for 175. 
% Offices and ancilliary buildings. 


% Turnover year ended 30/4/90 
approximately £640,000. 


Telephone: 071-799 2121. Facsimile: 071-222 0081 













entertainments licence. TAO year 
































BERKSHIRE 
Padworth, Nr Reading, 
Commercial Hotel 


Prominent main A+ road, location. 
24 ensuite bedrooms, 150 cover 
restaurant, conference facilities, 











lounge bar. Full on and 







end 


Sept 1990 £300,000 ex. VAT, and on 
target to achieve T/O year end 
1991 £500,000 ex. VAT. 
Freehold Offers in the 
region of of 1,200,000 


Conte jn Swan ort: 799 2121, 












Se Theatre Lighting 
Limited. 


AR Bloom and G.C.$. Baker, joint 
Administrauve Receivers of CCT Theatre 
Lighting Limited offer for sale the business 
and assets of this well established company 
operating in the stage lighting market 
a Designs and manufactures stage lighting 
fittings for theatre and television to the UK and 
mainiand European market 
s Turnover in 18 months ended September 30, 
1990, £4,570.000 and for the three months ended 
December 31, 1990 £650,000 
2 Operates from frechold property im Nottingham 
and leasehold premises in Mitcham, Surrey 
For further information please contact the joint 
Administrative Receiver, Mr G.CS. Baker, Emst & Young, 
Provincial House. 37 New Walk, Luicester, LET 6TU. 
Telephone: (0533) 549818. Telex: 3.4449. 
Fax: (0533) 551357, 


2l] ERNST & YOUNG 


Authorized by the Institute of Chartere3 Accountants in England 
and Wales te carry on investment business. 


Orchardleigh Park — Nr Bath 


A major golf and hotel development opportanity to 

rival the best in Europe. 

On the instructions of the L.PA, Receiver. 

420 ACRES 

@ A fine Victorian mansion with consent to convert 
to luxury 34 bedroom hotel. 

@ Consent for 1S0 bedroom new build hotel and 
conference centre or courtyard residential 
development scheme. 

@ Two magnificent 1§-hole parkland golf courses 
nearing completion. 

@ Consent for large new build clubhouse. 

@ 5 period estate cottages and lodges. 

Substantial offers are invited fort the Freehold 
Property. . 

Contract: James Devitt 


HOTELS & LEISURE 


071-499 8644 
LONDON 





aera 
Ets .UL ee 
2S STOCKLANDS 


EQUESTRIAN - CENTRE 
* FOR SALE 


21 ACRES 


WITH PLANNING PERMISSION FOR USE AS A 


GOLF CENTRE . 


26,750 sq ft 


OF EXISTING BUILDINGS 
30 LOOSE BOXES 
2 SEMI DETACHED VICTORIAN COTTAGES 
EXCELLENT LOCATION DIRECTLY OFF TEE 43 

M2525 MILES M3-23MILES 
CENTRAL LONDON 46 MILES 

PRICE UPON APPLICATION : 

26/28 SACKVELE STREET LONDON WI1X IDA 
‘TEL: 071-494 3888 FAX: 071-287 6119 v 


LEISURE PROPERTY SPECIALISTS 





DRAAADADAAAAAAARAAAAAABA 


BAAAAAAAAAAAAAAAAALAALA 





= Quickwood Limited 


(In Administrative Receivership) 

‘The Joint Administrative Receivers, N. G. Atkinson and S. J. Akers, 

offer for sale the business and assets of this shopficting and general 

interior coniracting business. 

O Divisions in Wembley and Leeds. 

© Tumover £12 million. 

(71 150 employees. 

1 Prestigious customer base of leading retail and supermarket 
multiples. 

For further information please contact Stephen Akers at the address 

below, or Ann Quartermain on ‘Tul; 081 909 4411, Fax: 08] 960 7353. 


35/57 High Hulbom, London WC1V 6GDX. 
Tek: 071 405 8799. Fax: 071 831 2628. 


Auten fy che berate of Charen Acguuntanm in Fopland anol abe bo earn an laden Hunton, 











Restaurant, Bar and Banqueting Suite 
For Sale 


O 2 xecre freehold site. 

TJ Situated on busy A19 ceunk road near Doncaster 

1 Minutes from Al, M1, M62. 

D Planning permission for 25 - 50 beds. 

D Easily convertible to mutel operation. 

13 Currendy trading with udvance hookings. 

Fur further details, contact Lindsay Denney or Sue Lewis 
at the address below. 





1 Woodborough Road, Nottingham NG1 3FG. 
‘Fel: 0602 500511. 


Audoortoad by the Grratnete of Chartered Accumentanes ai Foyglind ancl Wakes ter carey «ort Temetemenie Nararices, 


Fax: 0602 590060. 





FREEHOLD DEVELOPMENT SITE 


City Centre, Southampton 


The Joint Administrative Receivers, John 
Neil Harrison and Alexander Michael Murray 
Ross offer for sate: 


0.44 acres of Freehold 


Building agreement for further 
6.31 acres 


Planning consent for 9,196 m? of 
office development has heen issued 


© Offers required in excess of £2m 
For further details contact:- 
Neil Harrison or David Clements 


Finnie & Co, 74 South Street, Reading, 
Berks. RG1 4RA Tel: 0734 585466 


finn. I 


UNTANTS 


WS WRAGG & SON (GROCERS) LIMITED 
- In Administrative Receivership 
The Administrative Receivers 
offer for sale as a going concern 
the business assets and undertaking of the above company 
Jocated in north Manchester 
Long established retail grocers and off licence 


Freehold and leasehold supermarkets in Milnrow, Middleton, 
Oldham, Royton and Shaw - prime locations 


Freehold warchouse and distribation centre at Oldham - 
1.7 acre site with convenient access to motorway network 
Turnover for the ycar ended 31 March 1990 - £7 million 
Turnover for nine months to 30th December 1990 - £6 million 
Flat bed scanning in all retail locations 
The company presently has 125 employees 

For farther information contact: 

Philip Long or Paul Ashworth 

Pannell Kerr Forster 

Sovereign House, Queen Street 

Manchester M2 SHR 

Tel: 061 832 5481 

Fax: 061 839 3655 


Authorised by the [satiate of Chanered Accouncs 
in Saghod and Wales tw carry oa Lovestmcet Business 


PANNELL 
KERR 
FORSTER 


CUAMIFIED ACCOUNTANTS. 
————— 





ARAAAAAAAAAAAADAAAASAAADAAAAADALAAAAALLAD 


MACHINING AND ASSEMBLY 
CONTRACTOR 


(Strathclyde Region) 
65,000 sq. ft. modem freehold factory 
19 acre site 
Capacity for turnover in excess of £15 million p.a. 
Skilled workforce 


Modem, well maintained plant and equipment including 
a wide range of computer numerically controlted {CNC} 
machine tools 


yvwvevwie 


Prospective purchasers please write to Mark O‘Hara, 
Livingstone Fisher plc, 
Acre House, 11-15 William Road, London NW1 3ER 


RES asa 


The Acquisition and Dicposal Specialists 
A member of FIMBRA 


FV VV TEV ETE ET TUTTE 


PVE EYE Oe TV 





Gen-Tek Cireuits Ld. 


The foint Administrative Receivers offer 
for sale the business and assets of the above 
as a going concern. Key features include: 
Manulacturing of Printed Circuit Boards 
specialising in the U.K. defence, aviation and 
instrumentation markets 

Quality approval to BS9000 and CECC 
Annual turnover in excess of £1.4m to 
September 7990 with a prestigious customer base 
Leased manufacturing facihly extends to 


Skilled, wained, motivated worklorce 

For further information please contact A.G. Pearce 
Joint Administrative Receiver, Emst & Young, P.O. Box 1. 
3 Colmore Row, Birmingham 63 2DB Telephone: 


lf ERNST & YOUNG 


Authorised by the lustitate of Chartered Accountants in England 
and Wales to carry on investment business, 


Wanmninster 2 miles. Bath 19 miles. London 110 miles. 

A WELL LOCATED AND PRODUCTIVE FISH FARM 
Carremtly producing about 50 tonnes 

+ Planning consent for dwelling 

= Modern Hatchery building and outside fry tanks, 

-9 Growing Ponds with room for expansion 

- 2 farther lakes currently used for fly fishing. 

About 3 acres 


Cacmarfon Smiles Bangor 16 miles ASS 18 miles 
A PRODUCTIVE COMMERCIAL FISH FARM WITH 


Registration for 25 beds 

Detached Victorian building 

Current Annual Turnover approximately £250,000 
‘Ad enquiries should be addressed to:- Henry 
Avenue, Bristol, BS1 4ST. Tal: (0272) 277402 Fax: (0272) 276448. 
‘Cork Gufly ts authorised in the rama ot Coopers & Lybrand 


DeloRve by the Inxteute of Charterad Accountants la England 
and Wales to carry oa ireeatmeni Business 





Air Conditioning 
and Electrical 


Located in the North 
South of England, the 


installation of air conditioning 
into computer rooms and 
comfort cooling for offices. 
Tarnover is in excess of £2.0m 
with adjusted pre-tax profits 
in the region of £350k. The 
Directors beliove that their 
y can be best served 
ry ng part of a larger 


Write Box H&8115, Financial 
, Times, One Southwark 
Bridge, LONDON. SEI 9HL 





























STRUTT &.@e = 
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On The Instructions of Touche Ross & Co., Receivers 


















SCRAP METAL PROCESSING 
COMPANY — LIVERPOOL DOCKS 


The Joint Administrative Receivers offer the 
above well established scrap metal business for 
sale as a going concern. 

* Turnover - 1989 - £7.5M 

* Quayside/Berthing Eaciliti 

™ Eight acre freehold site with development 


* Two acre leasehold processing and office site 
* Fully operational plant including Fragmentizer 
* Ferrous and non-ferrous processing capacity 
For further information write to Andrew 
Thompson, Joint Administrative Receiver. 





Peat Marwick Corporate Recovery 
Richmond House, 1 Rumford Place, Liverpool L3 9IQY 


Fae Tet: 051-236 5052. Fax: 051-236 1882. 


C J Barlow and R W Birchall 
the Joint Receivers of the property 


Butcher & Co., 8 Calton 














Baker Tilly (vef JMH) 
The Clock House, 140 London Road, 
Guildford, Surrey GUL 1UW 





RE-FINANCING? 
TEL: 081 546 9857 


Maybury & Co, Finance Brokers 
16a St James's St London SWi 


‘A Momber of Fibra, 


ROOFING & 
CLADDING | 
Durch company with Gefthan 
Subsidiary. Tumover 26m. 
Location E. Holland, requires 
funding by merger or acquisition. 
Protae write Box H&102. Financhal 


Times. One Souttwark Sridgo, 
London SE1 SHL 








BUSINESSES FOR SALE 


Touche CARIBBEAN MARINE 
CENTRES LIMITED 
(IN RECEIVERSHIP) 


The business and assets of the above company 
located on Nanny Cay, Tortola, British Virgin islands 
are offered for sale. This sale will take place by 
ion on Friday March 29, 1991. 


180 slip marina with full utillty services 
boatyard with 50 ton travel hoist 
98 storage lockers, 2244 square feet 


principally by way 


ancillary buildings containing shops, offices, marine 
services and other tourist facilities totalling 28,952 


3940 square foot restaurant and small cafe 1,243 


4% OF, 


number of amployees 50 
99 year Govamment lease signed in 1986, with option 
to renew for a further 99 years covering approximately 


15 acres of undeveloped land the development of 
which is envisaged by the lease. 


For further information please contact the Receiver, 
Gordon D. Hathom at the address below. 
P.O, Box 362, Road Town, Tortola, British Virgin Islands 
Telephone 809 494 2868 Facsimile 809 494 4704 








_Medalect Limited: 
T/A ‘Tremayne Lodge | 
_ Nursing Homie”: 
Provo a ig ee evs othe cere im 


Brough, Nr Hull, North Humberside. 
The businass, business assets and goodwill of this company are offered for 









Substantial freehold property 

« Further development patential 

e Ful Nursing Home registration 

e Accommodation for 33 palients 

e Sick bay for 2 patients 

« Services 9 retirement bungalows 

For further details please contacl E. Klempka and M.J. Moore, Joint 
Administrative Receivers al Cork Gully, Albion Court, 5 Albion Place, 
Leeds, LS1 6JP. Tel: (0532) 455168 Fax: (0532) 434567 


‘Cork Golly is euthorised an the nome of Coopers & Lybrand 












‘Limited. 


(In Administrative Receivershi 
The business and assets o! this manufacturer of high quality wooden pool 
chalets and other buildings are offered for sale as a going concem by the 
Joint Administrative Receivers. 
Approximate annual turnover £7 million 
Located al Bakewell and Dronfield, Derbyshire 
Excellent product range and market presence 


Comprehensive range of plant and equipment 
For further information please contact Oavid Stokes at Cork Gully, 1 East 
Parade, Sheffield, $1 2ET: Tel (0742) 729141: Fax (0742) 752573. 
Cork Gun is authoriaed ia the nama ot Caopors & Lytraed 


‘Doloita by the insttute of Chartered Accountants in Engiand 
(ond Wales to camry on lnvestmert Gusiness 








OOL SUPPLIES 
(NORTHERN) LIMITED 


(in Administrative Receivership) 


The administrative receivers offer for sale as a going 
concem, the business and assets of this supplier and 
hirer of pipe tools. 

© Profitable business 

® Turnover of £500,000 in year ended May 1990 
Extensive customer base for hire business 

@ 2,500 sq ft leasehold premises, Trafford Park, 










For further details please contact: 
Stephen Quinn or Matthew Bowker, - 
BDO Binder Hamlyn, Scottish 
Provident House, 52 Brown Street, 
Manchester M2 2AU. Tel: 061 331 
7121 Fax: 061 833 0669 















Chartered Accountants 


Authorised by the Institute of Chartered Accounsants in England 
and Wales to carry on investment business. 





A GROUP OF CARE HOMES WITH 
174 REGISTERED BEDS (120 NURSING) 
Good quality detached properties, close 
localities to ensure case of management. 
High occupancy levels. 
Development potential available. 
OFFERS CLOSE TO £3,000,000 WILL SECURE. 
Contact Luxton & Lowe Corporate 





ELECTRONICS 
MANUFACTURER 










Manufacturer of control 


Good customer base. 


3 Bedroom Motel « Will consider product 


COGGESHALL 


Substantial tax losses. 


Write Box H8107, 
Financial Times, 
One Southwark Bridge, 

London SEI 9HL 


















Gatherchoice Holdings PLC 
(in Administrative Receivership) 


The Jcini Administratwe Receivers otter tor sala on a 
going concern basis the busmess and assets of the 
above company which has been engaged since 1977 in 
tha business of mens clothes design, wholesale and retail 
ot concessions in faading menswear 


The business includes: i 2 
Estimated turnover of £4.7 miffion for the year ended 

3ist January 1991. tee 2 

Approximately 70 members of stail 

Operates,54 concessions in major hgh street stores. 

Well balanced stock, 

Established design department. 

Motor vehicles free rom hire purchase. 

For further information please centact the dant 

Administrative Receivers, RH.Oldfield and W.F.Ratford at 

KPMG Peat Marwick McLintock, 20 Farringdon Street, 

London EC4A 4PP. Tel: 071 236 8000 extension 3836 

Fax 071 248 1790. : 





kbaale! Peat Marwick Corporate Recovery 


’. BOURNEHALL GRAPHIC 
NL? 


AB Thompson and P W Wallace, Joint Administrative 

Receivers, offer for sale the business and assets of 

* Bournehall Graphic Limited, long established periodical 
and advertising pnnters trading under the styles of 
Bournehall Press, Graphic Litho, Fraser Meikde and 
Setpoint Graphics. 

Annual turnover approximately £3m 

Leasehokl premises at Welwyn Garden City 

{lotal area 19,620 sq it). 

High quality l#hographic prntng equipment. 

Presiigrous customer base. 

Staled workforce of 82 empitoyees. 

Contact A 8 Thompson, KPMG Peat Marwick McLinteck, 


Aquis Court, 31 Fishpoot Street, St Albans. Herts AL3 4RF. 
Tel: 0727 43000 Fax: 0727 41005. 











kble Peat Marwick Corporate Recovery 


The Joint Administative Receivers offer for sale the 


Business and assets of:- 


TRAINWELL LIMITED 


as a going concern 


The company operates in the business of print finishing relating 
to the manufacture of high profile board games. 
The assets offered for sale include:- 


¢ Goodwill and Customer Lists 
+ Leasehold Property 

° Stocks and Work-in-Progress 
« Plant and Machinery 
* » Order Book - 


¢ Office Furniture Fixtures and Fittings 


Tumover Circa £4 million 


For further enquiries please contact the 


Joint Administrative Receivers. 


David H. Gilbert P. CA, Maurice Moses ACA 


Levy Gee & Partners, 


100 Chalk Farm Road, London NW! 8EH 
Telephone: 071 2674477 Fax: 071 267 1028 


rt 


LEVY GEE 


Nordsea Gas Technology Lid 
(in Receivership) 
The business and assets of this gas heating and 
ventilation business are available for sale as a going 
concern. The principal features are: 
© Modern freehold premises of approximately 
23,000 sq. ft. In Dukinfield, East Manchester. 
© Three distinct but related trading activities. 


— Flame treatment division: 
Turnover approximately £860,000. 
— Heating & Ventilation division: 
Turnover approximately £460,000. 
— Process division: 
Turmover approximately £450,000. 


© Current order book, 
® Skilled workforce of approximately 55. 

For further information please contact the 

Joint Administrative Receiver, AJP Brereton FCA, 
Price Waterhouse, York House, York Street, 
Manchester M2 4WS. Tel: 061-228 6541. 

Fax: 061-236 1268. 


Price Waterhouse 


FRUIT MARKETING ORGANIZATION 
FOR MERGER OR OUTRIGHT SALE 
i ers and in UK. & EEC. 
os, SUPP customers, in C. due to 
Headquarters ideally positioned for access to Channe! Tunnel, 
Property consisting of single storey office building 
with planning permision for additional floor, warehouse with 
supermarkets storage, prepacking and repacking facilities and 
storage warehouse. 


Serious principals only please write Box HS111, Fimancial Times, 
‘Oue Southwark Bridgc, London SE! 9HL 







Company 


and expansion 


systems. expanding, 








Current 
£150K. 
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(In Receivership). 
Coventry  _- if; 

The above compa 

activities are cate 

the manufacture 0 


cooked meats. 
@ Small freehal 









f sausages and 







d.and leasehold 


@ Modern plant 
@ Good local customer base 
@ Annual turnover £750k 
For further de 
contact the Joint 








Administrative 

















by or Jonathan Birch, 
Grant Thornton, Enterprise House, 


115 Edmund Street, Bi 


Tel: 021 212 4000 
Fax: 021 212 4014 


Grant Thornton & 


JAK. meenber Siem of Cirant Thorn 
et ee ERS feranenr at Chartared Acoma 
aglend arc Wales le ene ry in icerentaracnl Babearteons, 




















Commercial Vehicle Dealership : 










The business and assets of Crossways (East Anglia) tmited 
are olfered for sale as 2 going concern by the Joint 
Administrative Receivers. : 
The MAN/Volkswagen commercial vehicle franchises.for the 
wich and Nortolk area will be avadable to an 2! 















Olher principal assets include:- 

Long leasehold property. 

Purpose built workshops. 

Precision plant and tooling. 
Management team and skied workforce. 
Easting customer base. 













For further information please contact the Joint 
Administratwe Receiver. Martin Page. 

KPMG Peat Marwick McLintock, Holland Gourt, 
The Glose, Norwich, NR1 40Y 

Tel: 0603 620481. Fax: 0603 623078. 













kbhate! Peat Marwick Corporate Recovery 


Hydraulic Hose 
Assembler. — 


The business and assets are offered for sale 
as a going concern including: 
Specialist manufacturers of quality assured 
high pressure hase assemblies 
Registered for BS 5750 Pt2, ISO 9002, EN 29002 
” Long leasehold premises in Boltan (11,000 sq ft) 
Tumover for 13 months to December 31, 1990, 

































For further information please contact the Joint 
Administrative Receivers of HPP Limited, W5 Martin and 
1 Warren at Ernst & Young, Lowry House, 17 Marble Street, 
Manchester M2 JAW. Tel:061 953 9000, Fax: 061 834 7117 


=!] ERNST & YOUNG 


Anthorized by The Institute of Chartered Accountants in England 
and Wales te carry on investment business. 


























Tha business and assets of this well established stair 
Tom premises in Saxily, Locolnshire are offarad for 

company which achieved a tumover of £3.25 million in 1 ). Spacialiges i 
the manufacture of staircases lor new house buiders, Saab, a 


‘manufacturer, trading 








, Salling to a wide range of 











stocks 
substantial order book - approximataly £2.4 milfon 


For further information, please contact Stephen J Taylor or Jil Howsam ; 
Gully, Cumberland Housa, 35 Park Row, Nottingham, NG1 6FY. oo 
Telephones 0602 470658, Fax 0602 410192. 

‘Cork Gully ia authorised in the name of Coopers & Lybrand 


Oclottte by the taatitate of Chartered Accountants la Eagland 
ad Wales to Cony on irveatnent Guiness 











ELECTRONICS/T! ELECOMMUNICATIONS 
Profitable, long established Surrey 






company with “3 
f Proof export sales of 
with net pre-tax profit of over 500K. 

Suitable for amalgamation with existing 



















COMPUTER 
: MAINTENANCE 
COMPANY FOR SALE 


Computer Maintenance 















BUSINESS FOR SALE 
Electrical/Electronic control 
- Ti around £5.5 million Per annum . 
potential limited by financial resource 
large 

Write: Eurogen Limited 

27 oie 


London now set for 


turnover of 800k and 








high G.P. Margins. 
Write Box H8096, Financial 

Times, Ose Southwark Bri 

LONDON. SEI 9HL 











Leasehold Country 
inn / Restaurant 
Mid Sussex T/O £350, 000 

Rent £12,500 pa 
Price £215,000 
Write bax H8121 
Financial Times,One Southwark 
Gridge London SE+ SHL 


SECRETARIAL SERVICES 
BUREAU FOR SALE 









£22,000 ono, 
Ground Floor Office, Wi 
London Turnover approx 


‘Write (prmcipals only) Box H9008, 
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Carter 
‘Concertos 


ROYAL FESTIVAL HALL 
The biggest and the newest 


Were saved for the end of the 


Soni, Hank's celebration of 


eventig’s programme gi 

by the London Sinfonictta 
ended with the most massive 
and extraordinary of all his 
orchestral scores, the 
Concerto for 





because; as Knussen told the 
Socaposet uped $0 preter: Tey 
composer : 
were preceded by a dashing 
account (with John Wallace 
as the distant trumpeter) of - 
Halt's Syrensong, still. 
thrilling 


INTERNATIONAL 


Chailly conducts Royal 





Master of bizarre conjunctions 


his year marks the centenary of 
the birth of Max. mst, which 
anniversary is duly celebrated 

the major retrospective that 


by ve that 
now fills the special galleries of the Tate 
(until 21: spousored by Daimler-Benz 


War, but lived most of his adult life in 

France, wartime exile to America apart, 
and died a Frenchman, in 1976, 

Back from the War in 1918, he was first 

active = _ Dada group centred on 

» but soon migrated to Paris where 

be found himself in at the birth of Dada’s 

Surrealis: i 


of itself might suggest. But Surrealism has 
much to answer for: for if Dada begat 

so in its turn did Surrealism 
beget the Pop-art and Conceptualism 
which in their later generations haunt us 
still And all are subscribers to the great 
iconoclastic heresies of i first 
propounded by Dada and gleefully 
exploited by the Surrealists: Art is what 


with every semblance of sophistication 
and expertise. To put it baldly, collage is 
at once very quick and deceptively easy of 
execution, and wonderfully seductive in 


_| its effects. 


Not by chance was Ermst a master of 
collage and prodigiously prolific. Professor 
Werner Spies, of Dusseldorf, who has 
selected the Tate show and edited its 
handsome catalogue (£17.95), has alsa 


Jately published his definitive study of the . 


full collage oeuvre (Thames & Hudson, 
illustrated; £55), and his scholarship 


tly holds a central place neces- 
to any understanding of Ernst’s work 
whole, he also shows clearly that it 
rather than formed and conditioned 

it overall. There ee times, the 1920s 
ally, early preoccu- 
him, and in his mature career there 
never a moment when it was not 
remained 


Ey 
a 


Hf 
i 


‘The point is important in that it was 
through the inherent painteriiness of his 
work that he transcended the natural limt- 
ton imposed by ee and the 
essentially literary na its imagery. 
Hinmself the most painterly of the Surreal- 
ists — how often has Dali's obsessive fin- 
ish been confused with mastery — Ernst 
Stands legitimately with those painters, 
like Picasso and Mir6, who came to Surre- 


physical painters too, de Chirico espe- 
cially, seem to be a present influence well 
before collage makes its entrance. 

But it is collage which in the mature 
career supplies the inati' 


cal en, ambiguous 

eroticism, which in the later collage 

sequences is less threatening than one of 
black farce. 


forest 
beneath the moon, a jungle undergrowth 
alive with strange beasts, as in the fanta- 
sies of the Douanier Rousseau, or the Bra- 
zilian landscapes of the 17th century 
Du Z aan, 

it is a truism of art, but nonetheless true 
for being so, that whatever local and tem- 


fe 


seen to come together into a coher- 
it whole. Ernst was as eclectic an artist 
any, ever confident in his changes of 
and style, and it is very much to the 
it of Professor Spies that this dense 
paratively large show should 
ww Just such a coherent view overall 


William Packer 


peggte 
i 





Max Ernst at the Tate Gallery: ‘Landscape (Town with Animals)’, 1919 








‘Jonathan Wade’ 


Jobn Adams and Philip Glass 
are the big names now. Domi- 
nick Argento and Carlisle 
Floyd are two older opera com- 
posers still prominent on the 
American lyric scene. Argen- 


Seattle. 


Papers reaches 

month; his Voyage of Edgar 
Allen Poe (1976) has just been 
revived with success in Chi- 


Jonathan Wade. The new ver- 
sion appeared in Houston last 
month, and productions are 
due in Miami, San Diego and 


Southern landowner (two ten- 


“Butchery, terror, slaughter: 
these are the things of which 
war is made. Well, f have made 


extensive (40 per cent of the 


version Sheryl Woods, Dale 
Duesing, and Julian Patrick 
made much of their roles.) He 
scores well, and he sets words 
well In all but two (Wuthering 


the spirit of Lincoin - 
Argento and Floyd are both malice toward none, with char- a solemn vow to God that Iwill Heights and the one-act Mar- 
fashioned” composers who ity for all, with faith in the never fight again...Never  kheim) of his eleven operas he 
provide Puccini-attuned com- right” ~ but falls foul of both again will I be charged with has treated American matter 
panies and Puccini-attuned an unscrupulous Northern pol _the death of another man.” that has “universal” reso- 
audiences with something  itician and an unreconstructed The recomposing has been ances. Like Smetana, he has 


aimed to provide a country 
with a national repertory. 


cago; and Postcard from cally unchallenging and not ors), sees n0 way out, and libretto, 80 per cent of the 
Morocco (1971), something of a jn manner -— decides to desert and to flee, music is the composer’s esti- The performance of 
cult opera, enjoys frequent alternative to Cilea and Gior- with Celia, to Brazil. As he mate). The four-year action of Jonathan Wade was expert. 
revivals. dano, laced by a dash of Peter attempts to do so, he is shot in the original has been com- The composer himself 
Floyd's first full-length Grimes. Argento's dramaturgy a confrontation between the pressed (without change of produced. John DeMain 
opera, Susannah (1955), a  — in Postcard, Poe, Miss Havis- Union troops who have come _events) into seven mol conducted the Houston 
Bible-Beltre enactment af the ham — is the more ambitious; to arrest him and the Klans- best musical ideas have been Symphony. Gunther 
old tale, has by now received and so is his music. Floyd's men who have come to teach retained but have been effec. Schneider-Siemssen’s decor 
over 250 different productions. aim is a “well-made play” clad him a lesson. The main scenes tively reshaped. The opera is ably and fluently mingled 
‘The later full-length Feces — in the effective conventional are divided by historical still Jong, too long: three acts painted, projected, and built 
Wuthering Heights, Pas- gestures of early-20th- 7 freed black children of roughly an hour each. scenery. The smaller roles 
- | sion’ of Jonathan Wade, which He writes his singing, a charlatan pardon Once again, Floyd provokes were well taken. The opera — I 
-{ appeared at the New York City. Wade (baritone) isa Union col- _ seller, rs, . mixed reaction. He poses heard it twice — wasn't 
Opera in 1962, and Bilby's Dol ‘The plot, Floyd’s own, is an — with confidence — in a stale But at same time his 
(g witch hum opera) WilHe Columbia. South Carolina, “an idiom, scarce more advanced mi sights have been set 
wk (after All the King’s War, Carlos”, with personal and than that of Cilea, Giordano, low: the opera seemed to be 
Men), ‘which were ‘both love with and marries a political in Alfano. But he writes good mere fodder - musically if not 
miered at Houston - have Southern belle, Celia (the Al the drama is built of _ing roles. (Phyllis Curtin, Theo- morally — for Pucinni attuned 
smaller general saccess: But soprano). is a stage on) has its heart in or ae Se companies and their audiences. 

now, nearly 30 years later, » Judge a it were princi 

Floyd ben: Chore revised old Southern gentleman; the audience listened solemnly and —_the 1962 Wade, and in the new Andrew Porter 





done, for the distinguished soloists 
were Salvatore Accardo, in Berg’s Vio- 
lin Concerto, and then Brigitte Fass- 
baender (weirdly announced as a 


grown-up seriousness 
pall It shouldn’t have 


|London Symphony Orchestra 


for 


indiscriminately. The cost to the 
inspired variety of Mahler’s settings, 
Rickert's 
stricken verses, was severe. Miss 
Fassbaender sang from the score, 
which suggested that there's some way 
to go with this cycle before she gets 


uniformly grief- 


for the London Schools Sym- “soprano” by the gave t 1 Bt 
phony. With extra brass, a steel band, Mahler’s KindertotenHeder, but a pall Allegretto. The structure of the piece it into her customary authoritative 
recorders, chorus-and a synthesiser at there decidedly was. The tro’ was demands that every change of gait Us. 
his disposal, Benjamin concocted a with tempi. should strike Bizarrely, the concert then concluded 


and the children (steel band 
Kingsdale School, the Finchley Chil- 
dren's Choir, recorders and percussion 
from the Centre for Young Musicians) 


THEATRE 7 
Bertiner Ensemble 19.00 An 
evening with Kurt Weill. Thurs: 
The Threepenny Opera (2827 712) 
Maxim Gorki Theater 19.30 Peter 
Shaffer's Amadeus. Tomorrow: 
The Cocktail Party by T.S Ellot 
(2082 748) Soe 
Schaubuhne 19.30 Luc Bondy's 
production of The Winter's Tale, 
| designed by Erich Wonder. Also t 
Thurs, Fri and-Sun (690023) " 
: A 
| & BRUSSELS 
Patala des Beaux Arts 20.00 A 


Ey Rae ne programme of 20th century piano 
Concertgebouw 20.15 Sigtewald : - music with various sotoists (S07 
. Kuiljkan conducts La Petite’ ie 8200) 
5 Aa teyan and Mozart programme. Monnale 20.00 Adolf Dresen's — 
Wed, Thurs, Fri and Sun: Riccardo ‘| ‘production of Jenuta conducted 


by ingo Metzmacher, with Linda 


: Houw Orchestra. Sat’. || Plech in title role and Anja Silja 
cones performance: of Die - as Kostelnicka. Also Thurs an 
Walkure (718345). = : Sat (219 6341) ? an, 
Muzlektheater 20.00 ree ane S| 

f Benvenuto i 
sag nd ca by Peter Hirsch, with ‘= HAMBURG 

“cast led by. David Kuebler, Lynne ‘Staatsoper 19.00 Harry Kupfer's 

‘Dawson and Elrian James..Also . . | production of Werther conducted 
Fri {255465}. 3 . -| by Gerd Albrecht, with Keith 

times | Ikala-Purdy in tiie role and 

Sa AON Ged se : - | Kathleen Kuhimann as Chariotte, . 

@BERLIN "+ {‘algo'Fri. Tomorrow 'and Sat: Donald 

music - “canta renee —— Lady Macbeth 
jaisoper. - unter den Linden 20.00. of Mtse : 
eva Marta Bundschuh sings. - ... | Deutsches Schausplelhaus 19.00 . 

Salome, with Exkehard Wieschiha .Wunschpunsch, new play by 

_as.Jochanaan..Also Fri (2004.762) | Michael Ende (248713) 
Deutsche 19:80 Leary ue on TT A 
| Monaco's praduction 0 , 
of balila with Marjana Lipovsek eka 
and Viadimir Auantoy. oreso. Keternen aoe mt - 
: Figaro perfo: Mata, 

‘ Enmuhruns Thurs: Figaro ("| chamber opera by Annette Schlunz 
DANGE ; : {7168 273) : 
Komische Gper 19.00 Sindorelte seure 18-20.00 tae bares 

reographed by Tom. ing, ny Orchestra 

eet 4 i Hartman's Eighth Symphony, pius 


music by Prokofiev (2292 555) 


four of the songs — Tilson 
raised a fine, formidable storm in 
the fifth ~ that limped and languished 


with extracts from Mendelssohn's 
Midsummer 


img success — shapely and not 
too compli but teasingly spaced concerto ly — of its full dramatic range, and thus of Night's Dream music. The 
.} out restrained in its inevitable the option of helpful solo violas in the its force. So too Mahler's beautiful, Scherzo was fleet, dry and accurate, 
progress toward the outburst, cadenza, which Accardo probably _ terrible . without a joke or a surprise, and the 
and attractive the whole way thinks too strained and on Miss Fassbaender delivered them in first horn treated his noble Nocturne 
the violin alone. Tilson Thomas secured huge, exposed tone that seized the solo to a “wa-wa” legato, which 


scotched any larger expressive shape. 
edding 


David Murray 


Marriage of Figaro 


COMEDIE-FRANGAISE, PARIS 


What would we make of 
Beaumarchais’ Figaro if we did 
not know Mozart's? The opera 
is so much more familiar that 
when we go back to the play, it 
is hard not to hear a duet lurk- 
ing behind a dialogue, to long 


speech. And yet Beaumarchais’ 
prose has a musicality of its 
own: trills and frills, warbles 
intrigee feathertion, fivolous, 
intrigue r] 

civilised. 


In Yannis Kokkos’ design, 
Watteau-like courtiers loll in 
splendid interiors, framed by 
an arboretum and statues 
which later form the enchan- 
ted garden of Jove and revela- 
tion. Beyond, a view through 
French windows shows the 
count's limitless estate. Figaro 
sports a watch - a tribute to 
Beaumarchais'’ first career as a 
watchmaker? - but Almaviva 
bas no need of one: time is 
infinite in the ancien régime 


Where Mozart's music dic- 
tates at least four important 
and clearly delineated roles, 
Beaumarchais gives freer 
range, Antoine Vitez concen- 
trates on the Figaro-Almaviva 
relationship and the social fab- 
ric it exposes. His count (Jean- 
Lue Bideau) is a conventional, 
heavy-handed 18th century 
“galant” a little checked by 
modern ideas. His attraction 
his ardour and amour-propre; 
both make him want to be 
liked and both are his comic 
undoing. 

By contrast Figaro (Richard 
Fontana) is the only one of the 
cast to break out of a stilted, 
over-decorous acting style, and 
this is surely intentional. He is 
an independent man, free spirit 
fn a new age, worldly, ener- 
getic, winding his master 
round his little finger like the 
yo-yo he bobs up and down 
with maddening unconcern. 
Here are two thoughtful, skil- 
fully sustained performances, 
the heart of an interpretation 
which barely glosses over 














works by Grieg and Wolfgang 0836 430962 Sondheim's latest musical 
Rihm. Thurs and Fri: Kurt Masur (Playwrights Horizons) and John 
conducts Gewandhaus Orchestra MADRID Guare’s new play Six Degrees of 
(7192 252) a Separation (Lincoln Center). 
Teatro Lirico La Zarzuela 20.00 Ticketron (246 0102) answers 
First night of new production of inquiries and selis tickets 
m= LONDON tdomeneo conducted by Michael 
Schoenwandt, staged by Emilio P. 
MUSIC Sagi, with a cast including @ PARIS 
Coverg Garden 16.30 Bemard Montserrat Cabalie and Gosta music 
Haitink conducts Gotz Friedrich’s Winbergh. Also Fri (429 8225) Thédtre des Champs-Elysées 20.30 
Broccion ce Goterdemaerung. dulla Migenes chow. aiso 
Gwyneth Jones, iner tomorrow. Thurs: Zoltan Pesko 
Goldberg and John Tomlinson. m@ MUNICH conducts Ives, Carter and 
Thurs: Samson et Dalila, with Staatsoper 19.30 Wolf-Ferrari's Druckman with Orchestre National 


Carreras and Baltsa (240 1066) 
Coliseum 19.30 David Alden‘s 


“staging of Oedipus Rex and Duke 


Biuebeard’s Castle, with Sally 
Burgess as Judith, also Fri. 
Tomorrow: Rusalka (836 3161) 
Royal Festival Hall 18.30 : 


Soltl conducts London Philharmonic 


“In Haydn’s Symphony No 98 and 
Bruckner’s Second Symphony. 
Tomorrow: Colin Davis condu 
Tippett’s Tripte Goncerto and 
Schubert's Mass No 6 (928 8800) 
Barbican Centre 19.45 London 
Festival Orchestra play Handel, 
Bach and Mozart. Tomorrow: 
Mozart concert with Westminster 
Abbey Choir. Sat: Britten's War 
Requiem. Sun: Halle Orchestra 
(638 8891) 


THEATRE 
This week's shows Include The 
King and ! starring Susan 
Hampshire (Sadler’s Wells), The 
Wind in the Willows (National), 
Joe Orton's What the Butler Saw 
| (Wyndham’s) and Absurd Parson 
Singular, written and directed by 
Alan Ayckbourn (Whitehall). 


Phone Theatreline: Plays 0836 ~ 
430959 Musicals 0636 430960 
Comedies 0836 430961 Thrillers 





Hildegard Behrens. Sun: 
Gotterdammerung (221316) 
Phitharmonie 20.00 Hiroshi 
Wakasugi conducts Munich 
Philharmonic Orchestra in Bartok's 
Miraculous Mandarin, with Martha 
Argerich sololst in Beethoven's 
Third Piano Concerto. Also 
tomorrow (48008 614) _- 
Herkulessaal der Residenz 20.00 
Musica Koln play music 
by Venturini and Handel (299901) 
Prinzragententheater 19.00 Brecht's 
Der gute Mensch von Sezuan 
(225754) 


mm NEW YORK 


Metropolitan Opera 20.00 Placido 
Domingo sings Rodolfo in La 
boheme. Tomorrow: Luisa Miller 
with Susan Dunn and Luciano 
Pavarotti (362 6000) 

New York State Theatre 20.00 New 
York City Batlet in Coppelia (870 





This week's theatre programme 
includes Fiddler on the Roof with 
the Israeli actor Topol as Tevye 
(Gershwin), Assassins, Stephen 


de France (4720 3637) 
TMP-Chatelet 19.00 Song recital 
by Gregory Reinhart (4028 2840) 
Salle Pleyel 20.30 Armin Jordan 
conducts Ensemble Orchestral de 
Paris in music by Haydn, Roussel 
and Frank Martin, with Christian 
Zacharias soloist in Mozart's Piano 
Concerto No 23 (4561 0630) 
THEATRE 

Cémedie Francaise 20.30 Gildas 
Bourdet’s new production of 
Moliere’s Le Malade imaginatre, 
also Sat and Sun (4366 4360) 
Thé&tre des Bouffes du Nord 20.30 
Peter Brook's production of The 
Tempest Runs till March 2 (4607 
3450) 





m PRAGUE 


National Theatre 19.00 Gisctle, 
also Thurs. Tomorrow: The 
Bartered Bride 

Smetana Theatre 19.00 Tosca, also 
Fri. Thurs: Martinu's The Miracle 
of Our Lady 


Mg VIENNA 

Staatsoper 18.30 Leontina Vaduva 
sings Manon with Francisco Aralza 
as Des Grieux (51444 2960) 


Volksoper 19.00 Eugene Onegin 
(51444 3318) 
Musikverein 19.30 Pinchas 


Steinberg conducts Austrian Radio 


Symphony Orchestra in Janacek’s 
Sinfonietta and Suite from The 
Cunning Little Vixen, plus music 
by Dvorak and Martinu (505 3190) 
Konzerthaus 19.30 Song recital 
by Margaret Price, with music by 
Mozart, Schubert, Schumann and 
Brahms. Tomorrow and Thurs: 
Georges Pretre conducts 


Mendelssohn and Richard Strauss 


(7124 6860) 


Akademictheater 20.00 Pirandello’s 


Henry [V ($1444 2218) 


m WASHINGTON 





Kennedy Center Concert Hall 19.00 


Mstislav Rostropovich conducts 
National Symphony Orchestra in 
music by Haydn, Dorati and 
Bruckner. Tomorrow: Claudio 
Abbado conducts Vienna 
Philharmonic Orchestra (487 4600) 





@ ZURICH 

Opernhaus 19.30 Ponnelle 
production of Die Zauberflote with 
Anton Scharinger as Papageno. 
Fri: revival of Giancarlo del 
Monaco's production of La fille 

du regiment with Edita Gruberova, 
(251 0909) 

Tonhatle 20.15 Maurice Andre 
Plays trumpet concertos by Haydn 
and Bellini with Zurich Chamber 
Orchestra conducted by Edmond 
de Stoutz. 

The programme also includes 
Ravel's Le Tombeau de Couperin 
and Faure's sulte Pelleas et 
Melisande, (252 1737) 
Schauspiethaus 20.00 Der Meteor, 
play by Friedrich Durrenmatt, also 
Fri and Sun (251 1171} 


Suzanne (Catherine Salviat, 
teo young and irresponsible) 
and the countess (Genevieve 
Casile, surprisingly old, even 
dowdy). 


This production is exqui- 
sitely spoken. Perfectly a 
nered ant joreograp! ea 
forma] dance. ing the 
picture of the three estates by 
casting Bazile (Dominique 
Rozan) as a_ clergyman 
manqué, Vitez uses classical 
balance as an image of social 


order. 
Comedy: only takes wing 
when this is turned topsy- 


turvy - for example Antonio 
the gardener (Jean-Francois 
Remy) bursting outraged into 
the countess’ bedroom com- 
laining of a man jump 

m her window onto = 
erbeds, just as the women have 
convinced the count that no 
one has been there. Otherwise 
letters pass into the wrong 


hands, es dress the wrong 
bodies, suspicion ebbs an 
flows, raising smiles rather 
than laughter. Even Cherubin 
(Claude Mathieu), a cross 
between a fledgling Don Juan 
and a live prop, eventually 


It is a sunny play but never- 
theless what is missing is dra- 
matic conflict, the froth of jeal- 
ousies, resentments and 
ambitions set against the sur- 
face politesse which reasserts 
itself each time emotion threat- 
ens to bubble over. 

The Cémedie-Francaise has a 
long association with this work 
~ it staged the first perfor- 
mance in 1784, just a year 
before the opera opened at 
Covent Garden. Although 
grand restraint makes its 
point, this production still 
seems something of a prize 
exhibit, stiffly traditional. in 
Beaumarchais’ day, the play 
ran for four and a half hours; 
its sails are trimmed a little 
here, but be prepared to be in 
your seat until midnight. 


Jackie Wullschlager 


European Cable and 
Satellite Business TV 
(all times CET) 

MONDAY TO FRIDAY 


Eurosport 
0600-0630 International Busi- 


0500-0530 Moneyline 
0800-0830 Moneyline 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business 
Tonight - a joint FT/CNN pro- 
duction with a review of the 
day's major business stories. 
2300-2330 World Business 
Tonight 

0100-0130 Moneyline 
Superchanne!l 

0706-0830 Financial Times 
Business Report 

A five minute business brief- 
ing broadcast three times 
between 0700 and 0800 

21230 (Wed only) Financial 
Times Business Weekly - the 
latest business round-up. 


0800-0830 Moneyline 
0900-0830 World Business 
Tonight - a joint FT/CNN pro- 
duction. 

1540-1610 Moneyweek 
1900-1930 World Business 
This Week 

2110-2140 Your Money 
SUNDAY 

Superchannel 

1800-1830 FT Gusiness 


1540-1610 Your Money 
1900-1940 Moneyweek 
0049-0710 inside Business 
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The defence 
of the west 


THE PROBLEM of how the 
west should organise its 
defence in the future was 
posed even before the Gulf war 
broke out. The proclamation 
by Nato last July that the cold 


voked widespread 
of the continuing 
the western defettce 
The picture has ina 
ingly short time. 
it is still accepted that Moscow 


is no certainty, if there ever 
was, that it will never do so 
again. That view has been 
rudely shattered by the grow- 
ing political ang. economic 

instability of the Soviet Union. 
Mr Mikhail Gorbachev, the 
main architect of the new era 
in east-west relations, is no 
longer the undisputed leader of 
his country that he oe was, 
There is a possibility that he 
might be replaced, sooner or 

later, by someone much less 
interested in friendly relations 
with the west. 

The need for the continua- 
tion of an effective defence 
organisation such as Nato, 
which involves a firm US polit- 
ical and military commitment 
to the defence of Europe, is 

ming clearer by the day. 
The Gulf war has added a new 
dimension to this lem. Mr 


for Nato to direct its attention 
to “a wider arc” of security 
challenges after of 
the alliance’s foreign ministers 
in Brussels at the end of last 
year. But the proposal has pro- 
voked sharp disagreements 
during discussions on a new 
alliance strategy. 


Wider Nato role 

Some member countries, like 
the US and Britain, favour giv- 
ing Nato a wider and me 
active role in areas rangi ng 
from transatlantic polit 
consultations and the develop- 
ment of relations with the 
Soviet Union to the oi 
tlon of a more sii cant 
defence role for European 
members and the use of Nato 


tructure in the 
event of global conflicts. 
France, however, is fundamen: 
tally opposed to such an exten- 
sion of Nato's geographically 


for, a stronger Europe 
ome identity within the 


European Comm: 


Deep differences 
These differences, though | j= 

deep, do not appear 
pe ye filles are at Teast 
any new role for 
Nato should not extend as far 
as as conducting joint “out of 
"mili The 


tary operations. 
tS. Britain ands other Nato 
members have been careful not 
to attach a Nato label to their 
military co-operation in the 
Gulf for very good reasons. Nc 
only did the traqi invasion t 
Kuwait not pose a 
tary threat to a Nato member 
country, but the iceman of 
such a wide US.. 


coalition would ee een 


European Union. Both the US 
and its European allies agree 
that the latter must play a a bie. 
ger role in the defence of their 
continent and western 
as 4 whole than in the past. 
WEU is the almost perfect 
“crossroads” organisation. 
le 1t does not comprise all 
members of the EC, nor all 
European members of Nato, its 
principal member countries 
belong to both organisations. 
It is acceptable to the US and 
Britain because it would allow 
the Europeans to co-ordinate 
their policies within Nato with: 
out setting up an entirely new 
defence a reanisation from 
which Washington would be 
excluded. St be accept- 
able even to France as a transi- 
tional forum for co-ordinating 
European defence policies, 
pending the realisation of mare 
ambitious projects, as long 
some inseituticnal 
tween the EC and 
established. 
ae least, an enhanced sta- 
tis ‘ for the, WEU within both 
lato ant European Com- 
munity {rould enable the Euro- 
pean allies to act snore cone 
are and aoectivey ia 


than they ave ao Mone 5 pe 


“Tinks 
were 


Living with 
the bombs 


AT OTHER times, in other 
circumstances, the latest vio- 
lence by the IRA would have 
recelved a great deal more 
attention than in the last few 
days. ‘The mortar attack on No 
10 Downing Street earlier this 
month, for example, was the 
closest the organisation had 
come to hif the very centre 
of British government since 
the cone ab Bt the ative 

maitt confetence hotel 
in 1084, Yet the reaction was 
muted: the cabinet simply 
rues | its meeting in another 


Othe explosive devices p 
ata number of London raileay 
stations yesterday represent 
different tactics. Recent RA 


targets on the mainlan 

in continental Europe, ave 
tended to be military or at 
least political. Yesterday’ ‘a 
attacks were aimed at civil- 
ians, That Is not entirely new, 
as anyone who remembers the 
Barrods bomb or the explosive 
devices in Oxford Street will 
attest. Yet lt seemed that in 
recent years the terrorists had 
become more sophisticated, 
concentrating on targets that 
they deemed to have some 
ideo! bolic jtustifi- 


cation: last year’ 
Stock Exchange clearly fell 
into that category. Now they 
are aa acting indiscrimi- 
hate 


Smatler headlines 


There are several reasons 
why A Fiolence has has geat: 


might have. oa ‘fs tha that ‘minds 
are on other matters. hes 
the war in the Gulf, the 
jan campaign by the ThA ions looks 
like a petty affair: deadly 
those. affected by it, Me 
to change the Course 
of events even in Anglo-tri 
relations. Minds are also on Lr 
Beonomic recession. And, it 
the cave of the rail- 
way boinbs, fit it had been 
announced last 


ann t week that ai 
gl were closed, 
wotild have Heed ai alsutned thai 


the most probable culprit wad 
the weather rather than the 
murderous behaviour of the 


‘The ‘ron a 


wh longer 
soko th the Tepe iat they 
hope for, However, is thele 
manifest failure to achieve 
their political alms. ‘The 
wahts British troops out of 


Insland, (and a at many 
lesser things — a pol 
amnesty — besides, Yet there 


js a curious fact that seems to 
have escaped the organisa- 
tion's leadership: 


rageous 
Jess political sympathy it gets. 
The constitutional parties in 


the Irish Republic are at least 
he IRA as are 

the Britain's polit 

Sint Feln, the IRA‘s political 


wing, is not gaining votes 
either in the north or south of 
Ireland. Most people in Ireland 
and Britain now regard the 
TRA as an unpleasant fact of 
life which claims some casual: 
ties, but which doen sol on the 
whole prevent life going on. 


Falling support 
The terrorists might Als te to 
at the nce of sil 


look experience 
larly svioleat it orgarisations in 
other countries. True, they 
have claimed their victims, 
some at On 


resurfaced briefly 
ie week to mount an attack 
on the American Embassy in 
Bonn, but we now know, as a 
tesult ct fgouments released 
from that ft was 
an even nm nastier organisation 
than it Reta in the first 
lave, port is fall 


ety ee it must pay more 
attention to its own seturity. 
Society. by ahd large, has 
accepted the burdeti, just ay 
the people of Belfast live with 
the ‘reat of terrorist ot a 
Such is he Lente store “ 
Wweapotis an wes that it 
is alnly not yet. 
of those supplies come from 
the days when governments 
and to were 


earlegabolt who obtained 
ee ately th fo tat ao cia 
‘a! fe 3 verne 
weal at 


Ber areata ibs on 
don which give theoretical 
gs the IRA hy 
ju diction over all ireland. 
For the tost part, however, 
the call 19 for ever ereater v 
latice. is fo 


belleve that the publ will will not 
respond. 


t the Randolph Hotel 
a oe Ms Lucy 
lust been talking 


to United Bissuita pais has 
set up office along with Guin- 
oss, . , 
ration, Fisons and Flemings 
ape e bank, Thess poten- 
tial employers are in town for 
the spring “milk round”, 
recruiting from this year’s erop 
of graduates. 

Lucy, a 22-year-old chemistry 
finalist, has written 15 ean 


of application to 
consultancy, marketin: | 
she has from 


0 ae interviews 
Se a tends erm 
thousands of students 


who are graduating from uni- 
versity this year to encounter a 
jobs market that is more com- 
peer aes tanya in te 

Students about to leave uni- 
versities, bal 


or Japanese,” says 
“Everyone has stressed “the 
need for 
But many of the Batalists 
nervously fro: 
only a ay aia at of 
French or German and are 
doing what graduate employ; 
degrees ~ ‘ilstosy. polities, 
legrees — Ory, pol 
logy or English. 
Wp are age ayfare of the use- 
the degrees they are 
ng here" saya Mr Matthew 
um, a finalist in Chinese at 
Oxford, who has applied to 
compantes wil interests in the 
Far East Bes) as John  paire 
and Sons, and Jardine Mathe- 


son. 
“Students are wotdering 
why nobody told them at 
school that Oxford wasn't 
going to be an end in itself, 
dnd @ ot of people are wishing 
jy had gone to the London 
Sebnot of Economics to do a 
more vocational 
However, finalists “sitting 
in vocational 


subjects 

at the fae 
London are only a nore 

optimistic. 

our Geraint Jones, a business 
studies finalist who spent his 
third year on a business place- 
ment, is worried about the 
i! recession on his 


Sy epliea doers that f am 


Js, ‘athiapas on case that 
final-year students have an 
over-pessimistic attitude 
tow. urrent econ 
downturn and its effect on 

‘ So nate that the 
situation will deteriorate, 

era ae for Neadente 

study published last week 

by Peat hue 


year. 
ers, such as BP, BT and I 
are increasing their recruit- 
tent targets. Students with 
degrees in law, 0, infor- 
mation technology, engineer- 
ing (especially defence) and 
accountancy encounter 
few problems, 
However, a report last 
month by the Association of 
Graduate Recrttiters, 2 employ- 





Emma Tucker says the 
employment outlook for: 





many graduates is bleak 


The 


of the crop 


ers’ body, said that demand for 
graduates had levelled off and 
1991 finalists would face a 
more difficult time than last 


technics higher 
colleges to t 195,000. Sixty 
pet Sant 7 them would be 


While Perinat activity 
down, 


takes they during 
recesalon of 1980-81 when mary 

companies withdrew from 
spring interview rounds alto- 
aaioronting to Mr Keith Dug- 
chairman of Associa: 
fon’ of Graduate Careers Advi- 
gory ), this led 
id ig gaps in management 


vel once 
the erred sedate 
damaged the reputation of 


nuntiber it book last year. 


pick 





ins oll, gas and chemical 
tends to be quite a 

er term business, 30 any 
immediate downturn is not 
likely to a our at 


fluctuate more in response ta 
shott-term business needs.” 
Despite the long-term out- 
look of employers such as 
ll, there is uncertainty in 
ey Dusiness world because 


are facing a 
dimcult ful ful 
“There ig great uncertainty 
among employars and many 
are holding back on reerult. 
ment,” says Ms Julia Warbur- 
ton, tional 


manager of the na 
vices Ut, a repistared charity 
a 
which publishes fortnightly 
lists of vacancies for graduates. 
“Many are vain to see 


what the Budget will do before 
she make a final decision,” 


The uncertainty is 
student attitudes, athena 
epi colleges is vant you ae 
te careful who you a 

to hoe a lot of the smaller 
consultancy companies, for 
example, icin Boing under,” 
says Lucy, “It is ing 

eel to Wellostablished com: 


congenic ag 
ore elr sul 
fequiremenits, which is affect 


“Ing the “any discipline” gtadu- 


ates, Traditionally such gradu- 


* fair at the end of 


surveyors which took on 
six graduates last year and 
would notmailly attend campus 


open days, said it was waiting | 


to assess its fature contracts 
before It a it basi on recruit- 


Ageas expects to see an 
increase in the number of 


during the last recession. In 
1989, there were 47,600 full-time 


pont grartiten: Conversion 
courses, partic i 


ppearance as gradu- 
ates realise they have to make 


themselves more 
In the library of the Central 
London Polytechnic, Angela 
oW a 22-year-old finalist 
in social sciences, is concerned 


“neither about getting a Job nor 
ded being 


accepted for a post-grad- 

uate course. She says she is 
“too young to worry”, and is 
planning isle a a@ year off 
Sitting at a 1 ble nearby, 21- 
year-old Jane Edwards does 
not think her psychology 
degree will be of much use on 
7 1 oa and intends to do an 


“TT don’t know of anybody. 


from the psychols 

ment who has applied for a Job, 

wuipgoon Ut naet peonie wart 
wan 

to carry on with the medical 


chology," she says. 

ta, Ms Car- 
olyn Morris, head of careers at 
Sussex Unis are simply 


pus visits 
employers this ye year. Nobody 
knows how long graduates 
thay have to wait before the 
opportunities of the mid to late 
1980s reappear. 
“The situation is vary | tu 
murky,” Says Ms Morris. 
have no reason to believe that 
it ta all going to bounce back 
again b in a year’s Hine.” 








FT man gets 


Abbey habit 
hairmatiships of 
institu 


is enealy ornate fast apo 
with the bet Parag 


poling 

Aviation Authority, to Ciel top 

Job at the Abbey National. 
Otte question it raises ig 

what became of all those 





OBSER VER 


can request a unformed or 
lainclothes officer, In fact, 


they may not even be aware 

they have an escort . hotels 
sotietities 

tection without guests” know. 


acc nee a very very dlacreet 
Major Sh de Wat, the 
Police chief, as 





SE eT ee 
pus at least, bad 4 job for 





Eyebrow-raiser 
& There are hot as many lucre: 
directox: © 


Given that the US mergers 
and tion neag iy 
in such a terrible atate, it is 





But the senior ranks remain 
intact, R'T’s combative chief 
executive Michael Cornalissett 


down fis offet tb quit after 
the full cost of the disasters 
became known. 





Greek mutiny 
i Whatever ba 


| internatiogal criss it tet 


industry, they too have given 

place to Brey sulted politicos, 
Although the Greek-owned 

worlds largest, the now y 

we Tew ptesi- 

dent of the tiie country’s si 

owners union 


eartied a Tetitation for 
tine mandeu' nfo Brae 


to keep ts countrys seamen 
eee te if substitute crews 





Dry humour 


later, he called the waiter over, 

aking: “Didn't { onder hogic?” 
Yes, air," the waiter replied. 

“But then you declibed it.” 





last | ‘platinum has plunged 
a firm of quat-. 


Investors have lost ee in 
al reports Kenneth G 


ow: while silver prices 
are at depths not touched for 


Its reputation as being a 
longterm “safa haven" for 
th, 


Investors are jaundiced. 
should 
want 


more remunerative For: tas laves- 
tors to hold currencies than 

buy gold bullion, which oe 
Money to store and insure. 
Meanwhile, recession in the US 
is creating uncertainty for all 


the me 

‘There are fears, fot example, 
pa Leo recession bee - ae be 
jewel 
stone or pe daseed Switch 
accounts for 60 per cent of con- 
Sumy 

The are that the mar- 
ket's dullness is not a 


short-term aberration bit 4 
reflection of oe 


. In the pas 

host of ‘gold- backed fuanclal 
instruments such as gold 
options have the jt 
tance of the physical gold mar- 
ket and he! curb the (price 
volatility which used to attract 

short-term 5 rs. 
ete teen the market is 
ur of te, by the behav. 
tour of the gold producers 
0 seer to have 
tue fe ra “that the price will 
recover substantially, Every 
time the price railies there is a 
ris by by producers to sell for. 
t is, fix future deliv. 
ary re a determined price and 

“lock in" a profit. 

The effect of this is to Seliver 











ooding 


lyst at Barclays de We - ot 

oitimates that in the a he 

quarter of lewd © the last time: - 
moved above $400. — 


shout 19.8 per cent of total esti: 


ted 1991 gold production .- 
mai gl d 


ers had never before $0. 
much of their future output by. 
forward sales, he says. 
“The degree of producer . 
influence on bullion markets, 
has steadily in and now. 
has a marked Influence on ral- 


lies in the gold price,” Meo: 


Kornman points ou! . 
The producers’ attitude is is 
summed up by Mr Martin Rob- 
fnson, chief executive of Can-- 
ada’s Consolidated TVX Mis- 
Ing, when he says: “We may be 
putting @ cap on the price (by . 
selling forward) but we are 
also putting a floor under our 


profits, 

erybody rul 
soenbin of gold ‘becoming 
serene to ifivestors ageie. 


consider 
tietals operations, He sai 
because “there's no spec! 


gold magic any more. it's just 
another Sotnimtoxdity.” 


Pkt Hunt Ser Da Mace tn 
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he chairmen of Canada's 
“Deere: delivered 
sombre message 
shareholders at theit Meare 
annual | meetings. Their con- 
Rot so m 
lems of the Gulf ee seas 
sion or the poor lending 
climate for North American 
‘banks, but rather the gloomy 
political outlook for their coun- 


D> ty. 


“We need to stop tearin: 
puralves apart, hae start ule 
ourselves together,” con- 
clnded Mr Allan Taylor, who 
heads.the Bank of Can- 
ada, the country’ 5, piggest 
ion. coun- 
terpart at the Bank of Nova 
Scotia, Mr Cedric Ritchie, 
chided Canadians for trying to’ 
isolate themselves from the 
‘uncomfortable realities” of a 
competitive world where “the 
Lsbeasered sources of Canada’s 
Prosperity may no longer be 
suilicient to keep us on top”. 
Although many other Cana- 
dians may see their country 
from a different.angle than 
that taken by two pro-business 
bankers, few would disagree 
that Canada is on the cusp of 
some of the most crucial deci- 


¢ Sions in its 124-year history. 


Just how crucial was spelt 
out last week by prime minis- 
ter Brian Mulroney. In 
speeches on consecutive days 
in Toronto and Quebec City, 
respectively the centres of 
English-Canadian business and 
French-Canadian nationalism, 
Mr Mulroney made the stron- 
gest plea by a Canadian leader 
for national unity since former 
prime minister Pierre Trudeau 
urged Quebecers to vote “no” 
in ~ referendum a “sover- 
eignty-asociation” 11 years 

“A divided country creates & 
climate of uncertainty, and 
political uncertainty ieads 
inevitably to economic stagna- 
tion,” Mr Mulroney warmed. 

The ponsequences could 
. hardly be greater for the 26m 
people who'inh inhabit the world's 
 second-biggest country with 
the west’s severith most power- 
fal economy. They will proba- 
bly determine whether Canada 
survives as a single country. 

Events now unfolding will 
also afféct the stability of a 
country which has. = now 


included ited tne of ths world's 
highest dards of living. © 
The shadows over Canada's: 
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‘As the debate about 
Bernard Simon asks 





future have lengthened in 
recent weeks since the publica- 
tion of proposals for constitu- 
tional reform by Quebec's rul- 


ing Liberal party. The 
recommendations, drawn up 
by a committee headed by 
Montreal lawyer Jean Allaire, 
are tantamount to a declara- 
tion of independence by the 
francophone province. 

They demand the transfer of 
almost two dozen powers — 
Yanging from environment to 
banking regulation and tele- 
communications — from Ott- 
awa to Quebec City. Even for- 
eign policy would be a joint 


ets to all 10 provinces as a rec- 
ipe for the gradual dismember- 
ment of the country. 

In Quebec, where the Meech 
Lake exercise helped ignite a 
nationalism which had been 
dormant since the defeat of the 
1980 referendum on “sovereign- 
ty-association”, the accord’s 
collapse was viewed as a rejec- 
tion by the rest of the country. 

The demise of Meech Lake 
thus strengthened the hand of 
the separatist Parti 
Quebec's Liberal premier Mr 
Robert Bourassa, who, like 
most Canadian politicians, is a 
follower rather than a leader of 





Few would disagree that Canada is on 
the cusp of some of the most crucial 
decisions in its 124-year history 
A i ERT 


responsibility. The report puts 
pressure on the rest of the 
country by snggesting that 
Quebec hold a referendum on a 
more formal brand of indepen- 
dence if the demands are not 
met within two years. 

A more broad-based group, 
composed of 35 Quebec busi- 
ness,. labour and community 
leaders, is expected to make 
similar or more radical 
demands when it presents its 
Teport next month. 

. This tough stance is Que- 
bee's response to the failure 
sptaking provinces, Mauitoha 
ig Provinces, 
and Newfoundland, to accept 
the controversial Meech Lake 
accord. Although the accord 
was a much more modest 
attempt to satisfy Quebec's 
wah paths seen ee ene as a “dis- 


wae ie’. edod oreee of pow- 


public opinion, had little 
choice but to his posi- 
tion. 


Outside Quebec, reaction to 
the Allaire report has ranged 
from indifference to alarm. 

Canadi are 


Many . especially in 
the west where French is sel- 
dom heard, feel that Quebec 
has already got more attention 
than it deserves. 
But other Canadians, espe- 
cially business leaders, wae 
deeply concerned that it Quebec 
le 


to the nation. An independent 
Quebec would slice Canada, 
cutting off the four Atlantic 
provinces from Ontario and the 


"The Canada that remained 
would be dominated in alt 


population and more than two- 





Quebec separatism intensifies in Canada, 
whether the confederation can survive 


~ North loses its bearings 


thirds of the industrial output, 
Both the eastern and western 
extremities of the country 
would be alienated. 

Quebec would probably lose 
even more heavily. During the 
last recession in 1981-83, some 
10 per cent of its domestic 
product took the form of trans- 
fer payments from Ottawa. 

uch of the province's foreign 
debt — which in proportion to 
gross domestic product is 


almost three times bigger than 
Mexico's ~ is guaranteed by 
the federal nt. 


governme! 
Quebec nationalists have 
made the running since the 
collapse of Meech Lake. Ott- 
awa's main initiative, a “citi- 
zen's forum” designed to 
gather the wens of ordinary 
Canadians, has been overshad- 
owed by the Gulf war and by 
developments in Quebec. 
Meanwhile, Mr Mulroney is 
reported to have told the vil 
service to review the way the 


week that “we have every 
intention of rest Can- 
ada. ree by a are of 

man it” is expec- 
ted to result in proposals by 
Ottawa for the devolution of 
enough new powers to ali 10 
provinces to satisfy Quebec, 
but not so many as to make 
the federal government inefiec- 

The concern however, is that 
the former Boal will be a 
higher priority for Mr Mulro- 
ney than the latter. The prime 
minister is himself a Quebecer 
and a former labour 


unity, he has favoured deals 
which keep the provincial pre- 
miers happy rather than hold 





-market 


Energy m 
and Gulf war 


decline of the Gulf as a sup- 

EO eT pet. 

, February 2) is per- 
correcting some 


provides 
tens of billions of dollars a 
year to the big industrial econ- 
omies and. no conceivable 


technologies 
fact in the foreseeable future.’ 
Where in the world is there a 
principal energy exporter with 
lower costs per energy unit 
than Saudi Arabia? 


decline of .US. economic 


strength relative to the rest of 

the world ~ mostly ‘attribut-~ 

ae oe pei increases pres. 
0: 

ture on the US to assert itself . 

when natenged. Threats to 
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Support for innovation 


From. Dr Mark Dodgson. 

Sir, Charles Batchelor js 
Tight to welcome the govern- 
ment’s increased attention to 
the problems of innovation in 
small companies (Technology 
page, February 12). It is heart- 
ening to hear Ministers Peter 
Lilley and John Redwood 
describing recent policy initia- 
tives to belp overcome the spe- 
cial difficulties . inert bread 
companies face in 
new technologies. 

But: it should be porated om out 


that, compared to many 
nations, the level "Of ick support 
funds available 


Sia Seren 
ee available from 
the Spur and Smart schemes 
together (about £25m a year) is 
considerably less than one ele- 
ment of Germany's policy for 
Nt 


a single technology, micro- 
systems (£AGm a year). 

The amount of direct sup- 
Port for technological innova- 
tion in Germany much more 
accurately reflects demand 
from small companies. Smal] 
German companies tend to 
Tecaive 50 per cent of project 
cost, rather than the 30 per 
cent on offer through Spur. 

It: should also be remem- 


= policy support in Germany 
is continuity. It is to be hoped 
that the Spur programme will 
not go the way of previous 
schemes such as the Small 
Firms Investment 

Scheme and Support for Inno- 
vation which, having proven 
their value, were tinued. 


Debate on pilots’ hours 


From the General Secretary, 
International Transport Work- 


_ers’ Federation. - 

: Sir, Points raise in the 
article “European union to pro- 

test at changes in pilots’ 

hours” by. John Gapper (Janu- 

ary 29), cannot go without 

some kind of an answer. 


First, thé draft document on 
- pilots’ flight time limits to 


which Mr -Roger: Mulberge, 
chairman of the British Airline 
Pilots’ Association, takes such 
exception was unanimously 
rejected by the trade unions at 
a meeting in Brussels the day 


. the article appeared. - 


Second, it is simply not true 


‘that the International Trans-. 
. port Workers’ Federation has 
" been consulted about the’ ae 


new EC 


me the pilots have not. | 


European Commission pro- 
for 


“the Joint Committee on Civil 


Aviation, an advisory body to 


- the Commission ele 


ie final word 


‘ten. Please set the fax | 
From Mr John Hassail. - 
Baxandall 


Sir, @eb- 


pe be on off the mark in 
‘ = 


‘opin like one of Lewis's” 


It is a Manchester saying 
ae tee te Oe raee 





on this committee. Onoer. Ae 
long-standing agreement’ wil 
the International Federation of 
nee Eets Associations 
Qfalpa), pi representatives 
nominated both to 


groups. 

The Flight Time group, for 
example, includes an Ifalpa 
member from Denmark. 

.. To accuse the ITF of support- 
ing moves which would worsen 
aviation safety is not just 
To do so through the 

so the pages 
of your newspaper, rather than 
to our face is also hardly in the 
tradition of trade union soli- 
‘darity to which our organisa- 
tion has attached so much 
importance throughout its 100- 
year history, 

if Mr Mulberge and his cal- 

have issues they wish 
to discuss with us, we are 
available any time. 

He doesn’t even need to 
catch a plane. 

* Harold Lewis, 
133-135 a Suffolk Street, 
Landon, SE: 


“professional ladies” waiting 
for business in the covered 
‘arcade of the store which is on 
te ae St Piccadilly. 
trust this finally puts this 
dence to bed. 


Better share 


option schemes 


From Mr Michael Jacobs 

Sir, Mr Ledingham's letter 
(@ebruary 13) illustrates the 
problems which a simplistic 
approach to this kind of 


scheme is to permit 
to receive a benefit by buying 
shares in their employer at a 
price below market value at 
the time the option is exer- 
cised. Dilution of shareholders’ 
equity in that company is thus 
a@ necessary consequence of 
such its. 
Complicated schemes, which 
in effect, 
complex to draft and 
impossible for any normal 
employee te) understand, a 
uncertaini 


namely 
should be related to an 
employee's or the company's 
performance in real terms. 
This is not accurately mea- 


whose executives most mead 


Performance 


measures 
which are both and 


realistic 
assessment of an individual 
company’s circumstances and 
Prospects and not some arbi- 
trary measure, particularly 
such a volatile fae as that 


ot cotiae ane oaernlls are generally a 
blunt instrument. Trying to 
Make them too sophisticated is 
doomed to fail, as the attempts 
to introduce performance-re- 
lated criteria for 
demonstrate. Schemes can be 
tailored to individual situa- 
tions but they cannot usefully 
be shaped to meet “objective” 
cross-market criteria; nor 


corridors 
columns of the Washington 
Post and the New York Times. 


being won on the ground and 
in the air. The real American 


an issue in 

itself. Even 2 cursory look at 

lewspapers on both sides of 
Atlantic 


ar 
fee 
ot 
lee 


Pp 
his reporters in Baghdad 


of 
was not evidence of a lack of 
patriotism behind the war 


; 


what Ronald Reagan said for 
eight years as president, 
though, with the qualified 
exception of the invasion of 
Panama, he never had the ful- 
\y-fledged military opportunity 

put his words into practice. 
Me irae had, in any case, a 
visceral dislike for r what he 
saw as iniquitous liberal 
media. Mrs Thatcher shared 
this view. 

‘So, in the Gulf, as not in 
Vietnam, US military com- 
manders have been getting, as 
far as can be told, pretty much 
everything they want. General 
Norman Schwarzkopf does not 
have to go cap in hand to Pres- 
ident Bush, as General William 
Westmoreland did to Presi- 
dents Johnson and Nixon. This 
is natural; wars tend to be 
fought on the basis of the mili- 
tary interpretation of the previ- 
ous big conflict. Left unan- 
swered are questions of 
whether General Westmore- 
land could have defeated North 
Vietnam if he had got all he 
wanted and, even if he had, 
whether the practical, moral 
and poeri costs would have 

In the its. and the UK, the 


still popular, as Vietnam never 
was, from its murky and unde- 
dent Kennedy. The cause 
seems 


FOREIGN AFFAIRS 





How the 
democracies 
‘get smart’ 


Jurek Martin defends the 
wartime role of the media, 
including its exposure of crises 
of confidence in government 


villain, a more legitimate hate 
figure than Ho Chi Minh; the 
American and Gritish forces 
are volunteers and Teservists, 


body s 
far been mercifully few in 
number. 

There are two big differ- 
ences, however, in the way this 
war is being reported. The 
most obvious is that the public 
is receiving eyewitness 
accounts and pictures from 
Iraq itself. 

The second, on the allied 
side, is that the access and 
dnformation: on which the 
media is fed is being strictly 
rationed (another fesson from 
Vietnam, where an energetic 
press was increasingly able to 


In the US, where the duties 
and rights of the media are 
taken more seriously, some of 
the same reflex criticisms are 
evident, though very little of it 
from the White House. Senator 
Alan Simpson from Wyoming, 
an iconeclastic Republican 
often worth listening to, told 
Saddam Hussein, no less, early 
last summer that the American 
media were “haughty and pam- 
pered” and should be invited to 
Traq to “see for themselves”. 

Two weeks ago, he accused 
the Cable News Network corre- 
spondent in Baghdad of being 
an Iraqi “sympathiser”, even 
dragging in as “evidence” that 
Peter Arnett “is married to a 
Vietnamese whose brother was 
active in the Viet Cong”. Wil- 


In the US and the UK, the Gulf though 
not welcome, is still popular, as Vietnam 
never was, from its murky beginnings under 
Kennedy. The cause seems justified, more 
concrete than was the domino theory 





circumvent its official mind- 
ers). On both counts, the media 
find themselves again on the 
spot, accused of being tools in 
the hands of Iraqi propaganda 
and, by letting their frustra 
tions show, of displaying insuf- 
ficient loyalty to the allied 
cause. 

It was always likely in 
Britain, where the Falklands 
ee more than Vietnam, 

t the patriotic tal press 
and the rent-a-quote rabble on 
the Tory right to whom the 
BBC is the last surviving 
redoubt of the communist con- 
spiracy would take exception 
to any squeak of dissent over 
the conduct of the war. It has 


declined invitations to join in 
another round of ritualistic 
Beeb-bashing. 


liam F Buckley Jr, the dean of 
conservative columnists, wrote 
last week that CNN was selling 
iraqi lies in return for the right 
to continue broadcasting from 


Iraq. 

This is a load of “bovine sca- 
tology”. as the well-known bal- 
letomane, Norman Schwarz- 
kopf, is fond of saying. All 
reporting from Baghdad con- 
tains enough health warnings 
about Iraqi censorship that 
only the wilfully blind could 
fail to notice. In fact, some of 
the most interesting accounts 
have been provided by those 
journalists who have left Bagh- 
dad, generally for Amman, 
where they are free of controls. 

Like other newspapers, the 
FT debated long and hard 
about whether to have a staff 
correspondent in Baghdad 
when hostilities broke out. We 


i7 


decided against because we felt 
there was an unacceptable 
level of personal danger ithere 
was no lack of volunteers) and 
because we doubted the Iraqis 
would permit any meaningful 
reporting. Perhaps we were 
naive, but the question of 
sted used for propaganda pur- 
never entered into our 
Feliberations. Of the other four 
national British quality dailies, 
two took the same view. But, 
having it both ways, all of us 
have carried reports by string- 
ers and agencies from iraq. 

The level of frustration expe- 
rienced by the press in Saudi 
Arabia is another matter and 
reflects less well on the profes- 
sion. A parsimonious diet of 
news was always to be expec- 
ted, as was the favouritism 
undoubtedly practised by the 
military commands to those 
journalists seen to be “on 
side“. The New York Times 
has reported at length on both 
aspects in recent days. 

But the fact is, and has long 
been, that there are both jour- 
nalists (and editors) abo: ey 
soldiers manqués — 
apparently, in the era Por t tech: 
no-war — and those honcura- 
bly suspicious of the makers 
and fighters of war. There are 
many more in the middle, 
intent on giving as fair a pic- 
ture as possible, but they tend 
to get squeezed by the two 
extremes. The military mind, 
which does not normally trust 
the media, finds it safer to 
offer the masses thin gruel and 
fancy videos. 

in all this media introspec- 
tion and patriotic flag-waving, 

one fundamental factor is often 
forgotten. As George Walden 
MP put it in a radio broadcast 
last week, “democracies get 
smart”. The great mistake of 
US administrations in Vietnam 
was that they were not honest 
enough to trust their people. 
When the words and pictures 
of a war going wrong came 
flooding in - the Photograph 
of the young girl running down 
a road on fire from napalm was 
the most graphic illustration of 
this — the chasm of mistrust 
really opened. 

So we should know that 
allied bombing | does cause 
civilian deaths in Iraq - we 
would hardly expect it other- 
wise — and we should know 
that there was reason to 
believe that that particular 
shelter was being used for mili- 
tary purposes. We sadarseane 

propaganda is a o 
war which Saddam Hussein Is 
a likely to use as anybody 
al 
are indeed perfectly 
capable of making up our own 
minds and the more we have to 

on to make them up the 

r. And if this is journalis- 
tic arrogance, then we, in 
democracies, are better off 
with it than without it. 
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By John Plender in London 


THE BANK of England's 
failure to revoke the licence of 
Harrods Bank could be the 
focus of increased criticism by 
the British House of Commons 
trade and industry committee 
in the light of allegations made 
by a former top executive of 
House of Fraser, the bank's 
parent. 

Mr Robin Leigh-Pemberton, 

the Governor of the Bank of 
England, is due to appear 
before the Commons commit- 
tee today. 
The allegations are con- 
tained in two highly critical 
letters sent to Mr Leigh-Pem- 
berton by Mr Graham Jones, 
chief financial officer of House 
of Fraser Holdings between 
1988 and January 1990. 

The letters — the contents of 
which have been obtained by 
the Financial Times — assert 
that Mr Mohamed Fayed, the 
dominant shareholder in the 





COKE: 


John Foord 
Bank of England faces criticism on Harrods: 






stores group, takes a more 
direct interest in the manage- 
tment of the bank's operations 
than House of Fraser admits. 
They cite an alleged attempt 
by Mr Fayed to procure a 
£100m deposit for Harrods 
Bank from the Sultan of Bru- 


nei 
Mr Jones also questions 
whether Mr Fayed could be 
as a Ot and proper 
person, within the terms of the 
test Bening Act, to control a 


In his letters he claims that 
criticisms made of Mr Fayed's 
management style in a damn- 
ing Department of Trade 
inspectors’ report on the Fayed 
brothers’ acquisition of the 
House of Fraser in 1985 applied 
with equal force to Mr Fayed’s 
stewardship of the bank. 

Some members of the com- 
mittee are known to have been 
anxious to see control of Har- 


rods Bank removed from the 
Fayed brothers since the publi- 
cation of the damning Depart- 
ment of Trade Lnspectors’ 
report on the House of Fraser 
takeover. The report found 
that they had dishonestly mis- 


persistently lied to the inspec- 


tors. 

The Bank of England has 
wide powers te revoke the 
authorisation of a bank if it 
believes that the contro! 
shareholders are not “fit 
proper” persons or have com- 
mitted other breaches of the 
1887 Act such as providing 
false or misleading informa- 


tion. 

Allegations that Mr Fayed 
involved hi in the man- 
agement of Harrods Bank were 
strongly denied yesterday by 
the House of Fraser director 
responsible for legal affairs, Mr 
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Royston Webb. Mr Webb 
emphasised that the Fayed 
brothers were not directors of 
Harrods Bank and said that 
the bank was ran by an inde- 
pendent manager. 

He claimed that the only sig- 
nificant decision at the bank in 
which Mr Mohamed Fayed had 
been directly involved con- 

e banking chamber in 
Harrods t store. 
pig igs ate eal 

a 
from the Sultan of Branei dur- 
ing the period when Mr Jones 
mained chief financial 


Te officer 
of the holding company. : 

This appears to contradict 
public statements by the Sul- 
tan that he had severed com- 
mercial relations with the 
Fayed brothers at an earlier 
date. House of Fraser's Mr 
Webb said be had no know- 
ledge of whether the Sultan of 


ality. 


Eritrean peace talks offer glimmer of hope 


Julian Ozanne in Nairobi 


PEACE TALKS aimed at 
ending the Eritrean conflict, 
black Africa's longest-running 
civil war, open in Washington 
today amid signs that a con- 
sensus may be slowly emerg- 
ing on the need for an interim 
agreement. 

But the apparently intracta- 
ble issues which have scuttled 
several previous attempts at 
resolving the 30-year-old con- 
flict remain formidable: rebel 
demands for independence for 
Eritrea and the Addis Ababa 
government's non-negotiable 
insistence on the territorial 
integrity of Ethiopia. 

Western diplomats in Addis 
Ababa say that the govern- 
ment has softened its position 
recently and may make a new 
proposal for federal status for 
Eritrea, guaranteed by external 
forces and with a referendum 
on full independence after sev- 
eral years. 

These proposals largely 
reflect a five-point peace plan 

ted to both sides by the 

IS last November. This falls 
far short of the rebel Eritrean 
People’s Liberation Front 
demand for full independence 
but may represent the best 
compromise possible. 

Mos: observers remain scep- 
tical about a breakthrough but 

int to recent events which 

ve improved the chances for 
peace. The most important of 
these is the growing thaw in 
relations between Ethiopia 
- once Marxist and Soviet- 
backed - and the US. 

The direct involvement in 
the new peace talks by US offi- 
cialis, led by Mr Herman 
Cohen, assistant secretary of 
state for African Affairs, indi- 





__+<—"\, ADDIS ABABA 


cates the progress made 
between the two countries. 

Ethiopia's support in the UN 
Security Council for the US 
position on the Gulf War and 
the government's easing of 
Ethiopian Jewish emigration to 
Israel have considerably eased 
tension between the two states. 
Signs of a new détente came 
last September when Mr Tes- 
faye Di Ethiopia's foreign 
minister, met Mr James Baker, 
US secretary of state, at the 
UN -— the first such meeting 
since the Ethiopian revolution 
of 1974. 

For Addis Ababa, better rela- 
tions with the US, including 
the possibility of the re-estab- 
lishment of full diplomatic 
relations, are crucial to win- 


Brazil agrees $3bn 


loan rescue package 
for troubled banks 


By Christina Lamb in Rio de Janeiro 


THE BRAZILIAN government 
has agreed a two-month $3bn 
bridging loan to state-owned 
banks in the country's four 
biggest states, to rescue them 
from possible Liquidation. 

_ The decision is aimed at win- 

ning support from the state 
governors and the members 
they control in Congress for 
President Collor’s new eco- 
nomic plan, which is due to be 
voted on this week. 
_ Mr Jarbas Passarinho, the 
justice minister, insisted that 
the loan was not linked to 
political motives but was to 
enable the government to 
“evaluate” the banks and avoid 
central bank intervention to 
close them, a decision which 
he said could be “imminent”. 

But it is no coincidence that 
the states invalved — Sdo 
Paulo, Rio, Minas Gerais and 
Rio Grande do Sul -— are those 
with the most economic and 
political power and whose new 
governors, due to take office 
next month, are ali from the 
opposition, 

In order for their state banks 
not to face the threat of closure 
at the end of the 60-day loan 
period, these governors will 
now be forced to comply with 
the federal government's latest 
austerity package. 

State banks have regularly 
been used by state governors 
to finance deficit spending. 

The government believes one 
Teason for the failure of its 
first economic plan was high 
spending by states, particu- 
Jarly in the run-up to guberna- 
torial elections last autumn, 


WORLDWIDE WEATHER s 
cr 


putting pressure on the mone- 
tary supply and jeopardising 
its tight movetary policy. 

In December alone, the mon- 
etary base expanded a real 33 
per cent. 

The decision to bail out the 
banks - at least temporar- 
ily — is a reversal of previous 
policy. Last September the cen- 
tral bank closed down 13 state 
banks and regional institutions 
which could not meet required 
reserve levels. 

Banks say the main reason 
for the crisis is the high inter- 
est rates that the central bank 
has been setting, as high as 15 
per cent a month in real terms, 
which left many institutions 
over. 

To sell state government 
bonds to a squeezed financial 
market, state banks had to 
offer even higher rates, a situa- 
tion worsened by election 
spending. 

By last Friday their daily 
debt to be rolled over had 
reached more than bn, which 
the central bank said it would 
no longer finance. 

The state governors were not 
all happy at the government’s 
attempt to force them to com- 
ply with its economic plan. 

Mr Orestes Quercia, Gover- 
nor of Sao Paulo, insisted his 
party, the largest in Congress, 
would continue in opposition. 

He said “the federal govern- 
ment is not doing the states 
any favours. 

It was the government which 
caused this situation by drying 
op the money in the market- 
Place.” 





ning greater economic assis- 
tance for a nation with a 
capita annual income of 

~ one of the lowest in the 
world. 

Last year, talks with the 
World Bank and International 
Monetary Fund on a structural 
adjustment programme were 
blown off course by opposition 
by the US and other donors. 

A second important develop- 
ment came last November 
when the government and the 
oes reached an unprece: 

ented agreement, r muc 
internal debate, to allow the 
UN to reopen the rebel-held 
port of Massawa for relief con- 
voys carrying food for thou- 
sands bar a chico in Eri- 
is 


trea. marked an 


EK. . SRS 
Victims of war: Eritrean children shelter next to a Soviet- 


* 


made shell used in the construction of their school 


acceptance on both sides that 
the military confrontation 
would have to be scaled down 
during the relief operation. 
The rebels had made impres- 
sive gains in the previous 18 
months but had failed to take 
Asmara, the heavily fortified 
provincial capital of Eritrea. 


The government, faced with 


rapidly declining Soviet su 
port, was locked into a p 
nsive position. 


Conditions for the talks look 
more favourable than in previ- 
ous years but deep mistrust 
and entrenched positions 


remain in the path of peace. 


Japan’s money supply growth 
slows, central bank reports 


By Robert Thomson in Tokyo 


JAPAN’S money supply 
growth slowed significantly in 
January, confirming the suc- 
cess of the Bank of Japan's 
tight money policy and height- 
ening expectations of a cut in 
Official interest rates in coming 
months. 

Money supply grew by only 
7.3 per cent during the month 
— down from a revised 8.5 per 
cent growth in December, 


according to figures released ° 


yesterday by the central bank. 

The bank attributed the fall 
to a slowdown in commercial 
bank lending growth. a 
decrease in financial institu- 
tions’ commercial paper hold- 


ings, and funds moving to 
ae outside the money sup- 
ply gauge. 

The central bank has urged 


their exposure to 
property-related loans and 
Partly because of the banks" 
problems in meeting interna- 
tional capital adequacy 
requirements. 

Ms Chi of UBS 


Sumita 
Phillips & Drew said that the 
January figure would please 
the central bank but was 
unlikely to prompt an immedi- 
ate cut in the official discount 
rate, which has been raised 


five times since May 1989 to 6 
“Money supply 
growth has been in double fig- 


id 
that lowering the official dis- 
count rate would add 
unwanted momentum to the 
market. They are are also con- 
ing. 





Pavlov details price plans 


Continued from Page 1 

sion for implementation of the 
prices package are understood 
to be March 1, March 11 and 
March 18. All are ominously 
close to the national referen- 
dum summoned by Mr Gorba- 
chev on March 17 to decide 
whether the Soviet Union 
should be preserved at all as a 
“renewed federation™. 

Mr Paviov revealed that Sat- 
urday's meeting of the Federa- 
tion Council - now the 
supreme executive body under 
Mr Gorbachev, bringing 
together the leaders of ali the 
Union republics — failed to 
agree on the issue. 

Be said the revolt was led by 
Mr Boris Yeltsin's Russian fed- 
eration, along with Ukraine 
and Belorussia, all of which 
insisted that while the centre 
could set the prices, they 


would decide on compensa- 
tion. The obvious political 
attraction is that the unpopu- 
Jax price rises would be 
blamed on Mr Gorbachev, 
while compensation would 
earn greater popularity for the 
republican governments. — 

The government plan is to 
pay out initial lamp sum com- 
pensation, adjusted in favour 
of the poorest, and follow that 
with indexation to cope with 
inevitable future price rises. 

The issue looks set to 
become the boue of contention 
in the struggle for power 
between the central govern- 
ment of Mr Gorbachev and the 
restive union republics. 

Mr Pavlov said the poorer, 
Taw material-producing repub- 
lics (as in central Asia) would 
not be able to afford the same 
levels as the industrialised 
republics. : 





the Foreign Commit- 
oe sore Unks to the 

ite House, said yesterday 
that US and Soviet aims were 
different. “It appears the Sovi- 


The alliance continues to 
threaten Iraq with an immi- 
nent combined forces invasion 
of Kuwait in the absence of an 
Iraqi agreement to withdraw. 
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the 

days of crude oil stocks, the big 
jump in Saudi daily production 
about in 

But are these anything but 
very short-term factors? The 
important 
long-term ones are that by late 


beLyLinE 
Ll 


OPEC's artificially inflated 


Retail sales 
On the face of it, January’s 
retail sales 


was falling 
But with the January sales 


mid-February, there is room 
for caution. Contrary to the 


since August, when the econ- 
omy as a whole went into 
tecession. That was a full two 


to choke off consumer spend- 
ing. Now that the UK is in the 
ERM, the effective policy is to 
use the dole queue to impose 


cuts in real wages. It scarcely 
sounds the recipe for a con- 


Name __ 


Address _ 





sumer-led recovery. 


raunity. The Implications for retail 


“| ofl price dropping is familiar to 
anyone who can say Tariq 
Aziz. Those who read the news 
agency wires know about oth- 
ers, 


hares are si tly ambigu- 
age Se are aye the sectors 
performance against mar: 
ket fitted pretty well with the 
trend in retail sales volume. 
That relationship came to 
pieces with the collapse of the 
sector in 1985, a full three 
years before sales volume even 
started to slow down. The rea- 
son was the industry's head 
long rate of expansion. which 
the market realised would end 
in disaster. If the sector's fall 
was not a function of the cycle, 
it might be argued that its rise 
will not be either, Hence, per- 
haps, its 14 per cent outper- 
formance in the course of last 


year. 

The snag is that the indus- 
try’s structural problems are 
not behind it. This year prom- 
ises double-digit wage inflation 
and an accelerating rate bill. 


such as weakening 
western world’s 96 


all the Iranian ail sloshing 
Rotterdam. 


medium and 


“ 


g 
ge 
eS 
fd 
ig 


a mess. 
stable ofl prices - that is, 


ones - are p! anecessary Cost inflation is roughly dou- 
condition for any peace in the ble that of selling prices. while 
Middle East at volume is falling or at best flat. 


Cyclical or recovery stocks like 
Dixons and Storehouse are on 
close to 20-times prospective 
earnings. It all seems a little 
premature. 


BET 


There is little in yesterday's 
announcement to lift the 
shadow over BET. Even the 
management shake-up is ‘not 
what it seems. There is wide- 
spread suspicion in the City 

t the wrong man has been 
been shot. That apart, the deci- 
sion to find a partner for the 
Biffa waste management busi- 
ness or even sell it is the most 
vivid sign to date that the 
game has changed. It may be 
wise for BET to admit at this 
stage that powerful players 
like the UK water companies 
and Lyonnaise des Eaux are 
better placed to exploit this 
market. But though a deal for 
Biffa will boost interest cover 


figures show a 


tly still going strong in 


es given by 


after interest rates had 
cranked up in an attempt 





AN EDUCATED 
DECISION 


Since October 1990, the National Curriculum Council has been Operating 


from its prestigious riverside Headquarters in York. 


When considering where to locate its Headquarters, NCC found 


that York scored the highest marks: 
© Only 1hour45minutesfromLondon Y 


© Excellent direct raif links to all 
major regional centres ~~ 


© Operational savings of £9.3m over 
10 years compared with Londen ~~ 


Position 





THE DISTINCT ADVANTAGE 


® School leavers with 
academic qualifications 
among the country’s best v 
© Unrivalied Quality of life 
yet low living costs y~ 
So why not put York to the test too? 


For details just complete the coupon and post to: Ton Beh at 


Economic Development Unit, Freepost, York YO1 1G Tel (owe oe Area 


zZ. Tel: (0904) 653655. 


—_—_—___. Company 












and the bottom line, it: wil 
nothing to alter the image of 
dull service congo witht 
poor quality earnings” 
barriers to entry. ¥ 
























by a9 per 
stil] many 
swered. 





questions 











ties are commonly vatt 
on a five-year regime, they-a 
given a five-year run at. 

ing their monopolies. The rege 
lator then cracks the whip and 
the fun is over. It theretors’ 
pays to buy all the ut 
when they are immature ‘and: 













dump them as soon as. 
look like turning into 
Gas or British Telecom. 3 
The thesis is perlraps on 
sweeping. It may } ‘the. 
chief investment risk for the: 
water companies, Say, : 
of being stopped in the 
run from pushing their pric 
up by enough to make 2 retrtey. 
on their capital spending. But 
the burden of capital spenditig’ 
in electricity falls mostly 
the generators, who. 
scarcely regulated at: ail: 
Whether the distributors f 
advisable to raise their prices 
by the full amount to which: 
they are entitled will be a: 
ful pointer ¢ to their own aaa 
ment of # long-term po! : 
threat. But the real rezsan for. 
the recent strength of wa! 
and electricity shares is proba: 
bly simpler. They were: priva* 
tised on a promise of real. 
dend growth - about 4: 
cent compound over five 
= which looks more abenndly. 


generous as time goes 




















































Thames TV 


Yesterday's offer imaent:.~ 
from Thorn EMI for tao : 
Television leaves shareigiders 
none the wiser about the yaiue*. 
of Thames should it Jose. 
franchise. Soothing : 
made abont assets like ee 
gramme library and FRSBut~: 
there are no new 
perhaps some comfort to 
that should the franchise‘be--- _ 
lost Thames will save on some | 
chunky bonuses to tts chief 
executive and a couple of other: ~*~ 
directors: £275,000 to the “Boas -. 
within one month of ‘Thames 
being awarded a Channel 3° - 
licence, 15 months basic salary 

to the others. 
























































































* for building products, drinks dispense 
_ fluid power, special engineering : 
.tefinad and wrought metals. 


|| MI pic, Birmingham, England. 


‘Companies adopt 
4 h - 7 é 
‘safe computing’ 
Friday the 13th. Creeper and fi 
: leaper. Flu Shot 
4. To the uninitiated they sound like the latest 
Hollywood film releases, But those who have 
been affected by them know better. They have 
| found out to their cost that these are computer 
viruses — ‘codes which replicate themselves 
from one computer to another and then‘alter or 
destroy software. Della Bradshaw looks at 


ways in which companies can protect them- 
selves. Page 27 \ p 


impending fall for Olivetti 
. rir Olivetti’s earnings for 
last year will not make 


happy reading. They will ; 


be announced on April 
19. But mention the 
impending downturn to 
Vittorio Cassoni (left), 
the polished managing 
i director of Italy's com- 
Puters and office equip- 
= ment group, and he Is 
quick to temper the con- 
! ad versation with achieve- 
-Ments.made in staving off losses in a dire year 
for all Europe's computer makers. Haig Simon- 
Jan reports. Page 20 


Row brews over Courtney Pope 
A stormy meeting looms. People owed money 
by a'clutch of subsidiaries. belonging to Court- 
niey Pope (Holdings), the UK shop-fitting and 
engineering group, are likely to get together 
next month. And they will be angry. For the 
‘receivers at Courtney's lighting subsidiaries 
will probably say that little, if any, ot the asset- 
‘sale proceeds will be left over to pay them. 
This Is despite the fact that the parent com- 

. pany, which recently appointed Ronnie Aitken 
‘as Chairman, and other parts of the group 
remain in business. Jane Fuller reports. 

Page 25. 


Oce up to FI 85.7m. 

“Oce' van der Grinten, the Outch copier and’ 

- otfice.systems group, said 1990 net profit 
showed a slight rise to Fl 85.7m ($51.9m) from 
F184.7m in 1989: Sales increased 9 per cent to 
F1.2.43bn, while operating profit.rose 8 per cent 
to Fl 156.6m. Page 20° 


As many ups and downs as 
a Super Mario Brother 
x é Toymakers hit the 
big time with a Cab- 
bage Patch doll or 
“computer game and: 
their fortunes soar. 
4 rete ar, waen te 
"s popularity fades 
.80 often do the prof- 
c ne and hand price of 
+. the! com " 
Involved, Over the 
ert ele - + past month or so, 
ERR ede . people have been 
asking whether Nintendo, the video game 
maker of such successes as Super Mario 
Brothers (Masio shown above), can stay the 
pace. Emiko Terazono assesses the group's 
prospects. Back page 7 


Oiling the wheels of Nigeria 

Ol is flowing thicker and faster in Nigeria. The 
government has set ambitious targols for the 
industry and the seven foreign oll companies 
Involved In joint ventures in the country have 
all announced big expansion plans. Yet despite 
the opportunity opened up. by the Gulf crisis, 
several factors may limit the sector's growth. 
Project-financiers are finding the investment 
.climate soured by Nigeria’s $35bn international 
debt and doubts surround the ability of the -. 
state-owned Nigerian Nationat Petroleum Cor- 
poration (NNPC) to fund its share of the expan- 
sion programme. Wilfiam Keeling reports. 
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-TNT blames Gulf war for 31% fall 





Sir Peter Abeles: warning on war 





FINANCIAL TIMES 


COMPANIES & MARKE 


Tuesday February 19 1991 


By Kevin Brown in Sydney 


TNT, the Australian-based 
transport group, yesterday 
blamed the Gulf war and reces- 
sion in some of its main markets 
for a 31.5 per cent fall in interim 
net profit to A$49.4m (US$39m). 
Turnover was up 8.9 per cent at 
AS2.45bn. 

The result was in line with 
analysts’ expectations, and the 
shares closed 5 cents higher at 
A$1.50, double the all-time low of 
75 cents reached last month at 
the beight of market concern 
about the group's AS$2.9bn debt. 

Sir Peter Abeles, chief execu- 


tive, said full-year net profits 
would be below last year's 
A$140m, and warned that a 
protracted war in the Gulf could 
have a serious effect on TNT’s 
worldwide activities. But TNT 
Med well placed to benefit from 

reconstruction programme in 
the Middle East which would fol- 
low the war. 

TNT's net profit was down 67 
per cent after including an abnor- 
mal loss of A$22.5m, largely 
reflecting unrealised foreign 
exchange losses. 

The group said it had recov- 


ered the loss since the balance 
date. 


Revenue fell in Australia, Can- 
ada and Brazil, reflecting the 
worsening economic conditions 
in those countries, but increased 
substantially in the US, continen- 
tal Europe and the UK, where the 
effects of recession were offset hy 
the group's market dominance. 

Operations in Australia 

i profitable overall, but 
the contribution to full-year prof 
its would be significantly reduced 
by a squeeze on margins caused 
py intense competition in a 


Natiommde Environmental Sarvicas to provide power, 
illumination, sanitation, temperatura and almosphere. 


SE 


Shepherd Engineering Services 
Mill Mount Lodge ‘York YO2 28H 
Tel: 0904 629151 Fax: 0904 610175 


ing market, he said. 

Ansett Transport Industries, 
jointly owned with Mr Rupert 
Murdoch’s News Corporation, 
made a “modest” net profit, but 
was suffering from recession and 
increased competition caused by 
the deregulation of domestic avi- 
ation. Ansett New Zealand was 
still making losses in spite of sig- 
nificant capital investment, but 
had achieved 40 per cent market 
share. Ansett Worldwide Avia- 
tion Services (Awas), made “an 
increased and significant contri- 
bution” to profits, the group said. 





Sir Peter said Mr Murdoch had 
confirmed that News Corporation 
had no intention of selling its 50 
per cen are bn the Anset eam 
panies as part of its proposed 
asset disposal programme. 
The group said its liquidity 
was strong and its debt profile 
“well balanced”. However, the 
board would have to decide at the 
end of the year whether to write 
down some investments to mat- 
ket value. 

The hoard declared an 
unchanged second-quarter divi- 
dend of 3.75 cents per share. 





Long view from the 
top of Canary Wharf 


Bernard Simon and Vanessa Houlder explain how 
the Reichmanns are facing up to mounting pressures 


ver the master of the very 

long game, the Reichmann. 

family, New York’s biggest 
office landlord and developer of 
the huge Canary Wharf project in 
London, is turning necessity into 
virtue to deal with the growing 
financial pressures on its vast 
empire, 

Confronted by sagging prop- 
erty markets, hesitant lenders, 
and lacklustre commodity prices, 
the Toronto-based Reichmanns 
are gradually undoing their 
grand diversification of the past 
decade to concentrate their ener- 
gies and financial resources on 
the business they know ‘best - 

estate. 


cent stake in Allied Lyons, the 
British drinks group, that fetched 
£395m ($778m) on Friday. Bat 
much more of their portfolio of 
investments in publicly quoted 
companies, currently worth 
about C§4.5bn (US$3.90bn), is 
likely to follow. 

A Toronto analyst preparing 
an exhaustive report on Olym 
oa York, the family's private! 

flagship company, goes as 

far as to predict that the Reich- 
i in time put all their 
‘ion-real “estate assets 


manns 
‘Senecio 


_ one r the world's biggest news- 


makers, and Gulf Canada 
urees, an oil and gas pro- 
ducer. 

The degree to which this 
change of direction is a voluntary 
strategy prompted by the Reich- 
manns’ legendary foresight or a 
forced march dictated by unprec- 
edented financial strains can 
only be guessed at. 

While: the family’s master 
strategist Mr Paul Reichmann 
jas become more accessible to 
the media in the past year or two, 


O&Y remains tight-lipped on its 
financial condition. Even lenders 
to O&Y projects are given infor- 
mation only about specific units, 
but none about the parent com- 


pany. 
Mr Reichmann believes that 
O&Y is responding in timely 
fashion to a profound long-term 
shift in the world of corporate 
finance. His view is that credit 
markets will be more difficult to 
tap in the 1990s than in the 1980s, 
and that liquidity will thus be 
the key for financing growth. 
But the change in direction is 
probably not quite as relaxed as 
the Reichmanns would have out- 
siders believe. Even without 
knowing the details of O&Y’s per- 
formance, it is obvious that these 
are not easy times for the com- 
pany. Its real estate holdings, 
concentrated in New York, Lon- 
don and Toronto, have clearly 
not escaped the slump in the 


comme! property market. 
O&Y keeps the financial details 

of its 4bn Canary Wharf project 

under But it seems possi- 


ble that the project is putting 
ressure on O&Y, because 
Wharf's occupancy rate, 
rents and i Rrospects for rental 
growth could well fall short of its 
assumptions. In addition: to the 
recession and uncertaint: 
ind by the Gulf war, O& 
has to contend with an oversup- 
ply problem. After a building 
bonanza in the last few years, 
nearly a sixth of all property in 
the City of London stands empty. 
Canary Wharf has been dogged 
by Dockland’s transport prob- 
lems. A flurry of deals last sum- 
mer brought the occupancy rates 
for the first two phases close to 
50 per cent. But lettings have 
ground to a halt. O&Y concedes 
it is unlikely to let 70 per cent by 
this summer, as hi “We are 
hopeful we can do [another] 


600,000 to 700,000 square feet by 
the end of this year,” says Mr 
Robert John, a director. 

O&Y's probiem is that its price 
advantage over the City, which 


and could force O&Y's rents to 
follow suit. The 


gains credibility, the discount 
between it and City rents should 
narrow. 

This argument is met with 
scepticism by many in the prop- 
erty industry. The quality and 
design of Canary Wharf draws 
admiration, but UK companies 
have proved more conservative 
in their choice of location than 
O&Y had bargained for. 

Given the dismal state of the 


The family had scooped up some 
prime Manhattan buildings at 

in prices when New York 
was on the ropes in the mid- 





Nedlloyd and Hagen fail to 


agree on disposals strategy 


By Ronatd van de Krol in Amsterdam 


NEDLLOYD, the Dutch transport 


’ and energy group, said that Mr 


Torstein Hagen, the Norwegian 
businessman, is urging the com- 
pany to divest its non-core activt- 
ties and give him and his associ- 
ates two seats on an expanded 
supervisory board. i 
The company, which 
announced on Monday that it 
had met with Mr Hagen yester- 
day for a second round of talks, 
replied. that “rushed” divest- 


~ ments would not be wise. 


Yesterday's statement was the 
first time that either side 
divulged: details of their: talks 
since Mr Hagen disclosed in Jan- 
vary that he controlled 23 per 
cent of Nedlloyd's share capital 
and that he had won the backing 


_o€ other ‘shareholders for a 
* streamlining 


of the company. 


Mr Henk Rootliep, Nedlloyd’s 


energy 
cent owned 


by the state, yesterday reported 


ine t it Lips cent 
Ke profits a 5. 
“ tmereaee: evar 1989. Excluding 


extraordinary items, pre-tax prof- 


- its rose 42 per cent to Ptal05.S5bn. . 
~" upable’ to-take full advantage of 
- the rise in fuel prices after the- 

invasion. of Kuwait last autumn. 

- Nevertheless, 


ae a ip OS resiners. 


the. results 
” and 


Operating profits had risen 6.3 


‘| - per cent to Ptal09.2bn and Mr 

-. Oscar Fanjul, the group's chair- 

: mam, inslated “these results have 

“een achieved despite the fact 
“that we have been ap 

_ prices wall below those set by the 


government”. . ‘c 
: rofits at the group's 
”- yefi oer ae oarbeting division 


tose by a third to Pta7lbn. 


‘new retirement 


chairman, said last night that the 
talks with ‘Mr Hagen had been 
“very open”. The two sides 
agreed that Nedlloyd's core activ- 
ities were shipping and land 
transport, but disagreed on the 
pace of non-core disposals. 

Nedlloyd also said that it had 
eel te Hagen about a 

to repre- 
sentation on the supervisory 
board but no agreement was 
reached. Mr Hagen could not be 
reached for comment. 

According to Mr Rootliep, Mr 
Hagen accepted that some of 
Nedlloyd’s interests, such as 
those in aviation, could not be 
sold easily at the moment 
because of the downturn in air 
travel. bet paler se however: Mr 
Hagen eves practi 
all of Nedlloyd’s other non-core 
businesses should be divested. 


largely because of higher petrol 
prices towards the end of the 
year but, the group said, its pet- 
rochemicals operations, which 
account for close to 40 per cent of 
I's business, continued to 
be pered by tight margins. 

Repsol took a charge of 
Pta7Abn. last year to finance a 

pjan in Campsa, 
the petroleum distributor in 
which it has a controlling inter- 
est, and company officials said it 
had been unable to repeat 1989’s 
group's charge up 186 per 
cent to Pta30.3bn. . 

Although the market views 
Repeol’s stock, which closed yes- 
terday: at Pta2,520, as slightly 
overvalued, the company’s strong 
new efforts in North 
Africa and South America 
and its strengthening position in 
the Spanish gas market,could 
considerably boost its med 





“The biggest difference in 
approach is the speed at which 
divestments should be made,” Mr 
Rootliep said. He added that Ned- 
Hoyd felt individual divestments 
should be on their merits and 
that not all its non-core busi- 
nesses needed to be sold. 

According to Nedlloyd, Mr 
Hagen is seeking an of 
the company’s current eight- 
member supervisory board to 13 
members. Two of these seats 
would then be filled by officials 
of Marine Investments, Mr 
Hagen’s Luxembourg-based 
investment company. 

Nedlloyd countered by offering 

acceptable 


week, the company called an 
extraordinary shareholders meet- 
ing for March 14 to lay out its 
strategy. 


Rep- 
sol's wing. Given that and the 12 
other controling interests Repsol 
has in other smaller private sec- 
tor distributors, many analysts 
helieve the group could fall foul 
of EC competition law. 


G 
¥, 





Paul Reichmann: showing foresight or on a forced march? 


1970s. The subsequ t prope ; 
boom helped funda broad cee 


sification. But now the shine is 
off the Big Apple. 

At the same time, lenders and 
investors have become more 
wary, even of the Reichmanns. 
The family has spent the past 
year looking for a buyer for a 
minority interest in a large par- 
cel of US properties. Last month, 
Standard & Poor's downgraded to 
single A from double A ratings 
on two series of bonds issued to 


trict. 
Despite these difficulties, the 
strength of the Reichmann 





empire should not be under-esti- 
mated. Its portfolio of buildin 
includes some of the finest 
New York and Toronto, 

Furthermore, as the £395m 
realised from the sale of the 
Allied-Lyons stake shows, dis- 
posal of the non-real estate assets 
could raise substantial amounts 
of money to tide the Reichmanns 
over the rough times in the prop- 
erty market. 

How quickly they will want to 

investments will no 

doubt depend on progress in sign- 
ing up tenants for Canary Wharf 
and the timing of a turnaround 
in the New York office market. 











has acquired 


SERAP and six affiliated companies 


These acquisitons were organised by: 


Baring Capital investors 


Equity capital subscribed by: 
Baring Capital funds 
Management and founders 
Unidev 


Mezzanine funds provided by: 
Unicrédit 


Senior debt provided by: 


National Westminster Bank S.A. 


organiser 

advised by Nat West Aquuton Finance Urat 
BNP and Unicrédit 

co-organisers 


Crédit National and Crédit Suisse (France} 


SERAP UNION 


International Bankers SA acted as advisers 


UK builder 
plunges into 
the red and 
omits payout 


By Andrew Taylor in London 


A sharp in the 
i perty market had 

forced it to make significant pro- 
visions the cost of carry- 


together 
level of debt, the board believes 
that it would not be in the inter- 




























































NMB Postbank defends 
Nat-Ned merger proposal 


By Ronald van de Krol in Amsterdam 


NMB Postbank, the 
Netherlands’ third-largest 
bank, defended its plans to 
merge with Nationale-Neder- 
janden, the country’s leading 
insurer, at an extraordinary 
shareholders’ meeting yester- 
Vv. 
Or Willem Scherpenhuijsen 
Rom, the chairman of NMB 
Postbank, said the merger was 
of strategie importance to both 
companies and predicted that 
further consolidation in 
Europe's banking and insur- 
ance would take place in the 


next few years. 
Nat-Ned is scheduled to hold 


a similar extraordinary share- 
holders’ meeting today in The 
Hague. 

A spokesman said the meet- 
ing would have an “informa- 
tive” acu and ng. vores 
were €: or pl 

Some of Nat-Ned’s institu- 
tonal shareholders have been 
highly critical of the merger, 
even after the prospective part- 
ners sweetened their offer to 
Nat-Ned shareholders by 
F16.50 a share in late January. 

Aegon, the Dutch insurer 
which has built up a 10 per 
cent stake in Nat-Ned, has 
tried to rally opposition to the 


merger, but its chances of suc- 
cess are as slight. _ 

Shareholders have until 
March 1 to tender their shares. 

Separately, NMB Postbank 
announced it has established a 
50-50 consultancy joint venture 
with the Czechoslovakian bank 
Vseobecna Uverova. 

The joint yenture, to be 
called NMB-VUB Poradenska, 
will offer financial advice to 
local and foreign companies 
from its base in Bratislava. 

Last year, NMB Postbank 
formed a similar type of joint 
venture in Poland with Bank 
Handlowy w Warszawie. 





Oce net profit rises to F] 85.7m 


OCE van der Grinten, the 
Dutch copier and office 
systems group, said 1990 net 
profit showed a slight rise to 
F1L85.7m ($51.9m) from FL847m 
in 1989, writes Ronald van de 
Krol. 

Sales increased by 9 per cent 
to F12.33bn, while operating 
profit rose by 8 per cent to 
Fl 156.6m. 

The smaller rise in net profit 
compared with operating profit 


was due largely to an increase 
in financial charges to F133m 
in 1990 from Fl 24m in 1989. 

In office systems, sales rose 
by 7 per cent to Fl L2bn, which 
Oce attributed to favourable 
customer reaction to its new 
generation of copiers. 

In design engineering, sales 
rose 12 per cent to L.1bn. 

Most of this increase 
reflected the acquisition in 
1989 of Schiumberger’s graph- 


ics division, which has since 
been renamed Oce Graphics. 

The company said it could 
not make a concrete forecast 
for 1991 results because of the 
general climate of uncertainty. 

But it said its sales and 
results were expected to bene- 
fit from a series of measures 
introduced in 1990, including 
the extension of its product 
range and co-operation with 
third parties. 





BET to sell waste management 
arm in cost-cutting review 


By David Owen in London 


BET, the debt-laden business 
services group, ts to sell some 
or all of Biffa, its waste man- 
agement arm, as part of a 
far-reaching review of its fund- 
ing capability and manage- 
ment structure. 

The company aims to make 
an annual saving of about 
£20m ($39.4m) through a series 
of organisational changes and 
staff cuts. 

It confirmed yesterday that 
Mr Nicholas Wills will succeed 
Sir Timothy Bevan as chair- 
man. Sir Timothy retires in 
May. A short list of four exter- 
nal candidates to replace Mr 
Wills as chief executive has 
been prepared. 

Commenting on the possible 
sale of Biffa, Mr Wills said BET 
could not afford to expand as 
quickly as the big interna- 
tional players of the waste 
management industry. 








NEW ISSUE 












“The world leaders in the 
waste market will be commit- 
ting substantial resources in 
the UK,” he said. “The idea is a 
joint venture — but were some- 
one to offer an extremely high 
price, I think we would want to 
look at it.” 

Mr Wills said BET was enter- 
ing “serious discussions” with 
several parties who had 
approached it Biffa 
over the past two years, 

Likely candidates would 
include the majority of the 
recently-privatised UK water 
companies, Laidlaw of Canada 
a Waste Management of the 


Waste Management last 
month formed a £125m venture 
with Wessex Water. The Chi- 
cago campany,s annual a 
pean revenue grown from 
less than 850m to more than 
3700m in the past 18 months. 



























Nomura International 
Yamaichi International (Europe) Limited 
Kleinwort Benson Limited 


This announcement appears as a matter of record only. 


Fujikura Ltd. 


(Fujikura Densen Kabushiki Kaisha) 


U.S.$200,000,000 
6 per cent. Bonds 1998 
with 


Warrants 


to subscribe for shares of common stock of Fujikura Ltd. 


ISSUE PRICE 100 PER CENT. 


BET may eventually seek 
similar joint venture partners 
in other businesses. “Where 
rapid development of a more 
capital intensive operation is 
appropriate, this may well be 
funded by attracting outside 

rs,” the company said. 

Biffa, which vies with 
Shanks and McEwan for lead- 
ership in British waste man- 
agement, made operating prof- 


Significant increases are fore- 
cast on both counts in the cur- 
rent financial year. 

Mr Wills said the “streamlin- 
ing” was “built around the 
somewhat obvious fact that we 
have had to contract at the 


coal face. 

Redundancies could run into 
hundreds, he said. “These 
operations have to be 
by smailer overheads.” 













Mitsui Taiyo Kobe International Limited 
IBJ International Limited 
Tokai International Limited 


Italian 
insurers in 
venture 


By Haig Simonian in Milan 


TAREE of Italy’s biggest 
insurance companies are 
poised to launch a new life 


A further 18 per cent hold- 
ing will go to Riunione Adria- 
tica di Sicurta (RAS), the Ital- 


close links with the Trieste- 
based Generali group, and 
have already 


Fondiaria, the Florence- 
based insurance group which 
last year announced it was dis- 
cussing collabo- 
ration plans with BCI, is not 
included in the venture. 
Fondiaria said yesterday it 
had declined an invitation 
from BCI to join the new ven- 
ture because it was not being 
offered management control. 
According to the company, 
which last month signed a 
dito Romagnols, eile ete 
a 
1 
bank in Emilia Romagna, it is 
not possible to create “a proj- 
ect of strategic relevance” 
without “an exclusive partuer- 
relationship between the 
and insurance sides. 
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puters and office equipment 
group, likes to take the rough 


ers. 

Olivetti’s figures. will not 
make happy reading. Although 

year static, 

at L9,040bn ($8.15bn) against 
L9,031bn in 1989, net profits 
will be a far cry from the 
£202.8bn made in 1989. 

Analysts estimates range 
between L80bn and L140bn, 
although the figure is more 
flexible than usual this time 
given the leeway the company 
bas in deciding how much of 
the cost of the 7,000 redundan- 
cies it recently finalised to 
ascribe to its 1990 accounts. 


Olivetti’s chairman and main 
shareholder, has heightened 
the guessing game by saying in 

terview that earn- 


without indicating whether 
than meant before or after tax. 
Whatever the numbers, Mr 
Cassoni is not alone in echoing 
Mr De Benedetti’s view that 
Olivetti’s performance last 
year left him “di: inted. as 
a shareholder, but proud as 

Mr Cassoni said: “From a 
Management standpoint, we 
must recognise that we've 
done a few i 


for computers probab! 
slow even further this year. “It 





‘soni said. 


M R Vittorio ae 
Italy's Olivetti com- © 





Olivetti’s response has been 
to stamp on costs, notably 
numbers employod. This year’s 
7,000 lay-offs follow the loss of 
$,000.jobs in 1990, cutting the 
workforce by 17.5 per cent from. 
abmost 57,000 at the start of 
1990 to an expected 47,000 at 
the end of this year. 

Admittedly, Olivetti ‘has 
— unlucky. The sect 5 
coincided with lower competi- 





“tiveness on account of cur- 





Olivetti set for a very tough. year’ 


Haig Simonian on the difficulties facing Italy’s computers group | a : 
: portable’ perso compte, 


He emphasised that no more 
a Sere ere tion ‘can 
‘That means atten : 
refocus on pushing ahead. with 


“open systems” across the Oli- . 


tti range. Sales based on 
cen systems should reach 65 
per cent of revenue at OL- 
vetti’s Systems and Networks 
(OSN) division by the. end of 
next year, against 53 per cent 
Mi ikewise, at Olivet Office, 
acts such as ps 


Vittorio Cassoni: investment plans are being reviewed quarterly | 


rency factors, and both have 
come in the midst of the 
restructuring of Olivetti’s prod- 
uct line towards non-propri- 
etary “open systems”, which 
allow computer users to put 
identical software on a variety 
of manufacturers’ machines. 
The decision to slash the 
workforce was unavoidable if 
Olivetti was to survive in the 
current climate, Mr Cassoni 
maintained. The decline in 
growth “produced the need to 
accelerate the planned 
restructuring costs for labour”, 
he admitted. “The value [of the 
cuts] for Olivetti is enormous”. 


on technologies for which 
there is growth in demand” 
accounted for 46 per cent of 
Sales in 1990 against 41 per 
cent for products for which 
demand is stable. 
Any gaps in the range in 
bringing out od products wil 
plugged by ci rative 
ising nk virion oh 
nology, the fast-growing US 
computer maker, to strengthen 
the top-end of Olivetti’s com- 


iter . 
M Meanwhile, Olivetti is trying 
to speed up the introduction of 
new products to the market. A 


TIP Europe renegotiates loan 
terms after breach of covenant 


By Jane Fuller 


TIP EUROPE, 
highly-geared UK trailer rental 
group, has renegotiated the 
terms of a £30m ($58.8m) loan 
after breaching one of its cove- 
nants last autumn. 

Mr David Callear, finance 


first trading quarter of this 
year, from August to October, 
which is always one of the 


worst periods, 

The breached stipulation 
was that operating profit 
should cover interest payments 
at least 1.8 times during each 
quarter. The revised “multi-op- 
tion financing facility” (MOF) 
agreement allowed minimum 
cover of “nearer one than 1.8,” 
he said. 

This provided sufficient flex- 
ibility for the seasonally bad 


-Hand-Delivery 
now available in 


MOSCOW 
WARSAW 
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quarters. The reinstated MOF 
would run until August 1994. 
The group, which made pre- 
tax profits of £15.5m on turn- 
over of £92.6m in the year to 
July 31, still had total borrow- 
ings near the year-end level of 
£160m, which represented gear- 
ing of 370 per cent. Interest 
cover last year was about 2.1 
times on payments of £13.8m. 
Mr Callear said that bankers 
outside the MOF had remained 


supportive. 
The second quarter of the 
year had stronger as it 


took in Christmas deliveries. 
The UK fleet had been slightly 
reduced, to about 10,000 trail- 


ers. 

TIP, which grew rapidly by 
acquisition, nearly trebled 
turnover in the three years 


since its February 1988 fota- 















tion, but earnings per share 
rose by only 1.ip to 14.8p. 

In November, it delivered a 
profit warning and appointed 
Mr Jim Davis as non-executive 
chairman in place of Mr Jim 
Cleary, who had had an execu- 
tive role. 


Mr Davis said at the time: 
“When you acquire there is a 
lot of fat and there are a lot of 
savings to be made.” 

Subsequent cuts include the 
closure of the Aylesbury head 
office and four branches in the 
UK and France. Other unprofit- 
able sites may also be shut. 
The total network comprises 
about 80 branches. 

The share price, which fell 
from 211p to 35p between Feb- 
ruary and December last year, 
ene 2p yesterday to close at 

ip. 





Repap turns in 
C$9.1m deficit 


in last quarter 


By Robert Gibbens 
in Montreal 


REPAP Enterprises, North 
America's second largest 
papers, portod'a lose cf Gosia 
Papers, pasi a Lm, 
(US$7.9m), or 17 cents a. share, 
in the final quarter of 1990, 
a swing of 134 per cent from 
a profit of C$26.7m, or 51 
cents, az wa carer to 

Sales per cent to $306m. 

The loss was due to weak 
pulp and timber markets, a 
high Canadian dollar, high 
interest rates and heavy 
depreciation. But lightweight 
coated sales continued to be 
strong, though that market is 
mor 1990, afte 

For . er preferred 
dividends, Repap showed net 
profit of $3.1m, or 6 cents a 
share, down from $83.1m, or 
$1.79, in 1999. Revenues were 
$1.2bn, little changed. 

Repap started up two new 
paper machines in New 
Brunswick and Wisconsin 
during 1990, requiring higher 
depreciation. Fourth-quarter 
cash eran reduced by 

era emporar. i 
shutdowns, tay 

But Repa has now 
completed a fveyeat $2.1bn 
expansion and modernisation 
iso Canta wena 

90. Capital spen be 
minimal in 1991. 














vetti Office 
Berlin later 


range 
‘unveiled in . 
be un prod F 


nth, while six new 
are due from OSN by. 





soni “Size is no longer the 
issue. Focus is the issue”, he 
said, noting tbat the. i 
earners in the computer busi- 
ness now are specialist makers “" 
with sales of $3bn to $4bn. | y 
Olivetti will use alliances 

“technologies we'do not i 
ter”, or in “markets where ¥ 
are not big enough”. Hence 
Unles with Canct fonea reap 

an tt 
patty and the likelihood of 
other contacts to provide “priv. 
Deged access” to the technolo- 
gies it needs in future. That: - 
does not mean mega mergers. 
in the computer business . 
Hie ie ee suspended.#* oa 
When the standardised tech- 
nology of open systems : 
ally dominates the market 
“the industry may look 
at this question,” he said. 





information systems at Italy's’; 
a Bre ccumiatanioee | 

dl 
are forcing Olivetti to adjust ~. 
its planning procedures to Gze 
with greater uncertaint} 
“Uncertainty is the imméasur-. 
able parameter of 1991," : 
said. But although the c i. 
pany is being very vad ' 
tive in current budgeting, 
“uncertainty is not a budgeted “ 
item”. nee 


budget and planning periods tg — 
react to changes more quickly.“ “¢ 
Variations to ee er ice sheet \ = 
or earnings are mea: 
sured on a much shorter basis, - > 
while investment plans are.” 
now being reviewed q 4 | 
rather Ee ey BH. 
“planning ” for 
items are also being 
more frequent. 7 : 
What the new proced 


cannot yet do is 
year's profits. = 
demand will grow more slowly.‘ 
currency factors should at 


be neutral and may even 
flatter sales this year. What - 


happens to earnings remains to ; 
be seen. S 


AT&T 
extends 
$6.1bn offer 





By Patrick Harverson 
in New York 






t 

a 4 

AMERICAN Telephone & 
Telegraph (AT&T) yesterday | 
announced an extension of the 
expiry date for its $90-ashare 
cash offer for NCR, the Ohm <£ 
computer group, to mig- == | 
night on April 30. Ek | 
This is the second time ,': ; 
AT&T has had to extend if 
hostile $6.1bn offer, which wis E>" « 


a 


launched in December. They: 
decision on the new deadline." - 
came after AT&T revealed it” 
had won less acceptances from ~, 
NCR shareholders than after jf: 
the offer first expired on Janu- “ 
ary 16. io gee 





expiry date, a 
received tenders for t } 
mately 66 per cent of on 
ing NCR shares, com | 
with tenders for 70 per cent i Po 
jannary. ata said i 
ut was not surprised by the 
decline in aecontances, . 


dt blamed the shortfall on 

NCR’s anti-takeover devices 
which prevented AT&T from. 
buying all the shares origié 4 
nally pledged in January, 4 

A company spokesman seit 
AT&T was pressing aheag 
with its proxy contest 
remove regs obstacles = 
Farkas, a spokesman for N {| 
ea eatery oe the fail:in -'. | 
mber of acceptauces:= [ _: 
“We feel people are beeteie: Bom 
to recognise what we hava 


said all along 
that it ts realy gs -_ F 


























Most Wall Street aua ly sts 
believe AT&T will 
win control of NCR, 




















“This advertisement dads 
" Nederlanden, have been 3] 
‘a meribér of The Securtties . 
: document nor any other docu t 

‘Services Act 966 (ieestoent Advertisements) (Eeerptions) Onder 1988 


_ There’ another 
‘merger at the back 
of our minds. 


Europe is changing, barriers are coming down, 
and a single market is steadily being created. 

- There is change too in the ways in which financial 
" services are being bought and sold. 

The barriers between banking and msurance 
are being eroded as the demands people make of 
financial organisations become more varied and 
sophisticated. 

‘In Holland, the regulatory separation of banking 
and insurance was taken away in January last year. 

The merger of Nationale-Nederlanden and 
NNMB Postbank Group is in response to the changes 
which are now. taking place in the Dutch financial 
services market, and reflects a desire to exploit the 
opportunities which these present. 

The single European market will create increasing 


competition in Holland as other companies enter 


our market. At the same time it creates huge — 


_ Opportunities abroad. 











As Holland’s largest financial group we shall have 
the breadth and range of products and the distribution 
channels to maintain a strong position in the home 
market. 

This domestic strength will provide a firm 
foundation for expansion abroad. 

‘We shall have the scale of resource, created by 
one of Europe’s largest financial sector mergers, to 
build and expand jointly our existing international 
interests. 

In due course we shall use the experience gained 
in Holland to develop new markets in other EC 
countries, using the most cost-effective distribution 
channels in each market. 

The new company, which will be called 
Internationale Nederlanden Group, will be a 
partnership of equals; the better to serve our 


customers, our shareholders, intermediaries and our 


employees. 
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nor constitute an offer of securities in any company. This advertisement is issued by Internationale Nederlanden Groep N.V. (“Internationale Nederlanden™) and its contents, which have been prepared by and are the sole responsibility of Internationale 
proved forthe purposes of the United Kingdom Fimancial Services Act 1986 by S.G. Warburg & Co. Ltd., which has acted as financial adviser to Nationale-Nederlanden N.V. and NMB Postbank Groep N.V. in relation to this transaction and is 
Association’: Securities may go down as well as up and securities denominated in Dutch Guilders may also go down as well as up in Sterling terms, by reason of changes in the Sterling/Guilder rate of exchange. For regulatory reasons, neither the 
nt in Connéction wich the merger may be issued or passed on to any person in the United Kingdom other than a person who demonstrably is or who provides written evidence that he is of a kind described in article 9(3) of the Financial 





ALCATEL 
ALSTHOM 


Alcatel Alsthom Compagnie Générale d'Blectricité 
announced preliminary 1990 consolidated sales 

of FF 144.2 billion, as compared to FF 143.9 billion 
in 1989. 


IN EMmeteh certs 
achieved in aay 


sales and earnings 


This relatively stable performance reflects two 
contrasting fuctors: 


Wsules growth of approximately 4% on a comparable 
structure basis. On a constant exchange rate basis, 
sales would have increased by about 6%, in line with 
forecasts made a year age: 

Wa decrease in sales resulting from the structural 
changes of the past two years: in particular, 
Framatome and CGE-Distribution are accounted for 
by the equity method since July 1, 1990; this resulted 
in a FF 6 billion decrease in billings in the second 
half of the year, partly offset by full consolidation of 
Générale Oveidentale since April 1, 1990. fn addition, 
sales of GEC Alsthom in the Energy and 
Transportation sector were consolidated on a 


Leeds Permanent 
Building Society 


(Incorporated in England under the Building Societies Act 1986) 


NOTICE 
to holders of the outstanding 
Issue of up to an aggregate of §200,000,000 
Senior Variable Rate Notes due 1994 
of which £50,000,000 principal amount were issued as 
the initial tranche (the “Senior Notes”) 
an 
Subordinated Variable Rate Notes 
with a maturity of 12 years 
of the 

Early Redemption on 2ist March, 1991 

of all outstanding Senior Notes by 

Leeds Permanent Building Society (the “Issuer™) 


NOTICE IS HEREBY GIVEN to the holders of the 
Senior Notes that, in accordance with Condition 6(c) 
of the Senior Notes, the Issuer will redeem all of the 
Senior Notes then outstanding on 2Ist March, 1991 
(being the next Interest Payment Date with respect to 
the Senior Notes), (the “redemption date”). The 
Senior Notes will be redeemed at 100 per cent. of their 
principal amount (the “redemption amount”) plus 
interest accrued to the redemption date. Payments of 
the redemption amount and accrued interest will be 
made against surrender of the Global Senior Note 
representing the Senior Notes on or after the 
redemption date at the specified office of any of the 
Paying Agents listed below. Claims for payment of the 
redemption amount and interest accrued up to the 
redemption date will become void ten years and five 
years respectively after the Relevant Date (as defined 
in Condition 7 of the Senior Notes) relating thereto. 
Interest on the Senior Notes will cease to accrue from 
the redemption date and all interest accruing after the 
redemption date will become void. 


The specified addresses of the Paying Agents are: 
The Chase Manhattan Bank, N.A. 
Woolgate House 
Coleman Street 
London EC2P 2HD 
Chase Manhattan Bank Chase Manhattan Bank 
Luxembourg S.A. (Switzerland) 
5 Rue Plaetis 63 Rue du Rhéne 
L-2338 Luxembourg-Grund CH-1204 Geneva 
Banque Bruxelles Lambert S.A. 
Avenue Marnix 24 
B-1050 Brussels 
Issued on behalf of Leeds Permanent Building Soctety 
by Merrill Lynch International Limited 


Dated 19th February, 1991 





U.S. $150,000,000 
First Bank System, Inc. 


Floating Rate Subordinated 
Capital Notes Due 1996 


64% per annum 


19th February 1991 
20th May 1991 


Interest Rate 
Interest Period 


Interest Amount per 

U.S. $50,000 Note due 

20th May 1997 U.S. $843,75 

Credit Suisse First Boston Limited 
Agent 


Santa Barbara Savings 


and Loan Association 
Uncarporated under the laws of the Stare of California} 


U.S. $100,000,000 
Collateralized Floating Rate Notes 
due 1996 
Notice is hereby given that the Rate of Interest has been fixed at 
6.75% p.a. and that the interest payable on the relevanc Interest Payment 


Date, May 20, 1991, againse Coupon No. 19 in respect of U.S.$100.000 
nominal of the Notes will be U.S.$1,687.50. 


February 19, 1991, London 


By: Citibank, NA. (CSS! Dept), Agent Bank = CITIBANC> 





proportional basis (50%) throughout 1990, while in the 
first quarter of 1989 Alstham’s sales were fully 
consolidated, and generated an appreciably higher 
contribution to consolidated revenues. 


By sector, 1990 and 1989 sales break down as follows: 


11) of which: Public network systems, 39%; Business communications, 226; 
Cables, 27% ; and Offer, 12%. 


Orders booked during 1990 are valued at 
approximately FF 157 billion, or 9% above sales for 
the year. As a result, backlog rose by a highly 
satisfactory 12% over the year, from FF 110 billion 
{excluding Framatome) at 1989 year end to FF 123 
billion at 1990 year end. 


Group earnings will be announced following the early 
April meeting of Alcatel Alsthom’s Board of Directors. 
According to the latest estimates, the Group's net 
margin, excluding changes in accounting method, 
improved appreciably in 1990, and growth in earnings 
per share should at least match the 17% increase 
achieved In the Grst half of 1990. 


U.S. $250,000,000 


BANK OF BOSTON 
CORPORATION 


Subordinated 
Floating Rate Notes Due 2001 


Issued 10th February 1986 
6%% per annurn 


19th February 1991 
20th May 1991 


Interest Rate 
Interest Period 


Interest Amount per 
U.S. $50,000 Note due 
20th May 1991 


Credit Suisse First Boston Limited 
Agent 


U.S. $843.75 


U.S. $250,000,000 
Canadian Imperial Bank 
of Commerce 
(A Canadian Chartered Bank) 
Floating Rate Subordinated Capital 
Debentures due 2085 


Notice is hereby given that for the six months interest pertod from 
February 20, 1991 to August 20, 1991 the Debentures will carry an 
Interest rate of 64% per annum. The interest payable on the 
relevant interest payment date, August 20, 1991 against Coupon 
Wo. 10 will be U.S. $339.38 and U.S. $3,393.80 respectively for 
Debentures in denominations of U.S. $10,000 and U.S. $100,000. 


By: The Chase Manhattan Bank, NA. 
oO 


London, Agent Bank 
February 19,1991 
Taiyo Kobe Finance Hongkong Limited 
U.S. $100,000,000 
Guaranteed Floating Rate Notes due 1997 


Guaranteed as to payment of principal and interest by 
The Mitsui Taiyo Kobe Bank, Limited 





For the three month period {5th February, 1991 to 5th May, 1991 the 


Notes will carry an interest rate of 6.875% per annum with a 


coupon, 
amount of U.S. $169.97 per U.S. $10,000 Note and U.S. $4249.13 per 


U.S. $250,000 Note, payable on 15th May, 1991. 


yy Bankers Trust 
ompany, London 


= 
rae 
The Chase Manhattan Corporation 
U.S. $250,000,000 
Floating Rate Subordinated Notes due 2000 
For the three months Lith February, 1991 co 15th May, 1991 the 


Notes will carry an interest rate of 6.6875% per annum with a 
coupon amount of U.S. $165.33 per U.S. $10,000 principal 


amount, payable on 15th May, 1991. 


a Bankers Trust 
Company, London Agent Bank 


S$250,000,000 
Floating Rate Subordinated Capital Notes due August 1996 


CITICORP® 
Notice is hereby given that the Interest payable on the relevant 
Interest Payment Date, February 25, 1991, for the period 
November 14, 1990 to February 14, 1991 against Coupon No. 
26. o yespect of U.S.$50,000 nominal of the Notes will be 


February 19, 1991, London 
CITIBAK® 


By: Citibank, N.A. (CSSI Dept.), Agent Bonk 





£200,000,000 


7 
MFC Finance No.1 PLC 
Mortgage Backed Floating Rate Notes Due October 2023 
in accordance with the Terms and Conditions of the Notes, 
notice is hereby given that the new interest rates and periods in 
respect of the subject Notes are as follows:— 
‘Sodas 1 Fotmeryto1 Merch 1905 ra ne oe 


14415 + Some BF ebay Mach 1001 was 
14275 Sako E 7)FAmasyio Mech Sif 14525 


Agent Bank 


INTERNATIONAL 


SA building society warns 
of caution in shares sale 


By Phillp Gawith in Johannesburg 


A NOTICE yesterday by Allied, 
the South African building 
society subject to rival take- 
over bids, telling its sharehold- 
ers to exercise extreme cantion 


publish its 
Teagons for them”. 

- If the panel's concert party 
ruling is what the market 
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terms of the merger proposal. 





Pioneer Intl profits climb 40% 


By Kevin Brown in Sydney 


PIONEER International, the 
Australian building materials 
and petroleum group, yester- 
day ir a 40 per cent 
increase in net profits to 
A$88m (US$69m) for the six 
months to December, on turn- 
over up 36 per cent to A$3.2bn. 

Sir Tristan Antico, chair- 


man, said the improvement | 


reflected the consolidation of 


tion (Am; . & 52.6 per cent 
subsidiary, and the strength of 
the building materials division 


Sir Tristan said a fall in 
profits from the group's Aus- 
tralian ing and 


year. 

However, demand for build- 
ing materials had fallen 15 per 
cent since last year’s first half, 
and volume sales were expec- 


ted to be 20 per cent lower in 
the second: half than in the 


comparable period of Last 


year. : 
Overseas, results from Spain, 


higher sales volumes. Ampolex 
has a 16.45 per cent interest in 
the Kutabu oii project in 
Papua New Guinea, which is 
expected to come on stream 
Text year, and will eventually 
produce 140,000 barrels of oil 


Sir Tristan said Ampol, the 
group’s wholly owae Petrol 
refining and marke’ usi- 
ness, produced a “significant 
improvement over the very 


unsatisfactory, result” for the 
4 eenict 
Sars “attectoa by high levels of 


However, Ampol is 


expected 
‘to suffer substantial stock 


losses in the second half as a 
result of falling oil prices. 
Pioneer said ene Aastrelen 
government's on pel 
prices at the beginning of the 
Gulf crisis cost it A$13.7m in 
revenue. 

“The actions of the Prices 
Surveillance ity in con- 
stantly altering the formula by 
which wholesale selling prices 

a se 
price control system for petrol, 
and reinforced Ampol’s view 
that a deregulated market 
would be the most sensible 
course for the government to 
foltow,” Sir Tristan said. 

The directors declared an 
unchanged dividend of 7.5 
cents. 


Poseidon puts off Newmont bid 


By Kevin Brown 
MR ROBERT Champion de 


hold for at least four 
Jcleiiebosed lining gxoup, 
A group, 
built 2 19.9 per cent stake in 
Newmont last year, but was 
thwarted by Newmont’s 
friendly takeover of BHP Gold 
Mines, which reduced its 


Coal & Allied 
slips 16.4% 
in half year 


COAL & ALLIED Industries, 


an agreement with Newmont 
under which a takeover bid 
would require the advance 


approval of the ‘Newmont 


board. Approval would be 

if the bid was in 

best interest of all share- 
holders. 

The agreement also says 

that, in the event of a bid, 

Poseidon will make its offer 


conditional on achieving accep- 
tances for at least 75 per cent 
of Newmont's shares, signifi- 
cantly raising the threshold for 
a offer. 


The statement said the deal 
was reached at the request of 
Newmont “in the spirit of 
ensuring stability” for the com- 

y. In return, Newmont will 

p legal action under the 
companies code relating to 
Poseidon's takeover offer. 





Kirin Brewery rises 31% 
after draught beer launch 


By Robert Thomson in Tokyo 


KIRIN Brewery, Japan’s 
largest brewer, yesterday 
reported a 31.4 per cent 
increase in pre-tax profit to 
‘¥84.9bn ($65im), as the suc- 
cessful launch of a new 
draught beer and the effects of 
a retail price increase boosted 
income. 

Total sales rose 13 per cent 
to Y1,356bn, with beer sales 
increasing by 10.8 per cent 
and soft drink sales rising by 
20.8 per cent. After-tax 
profit rose 26.8 per cent to 
‘Y85.8bn. 

The company, which tradi- 
tionally had more than 50 per 
cent of the Japanese market, 
lost share following a rush of 
new brands from competitors 
in recent years, but stabilised 





its share last year at around 50 
per cent, 

Kirin, long perceived as a 
responded. by introducing wey 
Tes! iy ing new 
beer brands, and the most sig- 
nificant success was a brew 
called Ichibanshibori, which 
was launched last March and 
sold more than three times the 
Planned amount. 

ie company is kee 
broaden its product range, and 
the diversification programme 
over the next year will include 
separating soft drinks, now 9 


per cent of sales, from the beer 
Operations. Sales this year are 
expected to fall because of that 
division, and are estimated at 
Y1,310bn, with pre-tax profit at 
‘Y85bn. 







The. . 
average daily volume plum- 
meted to 310m shares fu Jann-- 
ary, the lowest since 1966. -. - 


Nikko sald thatthe. 
“seemed correct”. Sat the 





figures that . 
pre-tax profits for the year é 
may fall by 60 per cent at: ¥. 
Nomura to Y195bn ($1. ii 

to 
77 per cent at Nikko to Ys59bn, : 
and 77 per cent at Yamaichi ay 
Y53ba. perce as 





gs 


- 1 
83 per cent to Y660bn for: | 
Nomura, 29 per cent to Y470bu. 
for Daiwa, 43 per cent to” : : 
Y845bn for Nikko, and 41: per . | ia 

cent to Y340bn at Yamaichi.  . gee 





SA copper mining. ; 
group falls 22% » 


NET PROFITS of. Palahora 
Mining, South Africa’s leading’ 
copper producer which’ is. . 
owned by RTZ, the UK mining 
group, fell 22 per cent. to 
R228.0m (US$89.9m) -in: the 
year to December $1 from. | 
R292.3m in 1989 , AP reports ‘ Fo] 


The company has declared'a 
final dividend of 240 cents per - 
share, down 12.7 per eent fromt 
275 cents previously. ~ -. 





AGA 1990 


SHARP RISE IN EARNINGS 
~The AGA Group's income after financial items 
increased 28 percent to SEK 1,425 million. 
-The Board of Directors intends to propose to 
Annual General Meeting an increase in che di- 
vidend to SEK 8.00 per share. 


AGA- preliminary report on 1990 operations. 

(SEK m) 1990 1989 
Sales 12,418 11,039 
Operating expenses, etc —9,975 ~9,006 
Normal depreciation -878 -770 
Operating income 1,565 1,263 
Financial items “140 «153 
Income after financial items 1,425 1,110 
Non recurring items —-65 -8 
Income before year-end 

provisions and tax 1,360 1,102 


AGA is the world’s fifth Largest producer of gases for 
industrial and medical applications, Operations also 
include Frigoscandia and Uddeholm Kraft. 


AGA. 


: AGA’s interim Report may be ordered from Corporate 
Communications and Public Atfairs, AGA AB, S-181 1 LidingS, Sweden. 
Phone +46 3 731 11 50, fax +46 8 767 20 63. 








Christiania Bank og Kreditkasse |. 
{Uncorporated in the Kingdom of Norenay with limited lability) * 
YEN 10,000,000,000 VARIABLE COUPON BONDS DUE 1993. 


i Yen 26,119, * oa 
Fabruary 19, 1991, London 
By: Gibank, NA (CSSI Dept), Agent Bank 


Shareholders are Informed that the i seca 
Sharehalders held on inthe Extraordinary General’ Mesiing sf: 
soe er AY 15, 1991 has approved the changes prenorui 
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- INTERNATIONAL CAPITAL MARKETS 


Traders pause for breath. 
after last week’s bull run 


By Tracy Corrigan 
PRICES in the UK gilt 
ended about % Roe ee 
Friday's close, .but little 
changed from opening levels, 
as yrading activity shifted 
a gear yesterda: 
last week's strong Tun. Zoe 
1e market failed to im 
significantly on last week's 
géins, even though data 
released yesterday on the 
public : sector” borrowing 
requirement and retail sales 
were positive: for the bond 
market. : 
With sterling off the battam 
of its range within the 
exchange rate mechanism of 
Pose European Monetary 
m, ers are hoping for 
a Steer ae interest rates 
around e of the March 
budget. : : 


strategint at Barcy’s 4 
at § de Zoete 
Wedd, says the March short 
sterling contract on the 
London International Financial 


GOVERNMENT 
BONDS — 


Futures Exchange is looking 
vulnerable at its current level 
of 87-29, discounting interest 
rates of about 12% per cent. 
‘The March contract expires the 








BENCHMARK GO 


Red 

Coupon Date 

UK GILTS 13.500 asvg2 
9.000 = (03/00 

9.000 10/08 

US TREASURY * 7.750 02/01 
7.875 Q2f2t 


JAPAN No 118 4.800 6/99 


No 129 (6.400 3/00 


VERNMENT BONDS 


Week Month 
Price Change Yield ago ago 
103-28 +492 «10.78 17.00 —-*17.48 
94-25 +9732 9.89 10.05 10.28 
94-18 +1032 S64 9.80 8.92 
99-29 +632 (7.76 7.78 8.04 
80-03 +1192 7.95 7.968 8.20 
90.2421 +0.220 6.59 6.63 6.78 
100.8401 +0058 625 6.34 6.59 


IERMANY 9.000 01710 


305.3000 +0250 6.20 B4t 6.85 


FRANCE BTAN 3.000 


99.1681 +0153 9.21 0.43 10.19 











OAT 9.500 01/01 103.3500 40.530 887 9.15 9.65 
GANADA- 19.500 _GWOi 106.7500 +0975 844 947 1005" 
NETHERLANDS 9.250 11/00_—*104,9300 +0280 848 B70 0.16 
AUSTRALIA 73.000 07/00 109.1786 +1.189 11.08 1128 11.94 
BELGIUM 10.000 Ga/00. «105.7000 +0.000 S00 805 9.71 





London closing, “denotes Friday closa 
Yietas: Loca! market standard 


Prices: US, UK In 32nds., others tn decimaf 
Techaical DatatATLAS Prica Sources 





day after the Budget, so it 
could be volatile if rates are 
cut then. 


growth of money supply, due 
to both stringent Bank of 
Japan guidelines, and the 
capital constraints faced by 
. The No 129 benchmark 
ended in London at a yield of 


: 


6.23 per cent, unchanged from 
Tokyo's close. 


@The German government 
bond market rose about % 
point in thin trading, as the 
market paused for breath after 
its recent strong performance. 
The Bund futures contract 
ended at 86.22, up from 
Friday’s close of 85.95. 


@THE US Treasuries market 
was closed for the Presidents’ 
Birthday holiday. 





Syndication complete on 
Y54bn loan to Turkey 


By John Murray Brown in Ankara 


JAPANESE bankers have 
confirmed that syndication has 
been completed ona Y54bn 
borrowing for the Republic of 
Turkey. 

“It is guaranteed by both the 
ministry of international trade 
and industry (Miti) of Japan 
and the Turkish treasury, and 
is lent as part of Japan's assis- 
tance for countries affected by 
the Guif crisis. | 

The. loan, which: is for’ 10 
years with a four-year grace 
period, will- carry an- interest 
rate ‘of 66 basis points above 
the Japanese | term prime 
lending rate (LTPR). * 

’ Turkish’ borrowers" can nor- 


expect between 1% "and. - 


1% . over LTPR. . This 
is the first time Turkey 
gone ‘to the market for 
any finance siice 





has. 


the crisis last August. 

Bankers say Miti will receive 
50 basis points as its insurance 
premium. Japanese bankers 
expect to sign in mid- 
March. 


Participation for the credit is 
lead managed by Bank of 
Tokyo with Yl5bn, and 


and Nippon Credit each with 
Y5bn, Industrial Bank of Japan 
with Y8bn, Sanwa Y2bn, and 
Japanese life insurance compa- 
nies with a total of Y7bn. 
The credit will be given to 
five Turkish development 
banks, including Turkiye thra- 


.purchase of Japanese capital 
the start of . and other goods. 


Volvo sells 10% 
of Stockholm 


options market 


VOLVO yesterday sold a 10 per 
cent shareholding in the Stock- 
holm Options Market (OM) for 
SKr1i9m ($22m), netting a capi- 
tal gain of SKr109m for the 
Swedish vehicle group, writes 
John Burton in Stockholm. 
The company is expected to 
announce a loss for last year. 
Volvo, which will retain 0.3 
per cent of OM, did not disclose 
the identity of the parties 
which had bought the shares. 
Volvo was one of the found- 
ers of the OM, the world’s first 
automated options exchange. 
Berg stockbrolding subelétary 
si ig sul 5 
@ Renter writes from Stock- 
hokn: OM said its OM Interna- 
tional unit had sold its 30.6 
a nese eae Spanis h 
options exch: 
* OM said it would realise 
profits of SKr20m on the sale. 
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Latest prices at 605 pm on February 18 
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FT GUIDE TO WORLD CURRENCIES 





The table below gives the latest avaifable rates of exchange (rounded) against four key currencies on Monday, February 18, 1991 . In some cases the rate is nominal. Market rates are the average of buying and selling 
rates except where they are shown ta be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 







COUNTRY £516 USS O-MARK YEN COURTRY £ S16 USS D-MARK YEN COUNTRY £ SVG USS ODMARK YEN 
& 100) & 100) 1009 
Afghanistat (Afghani) 99.25 «50.6377 34.1065 an aan4 231316 270.29] Patistan (Pak Ru 43.53 22.2091 14,9587 0371 
Albania i geeas | “Saagy | gates | “Sit 63436 0.3913] Panama ‘eae 1 9600 1 06735. 7671 
Algerta (Dinar) 31.2816 15.96 10.7496 Zaae 207.098 — 121,977| Papua NewGuinea (Kina) _ 1.8450 9413 9634 9 O7ze1 
ia FAS 3 Sa7e7 ‘3.8427 4.5 767| Paraguay NGuarant) «2582.06 317.28 «887306 «1010.59 
re Pees) 18n30 G25 629084 70.9589 18385 = 2.0712) Peru tNewSo) = 1.0780 055 03708 (0.4219 
: 3.4029 =—-3.8757| Philippines (Peso) 53.88 27.4897 __185154__ 21.088 
a (Kwan) 60.0815 30.0558 20.b405 23.5292 0.6735 0.7871) Piecaients CE Steril Loo 05102 0.3436 0.3913 
Antigua (Cars) 2990 27 «1.8185 =“ zazie 3.4251 3.501 eh 34460 ess Vaasa La 
Argentina Austral) 10619.35 9499.67 «6378.4. 7287.42 bs 
‘Aruba (Flori) 3.5084 i796 12056 0 La7at Potand Wloty) 18742.0 9561.73 6440.23 7395.03 
‘Austraita Gus) 24875 2hek 85M 9735 Portugal Escudo) «254.90 LOS. 87.5045 7652 
Austria (Schilling) «= 20425104058 7.0154 «7.9902 Puerta Rico wuss) «= 1.9600 TL @.8735 0.7671 
Azores Port Escudad «= 254.90 «130.051 «875945 99.7651 Quar Riya) 71505 Beam -24S72 2798 
Sahamas  (BanamaS} 1.9600 1 96735) a7672 Remlonts.data yeh 9.9003 se 3? ae 
Bahrain (Dinar) 0.738) 0.3765 0.2536 0.2888 Rwanda tFr) 234.02 119.399 = 80.4192 91.5929 
Balerricis (SpPeeial = 181.30 925 623024 = 709589 Ae ScChristopher tk Cares} 5.2920 27 06 Lalas) 2.0712 
adesh (Taka) 68.30 -3469 6 23.4707 2.7318 Horie St Helena o 190 05102 0.3435 03913 
(Barbs) 3eh 2 OL Laee 8) 3828 jandie Krona) St Lucia (Ecars) 5.2920 27 18185 «= - 2.0712 
Belgium Belghr = ee 0.5557 20.87 -25.A2ab SiPlere (French Fr) 9.9025 5.0832 3.4029) 3.8757 
Sele f 3.5200 2 te | StVincent — (ECarrs) 5.2920 2? 0©= L885) = 2 0712 
Benin (CFAFr = 495.150 252.637 = 170148 153.789 tRial) San Marino (tallanUra) 218250 1113.52 750 © 954.207 
(eromdianS} 1.9600 a GSR Oza S20 Tome Dobra) 295.372 1507 101.502 115.605 
Bhutan {Noultrum) = 37.05 18.803 127319 14.5009 1.0903 ’ 4268| Saudi Arabia = (Riya) “73875 «3.76912 Sah 2 SIS 
Bolivia (Bollyiano) = BO1Z 3.47 23l 26619 ? x ‘ fT Senegal (CFAF) §=©« 495.13 «252.617 «170.148 = 193.789 
(Pula 43 0123 163 J LAS (Ural 501413! 854.207] Seychelles (rupee) «9.7835 9915 3.362 3.8291 
Brazlt iGruzeiro) 434.1275 228.494 «149.185 189 913 ee ee a8 i530 (za7bR «LAD O95 
Brunel 33685 “17186 «= L575 13183 Uamalean $) ree ‘86 3a68> TBH 15) 13183 
Bulgaria Gen 5.3665 2738 1844! «= 21003 | Jaoaa singapore ® sbec T7095 «| La0n9 
Baring Faso (CRAY 39313 232617 1701K8 199,798 | Jordan Clordanian Dinar) Somali Rep (Shilling) 5135.20 2620 1764.67 2009 86 
Burma va t k 
Burund! Kenya (Kenya Shilling) South At x 2.5399 ‘17104 7,948 
fn, Socal Fe een 16.99 10 past age Kiba avatars Atria (Wan) AS Saas kieer —atagay 
Cambod tie) 902, ato . 3521 Korea fa Peseta . wa 
coor ora «6 aes aszety © Matsa «2aafe9 [Korensouh | Wom Ee q iai70 aS cen maes: 270 
Canada Canadian} «= 2.2600 1153 0.7766 «© _ 0.8845 | Kuwatts (kuwalti Dinar) Nafrica — (SpPeseta) © 181.30 92.5 10.9589 
ts tSpPesead «281.30 #25 692.3024 «70.9589 thew Ki Sa (Rupee) 7872_——40.1632 27.0525 30.8101 
Gp. Verde = CV Escudo? 120,626 $4.5 435106 49.5561 = 
Cayman (Cis) | 1.4268 0.83 6.559 0.6367 Sudan Rep 5.62000 4:5 3.0309 pase 
CemcAfr.Rep (CSAP) © 495.13 252.617 170.148 «193.789 22. 11.45 F.N2__8.783: 
CFAFr «= 495.13 252.817 «170.148 (43.789 Surinam (Guilder) 3.4966 1.785 1.2022 1.3693 
Chite (Chilean Pesa) «= 66200337755 Z27d9L «= Bb ‘Swazila fuilangen) «= 4.9773 2.5398 7103 1.948 
China tRenminil Yuan) «10.4651 “5.3393 “3.5962 «4.0959, Sereden (Krom) -10:8675 5544637345 4.2534 
Golomb (ColPeso) 1145315 SBa34q «395579 443.24 Switzerland (rd) «2.49500 .2729 0 OBa73 0.9765 
Emo iGrad teFRry | asia «6 geseay 6 Lytas | 193.788 2 tS "3398 anasas 182089 2o.as14 
Ir: ; i 25 1 5 8414 
Costa Ris Colon) 214.4878 109.43 «73.7054 83.9463 onwatia sue 348 i955 131677 149.973 
fata" wcoumnpesst sur © “ogeeg 'aaes | “genes | Male Palla fa eae 
Cypros 2) 0.8365, 0.4267 0.2874 —_—0-3273 | Maldiveis ee (orang Bie 1.2691 0.8548 1.9735 
Caechostovakia (Karuna) 51.7% 26,4234 7FaT2 20,27 | Mati Rep Trinidad/Tobago ‘28.3300 4.25 28625 3.2602 
53.62 27:3571_ 28.4261 __ 20.9643 | Malta isla (Dinar) 1.6324 0.8328 (05609 0.6389 
Martinique (Lira 6180.1 3153.12 2293.75 © 2428.83 
Denmark (Qantsh Kroner! 21. 1825 3.7053 3.8427 45767 | maurtania (Ouguiya) Turks &Calcos (USS) =—-1.9800 2 0.6735 “0.7671 
Doras? ecaeg, | Baga 7ONE GBR 135.812 | Mauritius (Mane Rupee! lu Australian) «= «2.4875 1.2697) 0.8548 0.9735 
Dominican Rep (DPesal 23.9100 121987 __@.2164_ 9.3581 | Mexico (Mexican Peso) 533.056 t 2004.48 S299| Usama (NewShilling? 1113.20 567.959 382.543 435.495 
Ecuador (Sacre) 1916 G80 978 658.722 790.287 oath Fa Say | United Kingdom © “Loo O5102 0.3436 3913 
1867 76a___-952.939__641,832__ 731.022 ees 3a United Sates USS) Lag00 0.6785 O7erL 
teaypilan®) 5.8300 2.9744 2.0034 2.2818 : usuay (Peso) 3295. : f . 
Efeiivador “eam egies aiid Sacer ‘2278 i o37e8 uss rouble “Ladads = 0.5535 0.3728 0.46 
Enuat'l Guinea (CFA Fr) 5.13 252617 170.148 193.789 | morocco ham) 15.5235. 3.2547¢ 2 6605 L.LLg4 2 
Ethiopia (Ethiopian Bier? = 40268 «=| 2.0544 «13837 1.576 | Mozambique (Metical? L9dL-71 Yareour (atu) 211.00 107.653 72.5095 825831 
Falkland Is (Fak 190 9.5102 9.3436 3913 | Namibia (SARam) = 4.9773 Venezueta (Bolivar! "105.44 = 54,3061 36.5773 41.6594 
Farcels (Oanish Kroner) 11.4625 © 5.7053 3.8427) 4.3767 | Nauruls (Australians) «2 Vieurara 14230;00 7250 | 4883. 5561.64 
Fills (Fis) 27995 «= 4283) «0.962 «= 1.0956 | Nepal ese Rupee? Virgin is-Beitish (US ‘T.9600 2 0.67 0.7671 
Fintang ttarinal = 7.0573 Ze00e 2438 27621 | Netherlands ™ | (Gailder Virgia Is-US us 13600 aot | SeaR Oar 
‘rance 9025, x x | ‘nd Antilles ¢A/Guilder) jestern Samoa (al: 4 5363 a 
Fr.cty/Africa (CFAFr) 495.13 © 252617 «= 270.148 193.789 | New Zealand (nz, Nene ln oats 1205 Bile, 9.2438 
Fr.Guiana  (LocalFr) 9.9025 5.0522 3.4029 «| 3.8757 Year por ua) | -736te Gael 3 
Fr.Pacificls (CFP Fr) = 175.00 «89.2857 60,1374 68.4931 Yageclavia (Bie) okeeye | usonk 10.203 
cm Benya “Se Sot 
Germany wwen “2900 vie "TRS (Rial Omaat) Zimbabwe () 5279 26905 “Leia. 20639 


lab Drawing Rights February 15, 1991 United Ki im £0.731408 United States $1.44453 Germany D Mark 2.12924 JI: Yenl87.222 
eae Currency Unit Rates February iB 1991 United Ringeos 704197 Untied States 5138164 Germany D Mark 200897 Japan ‘Yen179.966 


Abbreviation: (a) Free rate; (b) Sanknote rate: (c) Commerciaf rate ; (d) Controlled rate: (e) Essential Hnports, Vy Financtal rate; th) Exports; (1) Non commercial rate; ({) Business rate; 
«k) Buying rate; (1) Luxury goods: (m) Market rate; in) Public transaction rate: (o) Official rate; (p) preferential rate; (q) convertible rate: (r) paraflel rate, 
(6) Setting rate; (t) Tourlst rate (u) Currencies flxed lost the US Dollar-$Kuwaiti Dinar unavallable, Iran Rial unavailable. 
Some data supplied by Bank of America, Econom Pepaciment, Laer Trading Centre. Enquiries: 072 634 4360/5. 
Monday February 1991. 





Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 


Japan Airlines 
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US$250,000,000 
Floating rate subordinated 
notes due 1997 


In accordance with the 
Provisions of the notes, notice 
és hereby given that for the 
interest period 19 February, 
1991 to 20 May, 1991 the 
Notes will carry an Interest 
Rate of 634% per annum. 
Interest payable on the 
relevant interest payment date 
20 May, 1991 will amount to 
US$168.75 per US§10,000 
note, 


To holders of 


our certificates, shares 
and warrants. 


Nationale-Nederlanden and NMB Postbank 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Group are merging. 


Notes due July 2021 


Notice Is hateby given that for the 
Interest porlod tien 15, 


Holders of securities in both companies are 


i being invited to tender their securities in exchange 
intarest rates of 13.3675% and 
14.0875% respactively. The in- 
Prnyment data, May 16 
intereat le 
1991 for ihe Cings A Notas wil be 
$3,259.47 and for the Class B 
Notes will be £3,495.03 per 
100,000 nominal amount 
. By: The Chase Manhattan Bank, NA, 
. Looden, Agent Bank 


for securities of the new company, which will be 
called Internationale Nederlanden Group. 
We published our merger document on 28 


Manufacturers Hanover January 1991. 


The exchange period ends at 2pm on 1 March 


U.S. $150,000,000 


Guaranteed Floating Rate 
Subordinated Notes 
due August 1996 


Notice is hereby given char the 
inrerest payable for che Interest 
Period 30ch August, 1990 to 
28th February, 1991 calculated 
up co and including the 18th 
February, 1991 will be $394.50 
per $10,000 coupon and 
$1,972.51 per $50,000 coupon. 
‘Bankers Trust : 

(Conpany,London Agent 


1991. Copies of the exchange document can be 
obtained from Keith van Vessem at NMB Postbank 
Group, 2 Copthall Avenue, London EC2R 7BD. 


Fax: 071-374-2236. 


Internationale & 





FLAS LIMITED SERIES F 
U.S. $30,000,000 
Secured Ploating Rate Notes 
Due 1993 
Tn accordance with the conditions 
of the notes, notice is hereby given 
that for the three-month period 
19th February 1991 to 17th May 
1991 (87 days) the notes will carry 
an interest rate of 6.72813% p.a. |. 
Relevant interest payments will be 
as follows: 
Notes of U.S. $100,000 


‘| This advertisement does not constirute an offer of securities in any company. This adverrisemenr is issued by [ncertiationale Nederlanden Groep N.V_ 
(“Internationale Nederfanden”) and its contents, which have been prepared by and are the sole responsibility of Internationale Nederlanden, have been approved 
for the numposes of che United Kingdom Financial Services Act 19H6 by S.G, Warburg & Co. Led., which has acted as financial adviser to Nationale-Nederlanden 
NV, and NMB Postbank Groep N.V. in relation to this cransaction and ts a member of The Securities Association. Securities may go down as well ac up and 
securities denominated in Durch Guilders may also go down as weil as up in Srerling terms, by reason of changes in the Sterling/Guilder rate of exchange. For 
regulatory reasons, neither the offer document nor any other document in connection with the merger may be issued or ed On to any person in the Gniced 
U.S. $1,625.96 per coupon. Kingdom other than a person who demonstrably is or whe provides written evidence that he is of a kind described in article 9(3) of che Financial Services Act 1286 
THE SANWA BANK LIMITED Qnvesement Advertisements) (Exemptions) Order 1988. 


Agent Bank ; 








Belgian Ecu deal quenches|SBC backs 


INTERNATIONAL CAPITAL MARKETS 


thirst for liquid paper 


By Simon London 
BELGIUM yesterday added its 





naine to the list of sovereign FIVE-YEAR BENCHMARK IN ECU WELCOMED 


governments borrowing in 
European currency units in the — 
international bond market, 
issuing Ecul.25bn-worth of 
five-year paper. 

The mandate to lead manage 
the deal went to Morgan 
Stanley, which last week 
handled the UK government’s 
Ecu2.5bn 10-year deal. 

The bonds carry a 9% per 
cent coupon and were reoffered 
to investors at the fixed price 
of 99.90. At this level the bonds 
yield 9.15 per cent. 

The deal was launched at 
Eculbn but increased due to 
demand from 


for liquid paper at the shorter 
end of the yield curve. By late 
afternoon, the paper was 
trading at 99.95 bid. 

in the day, the 
European Investment Bank 
added a fungible Ecu650m to 


. lis outstanding Eeusoom deal Lepage ee AL se 


THE fast-developing Ecu 
‘sector of the international 
bond market has lacked a 
credible yield curve. Many 
Eeu bond issues have 
been small and held antil 
matarity by retail invest- 


However, the appearance 
of large, liquid benchmark 
issues from sovereign and 
supranational borrowers 
over the last year has 
led to the evolution of a 
yield carve which more accu- 
rately reflects market val- 


Yesterday’s issue by the 
market analysts because 


there was previously no liq- 
uid benchmark at the five- 


™ "maturing 2001. 
r<, The bonds a coupon of the yield on comparable 
i 10 per cent and were priced to 


, 


ep me et ee me ee ee ee ee 


issue price of 105.12 was 


' INTERNATIONAL 
; BONDS 





necessary to offer a yield 1 
chasis pomt below that of the 


‘ yield 9.185 per cent. It is a attracted to the market for the 
( measure of how far the market first 
{ lias rallied this year that an government issue made last 


time by the UK 

week. 

gout isin, is big eacagh ta Oe 
We 

deliverable into the Ecu bond 

futures contract due to be 


Exchange. 
However, the Kingdom of 
Belgium paper will not be 


issues in the secondary mar- 
ket, such as the European 
Community's recent 
Eca260m deal. 

But rere 
paper is expensive when 
measured against a synthetic 
composed of a 
basket of the Euro- 
pean bond markets which 
make up the Ecu. 

At the 10-year maturity, 
liquid Eeu bonds yield 50 
basis points less than their 
theoretical value. 

At the five-year maturity, 
outstanding bonds are even 
more expensive: the Paribas 
index of liquid five-year Ecu 
bonds yields 85 basis points 
less than the synthetic 
index. 


index, 


By pricing its new paper at 
a heal premium 
the market, Bel- 


gium may have set a more 
realistic benchmark. 


deal last week with a A$75m 
five-year issue for its 
Australian subsidiary via 
Hambros. The recent rally in 
the Australian bond market 
enabled the borrower to set a 
coupon of 12 per cent, the 
lowest in the sector for some 


years. 
In the Canadian dollar 


the Austrian government, 











launching 
of novel 
product 


By Tracy Corrigan 


SWISS BANE Corporation, 
Crédit Lyonnais, US risk man- 
agement specialist Waldner 
and US F&G, a US insurance 
company, have structured an 
innovative product called colla- 
teralised increasable yield 
bonds which combine features 
found in fixed-rate bonds and 
futures funds. 

An investment vehicle, 
Waldner NV, will issue 
Ecul00m of 10-year collateral- 
ised bonds which pay interest 
at 4% per cent to 5 per cent — 

nchmarik 


half the be rate cur: 
rent when the deal is launched 
Rext month. 


Part of the proceeds of the 
issue will be used to buy medi- 
um-term notes issued by Swiss 
Bank Corporation, providing 
the issue's collateralisation 


by Waldner in foreign 
exchange and‘ interest rate 
markets and futures and 


Unlike triple-A corporate 
bonds, these bonds offer “a 
floor on risk but no ceiling on 
gain”, says Mr Stanley Wald- 
ner of Waidner & Co. 
Bankers 


types of funds. They point out 
that this performance of the 


chew on — new rules for the | 


stock market. 

Market players applauded 
the government's att -attempt to 
attract igners and protect 
the small investor, with an eye 
to boosting sagging equities 
prices. 


“We see these moves as very, 


‘New rules aim to improve the Sao Paulo 





investment as well. 
Ces ay is 


caben B the setting up of fer 
eign mutual funds in Brazil 
and .permission 

to laumch stock market 
abroad. And the Commissao de 
Valores Mobiliarios (cCvM), 
Brazil's stock market wa 


a 
The Sao Panlo index earned the dubious honour 


. of being the worst performer of 1990, with a 


67.7 per cent fall. By the end of last year, market 


capitalisation dipped to a paltry $15bn, with 
many quotes at @ mere fraction of book value 


bas vowed 


- The 
fo limil the issue of proferen: 
increase 





EIB plans to double 

















ee 


foragers wil provide» #2 
lisng influence on Brazil- 
ian market. Despite last year's 


"Yetbank of Sao Paulo mea- 
sured a net inflow of about 
$45m, excluding the captive 
market of debt-equity swaps 
and the New York-based Brazil 
fund. According to the CVM, 
bringing in investors from 


| Bankers aim to agree 
borrowings in Escudos | force majeure wording | 





Brazil hits on some popular reforms 
SE, writes Victoria Griffiths 


at the 
average dally Srolumes 
dropped from herat4.2bn- 
(g65m) in 1989 to Jess: than ~ 


exchanges 
The a package - - 


on offer as well os the number 








Fa eT tic. ‘3 

and regulations required for 

membership ot "the stock .. 
encouraging smaller 
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! outstanding paper in the a jeaber pil eee ae bonds is de ton the gue, 
seco market. verable int cont came a C$200m 10-year pendent Corrigan 
1s Lead manager _Paribas Provisional contract deal, The paper was priced at & CP Waldnee, whieh thes ay By Patrick Blum in Lisbon By Tracy : 
api! markets s that specifications suggest that only fixed reoffer of par to yield 55 ‘aldner, admit 4 THE LEGAL committee day ask Jorn osama 
demand had come mainly from paper of between six and basis points above Canadian | has a good Bank (EIB) plans. to reise thls year. Se International Primary Market clauses “should be used fo — é 
‘European institutional 10-year, maturity ep be government paper. However, pone panier algo noted: that BEB) Diana to raise this 70m, norrows in Kecwios | Association (IPMA), a. trade terminate a issue In the event a 
Jnvest rs. as settlement manager IBJ opted no! banks jor settlement blems : 
Among the buyers were UK “Tnternatlonal Business brent te eyndicas ttl tis | Sea, the tp ced cuniy | nowinaied bonds thin Yar, and blir ce fonds anil ie | gusogiaton for bani he ot Ta cand ae at | 
institutional investors Machines followed its Ecul50m morning. of, ihe bonds ts on the capital kets last projects. “This avoids the during the next two weeks to i to provide protection-' r 
SSBC plane to launch agloom | year, Mr Erast-Gunther extra costs involved in chang- to agree upon grandard ag agsinst conventional market 
Broder, bank’s president, currency,” an official said. legal guage force 
NEW INTERNATIONAL BOND ISSUES sng Peale Pte said in Lisbon. = operations are not | majeure clauses of Kurobond OA t the force majeure clause 
% Fees Bock company, later this week. The “[This]} will allow us to fund just to raise funds, but also to | issues. . may also relate to other si bi 
corer (Aroeet me: Coupons; (Price: °: Manaty reno, 10 per cent, two-year bonds | about one quarter of our help countries {like Portugal] | ‘This has heen resisted in the circumstances where an m ot 
Kingdom ot Belgtum(a)® 1.250 oly 99.90 1996 Jai ly Morgan Stantey Int. will yield ‘about 320 basis Portu- into the international market | past because some banks like can be terminated, the | —_— 
BIBI ® 650 10 105.12 2001 0.325 Paribas Capital Mkts. points more than the compara- | gal] during 1991,” he said. and attract other borrowers.” { to use their own clauses for all comumittee said. tie 
ble US Treasury issue, Last year, the EIB raised | The bank {s preparing the | their deals. ‘The legal and documentation Ci mn 
Asfinag(a)® 200 10% 101.675 2001 2% IBY Int. Pemex returned to the Euro- | Esc22.5bn in two Eseudo-de- launch of an EsciSbn bond Since the start of the year, committee will consider J 
AUSTRALIAN DOLLARS dollar bond market last year, | nominated bond issues and issue due to take place within several banks have adjusted whether IPMA’s latest stance 
(BM Austratia(a) @ 75 12 100% 1998 2/1, Hambros Bank when it also tapped the | lent Esci44.4bn for capital the next few weeks. force majeure to should involve any ste 
G-MARKS D-Mark, Aus trian schilling and investwent in Porta- § In 1990, the EIB financed | to protect underwriters if amendments to the IPMA 
KLM Aloyal Dutch A’lines(c}t® 20d 2 100 1998 © 40/200p Dresdner Bank Wane mae gal aimed at improving trans- nearly 6.5 per cent of total | events in the Gulf severely recommendations handbook. 
SPC Electronics Corp{a)}# 50 4 100 1985 24/112, Nikko Secs.GmbH Pemex's three-year deal the devel- new favestment in Portugal, a the rk xr, Any change to IPMA 
URE opment modernisa represen! the largest legal limits of force majeure recomm have & : 
Ue Secon ocala) ® = 13 ee priced to yield S04 baste points o supplies sad of EIB lending annong a grey area. to be approved by the g . 
ee ee ee Ne eae ee ee ae eee na anabie. b) Emele |above the comparable Trea- The Beropean Comunity maiabet The association’s market association's board of : 
Some po pared ah onal. ch ounon pay ft r option, years at par. | cory. expects to provide around states. on directors. 
ro LONDON MARKET STATISTICS 
FT-ACTUARIES SHARE INDICES RISES AND FALLS YESTERDAY OPTIONS 
Falls Same | THE DERIVATIVE markets were decline. Yesterday, some of the In the traded options market, > 
# 3 0 2 sure of US mark S celae nee: Sons and’ this contributed toa Frese. 100 mee Tens 
sure ‘ets and as inves- index options » ot - 
Be ee ee ee = ae tors reflected on the recent strong Srusere la ta ark inves. increased. The totat 97.448 fot 4 = 
ise in world juitles at a u turnover, compat wil 1 : 
in conjunction with the institute of Actuaries and the Faculty of Actuaries 20 9 uncertainty in the Gut : lore were sald, to have stayed i on Friday. The business was ‘ 
rar # 18 Yoni he an big rise oe fon tally. UK economic conditions errs puts. See cate and 
revious sessi jh t i : 
Monday February 18 1991 3] a | 791.388 further aoe Tokyo, Lon- eee a eae could ie neon : The FLSE eat advanced a 
ion started the ne lustre push IK shi higher. arog P; 
ee ria mannes. But wih European mary arch Fr-SE 100 index closed Te ne Rest pute The Apel ee . 
_Figures in parentheses show number of Inger ext, rant) vel, 0 ing “strongly ahead UK equity cone ne tare bir 2,200 puts were tha most active, i 
: ena fied to date futures started ket narrowed to 27 points, against trading 1,506 contracts. \ 
4 32 in the previous session, as | Among the stock options, Brit- 
The confusion which followed investors sold futures and bought ‘sh Steel was the busiest, with ; 
Iraq's is continued shares. According to brokers’ cal- 1.109 calls and 655 puts changing i 
to affect the London markets. culations, March should trade hands. s 
Some investors had taken short around 8 points above the cash The April 130 calls were the 7 
positions, expecting shares to index. most popular. i 
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When radical surgery is 
the doctor’s advice 


_Jane Fuller on the rescue plan for Courtney Pope 


-¥ ITHIN THE next 
* Month in London 
there will be a 


~ . Stormy meeting of people owed 
money by a clutch of subsid- 
laries belonging to Courtney 
Pope (Holdings), the shop-fit- 
ting-and engineering group. 
‘The angry ones will be trade 
creditors the i 
‘at Courtney's lighting subsid- 
jaries will probably say that lit- 
. He,.if any, of the asset-sale pro- 
- Geeds will be left over to pay 
them. This is in spite of the 


fact that the parent company - 


arid other parts’ of the group 

. Temain in business. 
The group, which last Octo- 
_ ber appointed Mr Ronnie Ait- 
ken, a “company doctor”, as 
chairman, has taken ‘the 
unusual step of asking its 

x to appoint receivers at 
six of the group's subsidiaries, 
with two more likely to foliow. 
Altogether they accounted for 
about 60 per cent of the group's 
£32.4m first-half turnover. 

The action is an attempt to 
rescue the good companies in 
the group from those responsi- 
ble for its losses and most of its 

_ debt. Courtney last week dis- 
closed an interim pre-tax defi- 
cit of £3.5m, which came on top 
of a restated pre-tax loss of 
£5.1m for the year to May 31. 

- Whatever the financial bene- 
fits, however, the casting off of 
subsidiaries - which one 
insolvency expert described as 
shedding. a moral responsibil- 
ity - carries some business 
risks and is an option only 
open to some companies. 

Tt obviously causes ill odour 
damage to busness credsiicy 

: ess . 
can have wider repercussions. 
Mr Roy Barber, chairman of 
Astra Holdings, the munitions 
company’ which let an ill-fated 
Belgian acquisition go into 
receivership, said ‘ potential 
customers might be wary of 
granting: long-term contracts, 


and “everyone will want par- 
. nt company guarantees.” 

The action was like dealing 
‘with a gangrenous foot. 

“Amputation will save your 
life, but it leaves you hob- 
bling,” he added. 

In the case of Parkfield, the 
_mini-conglomerate brought 
down by problems in its enter- 
tainment division, amputation 
was not an option. 

Mr Malcolm London. one of 
the joint administrators from 
Cork Gully, said the group 
operated as one company 
through divisions. Had these 
been subsidiaries, it might 
have been possible to put just 
the bad apple into receivership, 
“depending on whether its lia- 
bilities were guaranteed 
around the group.” 

_In many groups with a sub- 
sidiary structure, substantial 
cross-guarantees did exist, “in 
which case this action won't 

Ip”. 

Mr Aitken, who heads a new 
management team at Court- 
ney, said he had been involved 
in this type of financial sur- 
gery in the 1974-75 recession, 
when he conducted many 
receiverships as a partner in 
Binder Hamlyn. 

“It is a very serious decision 
not to support a subsidiary. If 
we had gone on putting money 
into certain See a a the 
group, eve wo ve 
Tun out of cash,” he said. 

The main losers are likely to 
be the unsecured trade credi- 
tors. The amount owed to them 
by the subsidiaries in receiver- 
ship, or bound for it, is £52m. 
This compares with the best 
part of £9m owed to the banks. 

Mr Aitken said the only 
debts involving cross-guaran- 
tees between the subsidiaries 
and the parent were the bank 
loans. The group would make 
up the shortfall of perhaps £1m 
owed to the banks after they 
had exercised their - prior 


claims to the money raised by 
the receivers. 

_, The banks — Royal Bank of 
Scotland, Barclays, National 
Westminster and Lloyds — 
Were unwilling to comment. 
But, as Mr Aitken pointed out, 
the move is an “intelligent” 


one for them because “they get - 


their money back sooner 
rather than later, and they 
were lending to probably unvi- 
able companies.” 

Mr Nigel Atkinson, one of 
the receivers from Touche-Ross 
dealing with the five lighting 
subsidiaries, said he hoped 
there would be some funds for 
the preferential creditors, such 
as the Inland Revenue, but 
there was unlikely to be any 
for the unsecured creditors. 

Another potential loser is 
Balfour Beatty, part of BICC. It 
is sueing Quickwood, a shop- 

ing concern and the latest 
Courtney subsidiary to go into 
receivership, for about £4m. 
Although Quickwood has a 
counter claim for £1.2m, the 
Sums and delays involved, cou- 
Pled with the deteriorating 
trading climate, led the new 

to cut another umbilical 
cord. 
“Among the financial advan- 
tages to Courtney are on 
redundancy pay. Whereas 
some groups closing parts of 
their business have to 
pay substantial amounts to 
ease the job-shedding process, 
in this case the state may help 
with any shortfall in funds 
available to pay employees 
their statutory entitlements. 

Mr Philip Wallace, of KPMG 
Peat Marwick McLintock, also 
pointed to a saving of manage- 
ment resources in handing 
over ailing subsidiaries to 
insolvency experts. 

But whatever the benefits, 
he said such action would only 
be taken “under circumstances 
that are pretty dire and when 
the parent company is in a 





Ronnie Aitken: the action is intended to rescue the good 
companies in the group from the loss-makers 


position where its reputation is 
no longer valuable. For 
instance, companies with a 
substantial credit rating would 
not let a subsidiary go because 
of the damage to that rating.” 

Apart from the bankers, 
pis who fave a senbighon te be 
ple who have a smi to 
thankful for: the shareholders. 
For although they have seen 
the share price tumble from 
170p to 13p in the past year, at 
least they have that left - plus 
some hope for the much-scaled 
down business. 

They remain in a better posi- 
tion than the shareholders of 
British & Commonwealth Hold- 


ings, the financial services 
group which tried to save itself 
after putting its Atlantic Com- 
puters leasing subsidiary into 
administration. After six weeks 
of frantic salvage efforts. it was 
the withdrawal of bank sup- 
port from B&C Merchant Bank 
that finally sent the parent 
down the same road as it sub- 


sidiary. 

Whether the amputation of 
insolvent subsidiaries ulti- 
mately works for Courtney 
Pope, other companies might 
follow its example. For such 
recession-battered companies, 
radical surgery could be the 
only hope. 





‘Company earnings decline 6% 


By Maggle Urry 
’ BARNINGS PER share from 


UK quoted’ companies ‘will © 


have declined by nearly 6 per 
cent during 1990, to 
stockbrokers Hoare Govett. 
vont ot faling earnings for the 
year F r the 
-total UK market after a near-5 

per cent fall in 1989. 
‘The --fi 

fed. 


represent’ the ‘stock ‘market as . 


‘a’ whole’ and give ‘a guide -to-° 
likely performance in the com- ,. however, less than the rate of 


ing results season. -. : 

Its results are produced: from 
estimates of the performance 
of the 160 leading companies. 

_ which account for 80 per cent 
of the stock market's capitalis- . 
ation, -and are then grossed up 

_ to.represent the entirety of the . 
stock market. : 


At the pre-tax level Quoted - 


_UXK showed a 1.8 per cent’ 
* decline to’ £56.4b0 on turnover’ 
: _7.8.per.cent higher at £515.8bn. 
The. fall in profits was 
caused by lower margins: — 


- mate of the in 


cent higher interest . 

7 pen cover ‘el tom 23 
to 9.3 times. 

ca Se te 
si of ster cul 
Quoted: UK’s profits by 5 per 


cent in 1990. 
. In spite of the fall in earn- 
per share, Hoare Govett is 


res - come —from.--forecasting- a. 6 per cent. 
, Hoare Govett's fic-... 
mal company designed to‘ 


increase in dividends, cutting 
the. dividend corr Koni 23 
times toonly twice. Se - 
This dividend increase is, 
inflation. and follows rises in - 


dividends of over 15 per cent in 
each of the three previous 


- years. ; : : 
The broker is forecasting 


another difficult year in 1991. 


cuts in interest rates are essen- 
tial if we are to see a recovery 
in the second half of 1991”. 
The forecast for earnings 
growth in 1991 is 5 per cent, 
with a dividend increase of 7 


per cent. 
Within . the total, the esti- 
dustrial group's 


performance in 1990 was of an 
8 per cent per 
and 5 per cent dividend 
increase. The prediction for 
1991. is a 4 per cent rise in 
earnings per share and a 6 per 
cent rise in dividends. 
The -value of. acquisitions 
made during the year fell by 40 
-per cent to £17.5bn, although 
the amount spent on purchases 
in continental Europe more 
than-doubled to £4.8bn. Quoted 
UK raised 20 per cent less 
money through the equity mar- 
ket, a total of £11bn, and net 
debt rose by 8 per cent to 
“€64bn, with gearing little 


‘The worst performing sector 
was ‘composite insurance, 
which is expected to take 2 ae 
wooden spoon again in 1. 

engineering, e 
tricals, chemicals, textiles and 
life assurance. The banks 
should have turned in the best 
performance because of the 
absence of sovereign bad debts. 


. Others showing increases -are 


consumer related, utilities and 
some financials. : 


emmy 1) Ca eB 


ALAN PAUL is buying the 
3 ard hairdressing 
chain from the receivers for up 
to £300,000 bere porat? ee 
nard operates ins nation- 
aliy,of which 20 are within - 
benhams 


* Del m3 department 
and 13 within Co-op stores. 
BRITISH VITA .is, through 
Vita Interfoam, its Nether- 
lands-based. 
cussions to : 
-and: mattress division of Vre- 


. SORMAR Lis offeritig 


CASTRO! 
. '83.38p cash:for each Foseco 4% -° 


cumulative preference share: 
-. Offer-for Foseco ordinary. capi- 
: tal was declared wholly. uncon- 
‘ditional in December. dans 
"> “EADIE HOLDINGS is to sell its 
. Alloy Wire subsidiary to its- 
management for £700,000 plus a 
further asset-based consider- 
: ation. Proceeds-will be used to 
reduce group borrowings. — 





[~The following is the text of an 
+ ‘Television PLE, . 


” share capital of Thames not: 


* ofa national securities 

distribute or send this advertisement, 
1933, seamended, 
- into 
fof the Offer 


The conrents of this, 
$.G. Warburg, wich isa 
1986. - oo 


;- ness to-Bell Industries. . 


, in dis- - 
acquire the foam ~ 


- Gary. 
vidual. The as al 
* closed its other publishing 
- operation in Florida. the 


formal document 18th 
Television PLC (°Thames™) es 


‘U.S.A, Neither the Offer H 


"gent to an address in the U.S.A. ar Canada. 


Form of Acceptance are available far collection 
Directors of THORN EMI accept responsibility 

wae Diners tet Ghaving taceall reasonable care to éusaré 

| Sith the facts and does mot omit anything likely to affect the import of 3 


ELECTRON HOUSE: Almo 
Electronics, trading 
of group’s 44 per cent-owned 


‘sale of certain of its assets, 
principally stock, and its bust- 


GLEESON (MJ) Group, bas 
acquired Hesse! Hydro, a- 
specialist international con- 
tractor and former subsidiary 


-of Shephard Hill which went 


into receivership in December. 


. GOODHEAD GROUP is seDing 
-its Jacksonville Shopping 


Guide title -and.the operating 
assets ‘relating to the free 
newspaper. in Florida for 
$660,000' (about £333,000) to Mr 
a private indi- 

has also 


Orlando Saver. . 
HALMA has paid: £1.08m for 
Elms Lightning Tools & Fas- 


‘annouscement published yesterday in relation to the Offer by THORN EMI plc for Thames 
: “OFFER ON BEALE OF TUORN EMI PLG - : 


TO ACQUIRE ORDINARY SHARES OF 25 PENCE EACIE 


IN THAMES TELEVISION PLC 


) share of 25 pence each in 


% invalid purported acceptances of the Offer, 
bs eS ar Cmndean des eno ben ew Ee, eeser wur tr Une Sen 
i a aay accompanying documents, nor any remituances under the Offer, will be 


tine Offer willbe capable of 


tothe Subject to such despatch and with etfert from that time, Offer is by means of this 
issued hom, Thames ehares aehich the Offer relates. Such persons are informed i 
2 hy me Fe ce Pastore & Co Lid. 2 Finsbury Avenve, London EC2M 
osiblli ‘the information cnotzined in this advertisement and, to the bear of 

a ‘that such is the case), such information is in accordance 
‘auch information, 


‘which the Directors of THORN EMI 


Ee Socoriues Association for the purposes of 


- Girms.are 


ie ics. ; THORN EMI plc (*TRORN means of 
5,6, Wartang 8 Co Lad CS. Wastoey er Doce) ach beng Gopothed to sarolices br Thamee 
‘Warburg is maikiog an offer (the "Offer } on behalf of THORN EMI for tbe leued 
by TH RN EML. Terms defined in the Offer Document have the same meaniags in 
‘ / ‘Thames ("Thames share”), 250 pence in cash pins two 

ggg rbe Olas comprincs, for et eet Contingent Payment” of up to 20 pence and a “Secood Canungent Payment” 
5 up to 80 pence) taalig upto SO pence 
* pore Offer & uot being nid direct ox indirectly in, or by 

* without Emitation, facsimile transmission, telex and t : 

$i Pkged te USA pCa, Tun strrinet oben being 

7 incor into the U.S.A. or Catada and persons esi atthe Foren of Acceptance or 


aggregate. The full terms and conditions of the Offer are set out in the Offer 


use of the mails of, or by any means or instrumentality (nciuding, 
of Ee er cheen facilities 
k or otherwise: 
nominees ana trns 
related 


30ld, delivered or otherwise 


teners of Birmingham. 

SIMS FOOD Group has 
acquired two private meat 
companies, Quantock and W & 
W, for an initial £1.5m, met by 
the issue of 769,230 ordinary 






*. shares. Of these, 256,410 have 


been placed on a vendor's 
behalf. The remainder are to be 
-retained by vendors for a mini- 
mum two-year period. Further 
consideration up to £0.5m is 
dependent on the two acquired 
companies’ future perfor- 


mance. 
WILLIS CORROON, insurance | 
broker,’ has acquired two US 
firms, RL Colosimo & Associ- 
ates and Naylor Banefits, both 
of Salt Lake City, Utah. Both 
ialist retailers of 
employee benefits with com- 
bined revenues in 1990 of about 
$850,000. Consideration met by 
issue of 612,500 new Willis Cor- 
roon ordinary shares.- 
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responsibility) have been approved by 
i 57 of the Financial Services Act 


“18th February, 1991" 










Pavilion plans to liquidate 
two problem subsidiaries 


By Jane Fuller 

PAVILION Leisure, the 
property and hotels group 
which fell into the red 
in the first half of Jast year, 
plans to put two of its 
problem subsidiaries into liqui- 

in. 


The su . 
Barnett,..which recently ran 
into problems over a swim- 
ming pool contract in 
Bedford, and Hencemead. 

Both are involved in the 
construction and management 
of local authority leisure 
centres. About 10 such 
centres are believed to be 
involved. . 

Mr Peter Eyles, who took 
over as chairman and chief 
executive of Pavilion in Sep- 
tember, said an extraordinary 
general meeting had been 
called for March 6 to discuss 
whether to wind up Clifford 
Barnett and Hencemead. 
Because of their liabilities, the 
banks no longer wanted to sup- 
port them. 

A creditors’ meeting is due 
to follow the EGM. 





munities. Because youre just 


It is not yet clear how much 
of Pavilion’s debt, which stood 
at £38m on October 31 1939, is 
attached to these two subsid- 
jaries, nor how much is at risk 
in terms of trade credit. 

Mr Eyles said the banks 
were ‘continuing to support 
other parts. of the group. 
namely the Select hotels, some 
other leisure operations includ- 
ing the Pavilion in Glasgow, 
and one or two commercial 
properties. A refinancing pack- 
age was being discussed with 
the banks. 


When Mr Eyles took over, he 
called in KPMG Peat Marwick 
McLintock to examine Pavil- 
ion’s affairs and the restructur- 
ing moves follow the delivery 
of their report. 

Pavilion’s share price has 
fallen from 7ép to 6p in the 
past 12 months. It made 
@ pre-tax loss of £2.3m (profit 
of £2.2m) in the six months to 
April 30 on sales of £13.4m 
(£11.8m). The year-end 
ae been changed to December 

1. 


Even the roughs on PB. Dyes a leisurely stroll from Fisher's 200! A mile of glorious Atlantic 
championship oceanfront course —_ spectacular oceanfront resi- beach. An international spa. 
at Fisher Island are luxurious. dences, priced from $500,000 to += Formal and informal clubs. 
And they're only part of what 87 million. And minutes by pri- Seven gourmet and casual res- 
“ makes golf unforgettable in this vate ferry from the excitement taurants. A dinnee theater. 
spectacular island setting, once of cosmopolitan Miami. Shops. Galleries. A self- 
the lavish winter estate of Will- Fisher Island offers a myriad contained island of pleasure. 
iam Vanderbilt, now onc of of pleasures. Superb golf. Tennis Fisher Island, Florida 33109. 
the world’s most desirable com- on clay and grass courts. Deep- (305) 535-6071 / (800) 624-3251. - 





water marinas for yachts to 








NOTICE OF REDEMPTION 
To the Holders of 


SUNDSVALLSBANKEN 
{new NORDBANKEN) ° 
US. $30,000,000 Floating Rate Capital Notes due 1992 
NOTICE IS HEREBY GIVEN to the lee N tes described above 
the Pa iy 






























Tamount of 3:0000,000, at a 


March 21, 1941 all of the Nates in the agere ipal 5 5 
els accrued Interest to the redemption ila 


price equal te 100". of the principal amount th 

Payments will be made on and after March 1 against presentation and surrender 
Notes, tugether, in the ease of bearer Nutes, coupons due Mareh 
attached, in fav ful money of the United Siates of America. subject 1a apn 








4 sul; 



















ar the main offices of Morgan Guaranty Trust Company of New York in London, Brussels. Frankfurt "+ 
{Main}, or at the main offices of Swiss Bank Corporation in Basle, and Kredietbank S.A. 
Luxembourgeoise in Luxembourg. Payments at the offices referred | we shall fe: nade by a7 
eheck drawn on a bank in New York City or. at the option of the hutd z 7 
transfer tou United States dullar account in a bank outside the United States payable in Gaited 


States dollar. 
‘The coupon due March 2), 11 is to be det: 
On and after March 2), 1991 the Notes will 
cease te accrue. 





eager be nutstand 


SUNDSVALLSBANKEN , 

(now NORDBANKEN) - 

By: Morgan Guaranty ‘Trust Company : 

Oe NAW RK Principal Paying Agent 

Dated: February 19, 1991 - 









oes a EUROPEAN ECONOMIC COMMUNITY. 
Secured Hosting, Rave Notes 1993 || USD 75 000 000, - 10 4/4 % - 1983/1995: 
Interest Penod eee esi —— a4. s See Se ee le 
mein oe Bondholders are hereby informed that the redemption instalment of USD 





7 500 000, - due on March 24th, 1991 has been mat by a draw by lot on February 
8th, 1991 In the presence of Madame Jeanne HOUSSE Notary Public, ‘In 
Luxembourg. & 

Cansequenity, the 7 500 bonds of USD 1 000,- numbered : 
39805 to 47304 inclusive 






19th, a 1991 

por US $100,000 Nore US $3.431.46 

AGppon Credit international Limited 
London 


Agent Sank 
19th February, 1291 












will be redeemable at par, coupons at March 24th, 1992 and subsequent 
tached, as from March 24th, 1991, date at which they will cease to baar 
interest. 
Redemption and payment of interest due on March 24th, 1957 will take 
place al the following banks : ' 
























INDUSTRY CREDIT LYONNAIS LUXEMBOURG S.A., Luxembourg - RANQUE 

INTERNATIONALE A LUXEMBOURG, Luxembourg - MORGAN GUARANTY 

AND ‘THE TRUST COMPANY OF NEW YORK, Bruxelles - SOCIETE GENERALE, Paris, 
ENVIRONMENT Outstanding amour afer this sixth amortization : 




























USD 30 000 000,- 
We recall that the following bonds for preceeding instalments have 
nat yet been presenied for collection. 
March 24th, 1989 : = 
6372/6378 i 
7501/7534 He 
7916/7917 2 
The FT proposes to 7928/7938 - 
publish this survey on March 24th, 1990 = 2343/2344 2870/2882 sasesa59 
13th March 1991. a 27142716 5606/5613 
- “ 2885/2857 s7685770 | 
This survey will be of me 1eese 7 ee 
particular interest to 2eos2es2  so0gss31 802538004 * 
the 56% of chief 26382659 §396/S405 98048/38063 






executive in Europe 
who read the FT, and 
who think that 
Protection of the 
Environment — will 
have the greatest 
impact on their 
company’s business 
in the nineties. If you 
want to reach this 
important audience, 
call Jonathan Wallis 
on 071 873 3565 or 
fax 071 873 3602. 















CREOI LYONNAIS LUXEMBOURG S.A. 








































Electricity Generating Authority of Thailand = - 
a US $60 000,000 


Guaranteed Floating Rate Notes due 1938/1991 
Unconditionally guaranteed as to payment of principal 
and interest by 
The Mini of Finance of 

THE KINGDOM OF THALLAND 


In accordance with the provisions of the notes, notice is hereby given that” 
the rate of interest for the period 19th February [991 to [9th August 
1991 has been fixed at 6.8125 per cent per annum On the 19th August 
199} interest of US$34252 per US$10,000 nominal amount of the Notes, 
and interest of USS$.562.93 per US$250,000 nominal amount of the 
Notes will be payable against Coupon No. 16. : 


WORLD MARKETS IN REAL TIME! 


£310 per month 
(+VAT and Exchange Fees) 


CALL SATQUOTE : 071-233 1100 
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£11.75m sale marks McKechnie’s withdrawal from European metals 


British Steel acquires Stelco Hardy 


By Paul Cheeseright, Midlands Correspondent 


penteray compsetad 
ing group, yeste! compl 

its withdrawal from the Euro- 
pean metals sector when it 
announced the sale of Stelco 
Hardy, the stainless steel tube 
manufacturer, to British Steel 
for £11.75m cash. 

From now on, McKechnie 
will concentrate its main inter- 
national business on plastic 
and specialist engineering 
products. The exception is the 
Pacific region where McKe- 
chnie Metal Products (NZ) will 
continue as before. : 

British Steel, already the big- 
gest stainless steel producer in 
the UK from plants in Sheffield 
and South Wales, is buying 
Stelco Hardy as a means of 
adding value to its general 
steel production. 

“We regard it as an exten- 
sion of our own business into a 
growth market,” it said yester- 
day. Stelco Hardy, in fact, buys 
its raw material from British 
SteéL 

However, there are also 
unstated motives in 


MCKECHNIE, the 
Midiands- 


British Steel's decision to buy 
a company at 3.69 times asset 
value and 12.2 times pre-tax 
earnings for the year to July 
1990. First, it is naturally anx- 
ious to keep continental Euro- 
competitors out of its 
own backyard. Second, it 
would scarcely have been 
pleased to have seen @ consist- 
ent customer poached by a 
competitor. 5 

Although McKechnie would 
not specify which companies 
had been involved in the bid- 
ding for Stelco Hardy, it is 
clear that British Steel was 
obliged to fend off continental 
European steel producers in 
order to secure its latest acqui- 
sition. 

For MeKechnie, the sale of 
Stelco Hardy brings to more 
than £52m the total raised by 
selling its largest metals sub- 
sidiaries. 7 

Previous transactions real- 
ised £28m for the sale of McKe- 
chnie Extruded Products to 
Boliden of Sweden and £12.5m 
for the sale of Worcester Par- 
sons to Newman Tonks. 


The effect is to reduce gear- 
ing from about 50 per cent 
before the sales started to zero 
by the end of the financial year 
next July. Current gearing is 
10 per cent. January is usually 
the month when McKechnie 

ing reaches its peak, fol- 
dividend and tax pay- 
ments. 

Mr Stuart Moberley, finan- 
cial director, noted that McKe- 
chnie was now in a position 
financially either to weather 
the recession or to pursue 
expansion in North America 
and western Europe. 

“Our current plans do not 
include a major UK acquisi- 
tion,” he said. Nevertheless, 
there is in the UK a continued 
appetite for “bolt-on acguisi- 
tions", small companies which 
could enhance and be inte- 

ia co. eeechns 


This rings from | 
is posture spri m a 
McKechnie board review 
nearly three years ago when it 
became apparent that the 
group could not afford to 


| 


se 
Fe 
aa 

ate 
Es 


Machinery, for orample ¥ 
replaced ut onl 
Mr Mober- 


it 
down to 125 per cent of depreci- 
ation at about £15m, a decline 
which has latterly becom 
commonplace in UK industry. 





Raglan gets | City Gate and Alpha Estates fall 
victim to property recession 


By Vanessa Houlder, Property Correspondent 


bank aid 
after losses 


By Clare Pearson 


RAGLAN PROPERTY Trust, a 
development and investment 
company, announced it had 
signed support agreements 
with three of its four main 
banks at the same time as it 
revealed a pre-tax loss of 
£3.38m for the six months to 
end-September 1990. 

Raglan said a separate 
arrangement was also being 
discussed with Security Pacific 
National Bank concerning a 
Joan made to one of the subsid- 


laries. 

The pre-tax loss compared 
with profits of £598,985 for the 
comparable period. 

Some £800,000 worth of fees 
in connection with the banks’ 
support agreements are 
included in a £3.65m excep- 
tional debit. The negotiations 
with Security Pacific relate to 
a development at Horsham in 
Sussex where Raglan said 
building work was virtually 
complete. 

The rest of the exceptional 
item comprised provisions 
against further property value 
downturns and a £1.4m charge 
for the revision of an agree- 
ment with Tameside Borough 
Council. 

Turnover was £2.15m 
(£6.47m). There were losses per 
share of 1.9p compared with 
earnings of 0.2p. Net assets per 
share fell to 1.1p (12p). 

Raglan made a loss of 
£13.36m for the last full finan- 
cial year, after an £11.5m 
exceptional debit. 

Following the company's 
usual practice there is no 
interim dividend. 





Has rour Company BEEN 


TWO MORE companies 
yesterday fell victim to the 
mounting fecession in the 
property industry. 

City Gate Estates, a Swedish- 
controlied developer of London 
property, appointed adminis- 
trators. 


rs, 
Alpha Estates, a USM-quoted 
property company e! in 
developments in Yorkshire and 
the Midlands, asked Barclays 
Bank to appoint a receiver. 
City Gate went into inis- 
tration following the failure of 
a purchaser to pay £16m that 
was owed on a Hammersmith 
office development. 2 
The company has been in lit- 
igation with the purchaser, 
Heathmount Investments, and 
the ultimate guarantor, Pha- 
raoh Holdings, a company con- 
trolled by Dr Ghaith Pharaon, 


a Saudi businessman. 

The administrators, who are 
Mr Phil Wallace and Mr Tim 
Hayward, partners of KPMG 
Peat Marwick McLintock, were 
optimistic that the sum could 
be recovered. 

The administration order 
has been supported by the 
company’s secured lenders, 
who together with the 
company’s shareholder, the 
Swedish-based Fastighets 
Accura, to provide financial 
assistance to the administra- 
tors. 

Mr Wallace said: The suc- 
cessful outcome of the litiga- 
tion and recovery of sums due 
is crucial to the company’s sur- 
vival and I intend to take all 
necessary actions to achieve 
this goal The granting of the 
administration order and the 


financial support of the share- 
holder and the principal 
secured lender should provide 
a sound basis for pursuing the 
litigation.” 

if the litigation is successful, 
City Gate has assets of £35m 
which are broadly equal to its 


liabilities. 

City Gate was quoted on the 
USM until May 1990, when it 
was taken over by Accura Real 
Estate, ultimately controlled 
by Fastighets Accura. It was 
engaged in the development of 
commercial and residential 
property, primarily in 
London. 

The latest casualties in the 
property sector follow last 
week's appointment of liquida- 
tors to Land & Property Trust, 
one of the largest UK private 
property companies. 


£2.6m provision at Temple Bar 


By Philip Coggan 


TEMPLE BAR Investment 
Trust has followed the lead of 
Throgmorton Trust 

a provision against the cost 
redeeming its convertible unse- 
cured loan stock. 

Convertible loan stock was 
issued by many companies in 
the 1990s. Investors were will- 
ing to accept a lower interest 
tate on the stock because they 
hoped they could profit on con- 
version if share prices rose suf- 
ficiently. The sluggish stock 
markets since October 1987 
have made conversion unprof- 
itable for many stock 
holders. 


MENTIONED IN THE COLUMNS 
OF THE FINANCIAL TIMES? 


Ifso, use the FT report to add strength to 
your company brochure or annual report. 
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cation Service for permission to reproduce the 
material you have chosen. 

Phone us now on 07/-873 487/ or fax 
details of your request to 071-273 3070. 
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Some £22.9m of Temple Bar 
loan stock is redeemable, at 
the holder's option, at 117 per 
cent of par value as from 
August 31 1992. Temple Bar 
against the ESomm cos Of pay: 

cost of pay- 
ing the premium to par value. 
Conversion is untikely since 
the shares would need to rise 
from their current 237p to 
o7lp to make conversion profit- 
able. 

The loan stock provision, 
added to a £3.89m write-down 
in the property portfolio, con- 
tributed to a fall in net asset 
value of 21.1 per cent to 


River Plate may launch 
bid for Ambrose Trust 


By Philip Coggan, Personal Finance Editor 


The switch would have 
aligwes juveswrs to roll aver 
their holdings ostpone capi- 
tal gains tax. Income sharehoid- 





DIVIDENDS ANNOUNCED 


Current Date of ponding for 
payment payment dividend year 


Apr 8 1 - 
May 7 4 


AGRIC eecncssrnreeeint 1.1 
it 


Howard Hidgs —int ail 
145 





Dividends shown pence 














Apr 5. 11 


per share net except where otherwise staled. 
“Equivalent after allowing for scrip lssue..tOn capital increased by 
rights and/or acquisition issues. §USM stock. 


£144.4m in the year to Decem- 

OEY per ane (ie of prior 
1v per 

charges at market value) fell 

by 21.4 per cent to 249.7p 

(317.5p). 

The trust said that its under- 
performance was also due to 
its large exposure to smaller 
companies, leisure related 
groups and more cyclically ori- 
ented s - 


tax profit rose to £11.18m 
(£9.05m) and the final dividend 
is increased by 20 per,cent to 
7.8p (6.5p) making a total of 
11.9p (10.2p). 


Corres - Total Total 


= 0.6 2 15 
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Administrators 
appointed at 
Chancery 
parent 


By John Authers 


CHANCERY, the banking and 
financial services group, 


market. 

The administration order 
refers only to the parent com- 
pany of the group. Normal 
trading will continue at its 
subsidiaries, best known for 
sponsoring tax shelter imvest- 
ments under the Business 

(BES). 


OVEr-CX- 
tension in the depressed 
market. 


“We don’t have a fiasco. We 
have an iltignid bank.” He 


on Friday after speculation 
abort a rights issue had forced 
down the price. 

Provisions of £3.5m were 


made against property loans. 


im Chancery’s last interim 

accounts, in December, and 

Price Waterhouse is 

“argently” reviewing Chan- 
"s loan book. 


ing conditions, particulariy in 
the property market, have 
caused a liquidity problem 
which we hope will be 
short-term. There is no need 
for anyone to panic.” 


Act, and be guaranteed 75 
per cent of their account up to 
@ maximum of £20,000. 
Chancery is a member of 
The Securities Association and 
a founder member of the BES 


Mr Tim Villiers, chairman of 
the BES Association, said: “It's 
a matter of great regret but it 
is not the fault of the BES side 
of the business as such. It 


several other com; whici 
sponsor BES vestments 
would consider sponsoring 
Chancery’s issues for . the 
Temainder tax year. 





tors yes- | 





Henry Barrett 
downturn in full year P 


By Jane Fuller 


HENRY BARRETT Group, the 
once-acquisitive steel and 
industrial products concern, 
has warned that pre-tax profits 
will fall substantially below 


the $125m achieved in the year ff 


utive and son of non-executive 
chairman Mr Guy Barrett, said 
pre-tax profit forecasts: had 
ranged from £7m to £12m 
before yesterday's announce- 
ment. “We are happier at the 
£7m end.” 


down the forecast to £iim a 


month ago and “in the light of 
today’s statement, ['m now 
going for between £5m and 


Mr Barrett said a had been 
necessary to clarify the group's 
trading position following a 
Tecent rise in its share price. 
After falling from 267p last 
March to 75p last month, it had 
recovered to 92p. It closed at 
Sip yesterday, after initially 
diving to a new low. 

The part of the group worst 
affected by recession was the 
design and build operation. 
This accounted for about 55 per. 
cent of turnover in the steel 
building division, which con- 
tributed £61.6m to group sales 
of £139.7m last year. 


Ashtead falls 31% to £2.3m 


1989. Subspek, which offers. Sa 


turnover 
entirely from contributions 
from Subspek and Sunbelt, two 
businesses that Ashtead 
dividend is 


(13.3p). 

The fall in profits followed a 
strong performance in the 
previous full year when, in 

ite of a weakening construc- 

m market, the company 


posted a 42 per cent rise in 


Capital Radio director 
raises interest to 20.6% 


By Alice Rawsthorn 


SHARES OF Capital Radio, the 
London-based. broadcasting 
firmed 


group, 

158p following the announce- 
ment that Mr David Maule- 
ffinch, a. director, had 
increased his shareholding to 
20.6 per cent. 

Mr Maule‘ffinch has bought 
an additional 8m shares 
through Dominfast Invest- 
ments, his private investment 


terests. 

This means Mr Maule-ffinch 
now owns 13.82m Capital 
shares. He said he had no 
“present intention” of mount- 
ing an offer for Capital. 
Capital, which has other 


Exports help boost —_ 


Howard 
Holdings 
tumbles 


THE depression in the 
housebuilding industry has 
had a predictable adverse 
effect on Howard Holdings, the 
London-based property devel- 
opment and plant hire group. 
Taxable profits for the six 
months to October 31 dived 
from £1.21m to just £154,765 
and a atari dividend, pre- 
ously 0.6p, is passed. 
Mr John Howard, chairman, 
said the group's priority was to 
rate cash while maintain- 


margins, 

thus reducing our borrowings 
and interest charges,” he said. 
Turnover dipped 22 per cent 
to £3.94m (£5.03m), Earnings 
per share fell from 3.1p to 0.4. 


Courtaulds expands 
in aerospace paints 


Courtaulds, the speciality 
chemicals group, has bought 
the UK and aerospace 
coatings businesses of PPG 
Industries, the US glass com- 
pany. The purchase price was 
not disclosed but Courtaulds 
said it was insignificant in 
terms of the group. 

The deal, covering PPG 
Industries (UK) and Industrie 
Vernici Italiane, will ff) gaps 
in Courtaulds’ coverage of the 
European market for aerospace 
paints. It is already an impor- 
tant player in the French mar- 


investments in local radio and 
ision as well as its own 


x lowing 
the resignation of Mr Nigel 
Walmsley, who is leaving to 
join Carlton Communications, 
two weeks ago. 

Dominfast is in advanced 
stages of negotiation with an 
unidentified European commu- 
nications group which is inter- 
ested in acquiring 51 per cent 
of its equity with options over 


the remaining 49 per cent over 
five years. 
Mr Maule-ffinch said 


that group also does not pres- 
ently intend to take over Capi- 


ket. The two businesses will be 
merged with Courtaulds' 
DeSoto Titanine subsidiary. 


ATP hit by bad 
debts and interest 


ATP Communications, the 
USM-quoted advertising 
agency, ran up a loss of £48,000 
pre-tax for the six months to 
end-September compared with 
previous profits of £103,000. 
Directors blamed the rever- 


Turnover declined 
(£4.27m) reflecting a pro- 
gramme of disposals. Borrow- 
ings were reduced sharply with 
interest charges cut from 
£134,000 to £51,000. Losses per 
oan ae at 0.07p (earn- 
Mr Andrew ‘Thirkill, chair- 
man, said trading conditions 
overall in the advertising and 
marketing industry had 
tougher the half 
year end and he thought it 
unlikely that the results for 
the full year would show an 
bopeovenent over the first 


Second Alliance 
nav declines 10% 


Net asset value of The Second 
Alliance Trust at January 31 


cent on the £12.16 of a year 
earlier. 

Directors described the fall 
as “broadly in line with the UK 
equity market but less than 
the average for world stock 


Gordon, the house 





“That aivisioe has gone from 
high profitabilit break. 
y rofit,” he said. 

There was, however, light at 
the end of the tunnel because 
although demand had not 
Picked up, smaller competitors 
were going out of business, 
alleviating pressure on mar- 


The group's last big acquisi- 
tion; Don Reynolds, bought for 
£10.8m in December 1989, 
would only make a small profit 
contribution in the first half of 


the year, but now had 


taxable income to £7.82m. 

Mr Peter Lewis, chairman, 
said the company had per- 
formed relatively well in the 
face of harsh trading condi- 
Hons in the UK. It had been 
able to maintain operating 
margins of 20 per cent which, 
although down from a us 


year ago. 
Sunbelt Equipment and 
Rentals, the plant 


turnover of £889,000 and oper- 
ating profits of £149,000 com- 
pared with a break-even in 


Com-Tek Resources 


ES TUESDAY FEBRU: 


warns of sharp 


mm end — James 
Beppier ot at his prother Ric! , managing 





rofits 


Barrett (right), chief 
bstantial orders. ane 
a aS division. Cost: 
steel ices : 
eine had kept it profitable, 
but at a lower level than last 


‘Altogether about 200 jobs .. 


had been shed out of a total of 
. Redundancy 
bone reason for the first balf 
results being particularly badly - 
affected, said Mr 
‘The up p 3 
Som more than 50 per 


cent by disposing of non-core 


survey and inspection e 
ment hire services to the | 
shore oil industry in the North 
Sea and Dubai, contributed - 
£1.45m in turnover and £361,000 


in operating profits. Its Middle -. 
Bastern business was not large — 


enough yet to affect group 
results signifi cantly, the com: 


It added that gearing, which 


rose to 83 per cent (53 percent)... 
because of the acquisitions .~.- 
made earlier in the year, was’. - 





not likely to change much in’ 
the current year. ae 
However, a marked fall in. 

ing was likely next year on 





the strength of strong cash -- 
flow, at £6.3m in the first half, . - . 
and a halving in capital expen-" | 
diture to about £5.4m for the 


The company's under! ees 
asset base was strong eS. i 


net asset value per share of Sp .. 
against a closing price yester- 
day of 90p, a rise of 7p. © 3° | 


= 





cancels planned issue 


fy Clare Pearson 


COM-TEK Resources, the 
USM-quoted oil and gas com- 
lay’ sald i wae cancally' 

was a 
planned share issue as it had 
not yet found a new stock bro- 
ker to replace TC Coombs, 
where mi ive receivers 
were appointed. 

Applications for the new 
shares were due to be in by 
this Thursday. Com-Tek had 
planned to raise about £750,000 
et of expenses via an issue of 
29.45m new shares, of which 
about half were to be offered to 
at sharenoiders. 

‘eople w! ve alread, 
applied under the 5-for-7 ‘offer 
will have their money 
returned to them, Com-Tek 


markets as a whole”. 

“We have benefited reta- 
tively from our very small 
exposure in the Far East, from 
which we disinvested substan. 
tially last year” they added. 

Net revenue for the six 
months period amounted to 
£3.43m (£3.24m) for earnings of 
R= {6810} Ber ie unit. 

interim is raised 
by 0.5p to 11.5p. 


CH Industrials sells 
vehicle sunroof stake 


CH Industrials, the chemicals 

and engineering group, has 

sold its 50 per cent stake in 

Tudor Webasto, the vehicle 

AG, tis juntventure ponaee 
i, -vent 

for £7m cash. os 


Proceeds of the i 
includes William Deakin ‘antl 
Precision Mouldings as well as 
Tudor Webasto's subsidiaries 
~ ali formerly part of CHYs 
automotive and mass transit 
division - will be used to 
reduce group borrowings, 

In the year to end-March 
1990, the companies disposed of 
by CHI achieved taxable profits 
of £900,000. Net assets 
amounted to £523m. 

@ Schade Bruce, owned jointly 

by CHI and Schade, the metal- 

framed products group, has 

been reorganised, 5 

assets and business re! 

its automotive oc ae 

been sold to a Schade subsid- 

jary for £924,000 cash. CHI has 

een Schade 

for 

and the offshoot, whieh bee 
about £600,000, is to 

aoe Bruce Engineer- 


said yesterday. cei 


Mr Jim Ellerton, president, 
said the cancellation was “frus- 


trating but nothing that is ~ 
going to kill the company. We ..~ 


are cash-flow positive with 
only about $55,000 long-term 
debt.” The funds 

been used for develi 


He said the main priori ty. - 


was to find a new broker as 
London representative of the 
company, which is also quoted 


on Nasdaq in the US. Com-Tek- 


then hoped 
form of capital-raising. 


Earlier this month TC 
Coombs was suspended by the . 


Securities 


. for 
ing to meet capital require. © 
ments, F 


FI to £39.69m 


Increased exports hel} litt 
turnover from a7 am to 


£39.60m at FIt Group, Britain’s 
footwear 


second bi; 2 
facturer. o eee 


However, the strength of - 
UK recession 


combed to's 

ined to push margins 
down, leaving pre-tax profits at 
£3.7m for the half year to 
November 30 against £4.02m 


for the com; ble . 
period para 27 week 


Although footwear is the 


company’s main business — it 


supplies Marks and Spencer | 
and its io 
Lotus brand has a sig- 


Presence in the high 
street — its two most recent 
acquisitions have been 
in its scientific equipment divi- 


This now accounts for. 13.9 


Der cent of tumover but, 
aS @ result of ; 
customers and alee by UR’. 


‘mn recetv- 
ing orders from the US, the ” 
division contributed a reduced - 


12.7 per cent (14: 

net profits GAT per cen) t.. 
_VVverseas Sales from. both 
Givisions 51 per cent 


fotwear whet sifu 
market- 


ing to Mr 
chairman. 


at 175p G8bp teasege 
The interim dividend is 
fae increased from 4p to 








Barrett. 
fanned to halve- 














were to have 





fines Sie 
Monty Sumray, ®: 1 
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z riday the 13th, ¢ 
, Creeper and 
Reaper, and Flu Shot 4 may 
sound to the uninitiated like 
, the latest Hollywood film 
releases. But those who have been 
affected by them know to their cost 
that these are computer viruses — 
computer codes which replicate them- 
selves from one computer to another 


; and ‘then alter or destroy software. 


Although the first viruses did not 


- appear until about 1987, there are now 


about 250 of them documented, wit 
Ferlit pening te infamous title of 
3 ry wit] i 
stool of ins Wain most prolific 
ost businesses are becamin 
increasingly aware of their effects and 
the difficulties and expense of eradi- 
cating them. “A year and a half or 
two-years ago there was a lot of talk 
about viruses, but now they are 
becoming a real problem for British 
businesses,” says Peter Lammer, man- 
aging director of Sophos, in Abingdon. 
,, Rolls-Royce, for example, says that 
it has experienced a near epidemic of 
viruses this year, Since the beginning 
of 1991 .it has detected four separate 
incidents, more than it suffered 
throughout 1890. And British Rail 
says that it has had six or seven virus 
outbreaks over the past three months. 
While the early computer viruses 
were just annoying - a bail bouncing 
across the screen or an insulting 
phrase inserted every time names 
such as Thatcher or Bush were typed 
~ the latest viruses are both destruc- 
tive and difficult to detect. “There's a 


.. kind of war going on between the 


virus developers and writers of anti- 
virus software,” says Chris Frost, 
senior manager in the European data 
security division of Price Waterhouse. 
“One side develops a better missile 
and then the other side develops a 
better anti-missile missile.” 

__ The comforting news for companies 
is that any virus that attacks them is 
ltkely to be one of the more common 
varieties. “More than 99 per cent of 
the people we see have common 
viruses - the Jerusalem or the Cas- 
cade,” says James Dearden, interna- 
tional support manager at PC Secu- 
rity, of Buckinghamshire. In spite of 
that, getting rid of viruses can be 
expensive. Companies with large 
numbers of discs may find that they 
have to search through thousands to 
find the rogue one. 

Lammer cites the case of a com- 
puter centre with 400 PCs which was 
infected, and which had to close down 
for four days to clear out the virus. 
“Although the virus wasn't destruc- 
tive, by the time you've lost 1,600 man 
days the loss in commercial times is 
quite substantial” 

Advice abounds for companies that 
want to protect their software by car- 
rying out."safe computing” — a term 
coined after the computer virus 
struck about a year ago. 

@ The first ig is to ensure that 
employees are aware of viruses and 
the problems they.can cause. “Unlike 
other security threats it is usually the 
well-meaning trustworthy employee 
who causes or spreads the problem," 
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TECHNOLOGY 


Della Bradshaw examines ways of 
safeguarding against computer viruses, 
in the final article on data security 


Regular dose 
of prevention 


says Lammer. “It is the sort of person 
who buys a PC magazine with a disc 
on the front and tries the disc out to 
see if it is of any commercial use to 
the company.” Employees must 
understand that they should not bring 
in their own diskettes - or games to 
play in the lunch hour. 

@ The company should have central 
control over software purchasing. 
“Employees should not be allowed to 
go down the high street and buy a 
package to run on the company’s PC," 
says Chris Hook, senior consultant at 
the UK's National Computing Centre, 
Software should only be bought from 
reputable suppliers. 

@ Any disc that comes in to the 
building should be checked for 
viruses before it is used. The PC used 
to carry out the checking must not be 
part of the office network. Hook 
points out that any out-of-date PC is 
adequate to do the job. 





hy 
af [a ert pe 
COMPUTER 
SECURITY 
hen a laptop compuier cou- 
taining information about 
the UK's preparation for the 
Galf .war was stolen from a car in 
London last December, the security of 
laptops came under scrutiny — for 
businesses 23 well as the military. 
As an increasing number of com- 
pany employees, especially salesmen, 
are issued with laptops, growing 
amounts of comme! ly sensitive 
data become held outside the office. 
And machines can easily be stolen or 
lost inadvertently. 
Chris Hook, senior consultant at 
the UK’s National Computing Centre, 
recalls. the story of one senior execu- 


tive who his laptop on the ground 
in order ae the car door. “It 








Virus checking software, from com- 
panies such as Sophos, S&S Interna- 
tional, of Berkhamsted, and Interna- 
tional Data Security, of London, 
works by checking for the individual 
pattern that every virus leaves in the 


program. | 
@ For companies with networked 
PCs, centrally orchestrated checking 
can be done on a regular or random 
basis. David Hoy, senior [T analyst at 
Conoco UK, the of company, says 
that the computer network in his 
company’s five central London offices 
- which house up to 1,000 terminals 
in total - is regularly checked. This 
catr be done if the central data pro- 
cessing or security department thinks 
there is, or is likely to be, a problem. 
“For example, on the Thursday before 
Friday the 13th they'd probably blitz 
the whole lot!” says Hoy. 

@ Others, such as Gahan, recom- 
mend going as far as eliminating discs 


was not until he arrived home that 
he realised that the laptop was still 
on the pavement,” muses Hook. 

Once misiaid, it is almost impossi- 
ble to detect if someone has taken a 
copy of the data. Hook's advice to 
companies which Issue taptops to 
their staff is to insist that sensitive 
information not be stored on the hard 
dise but be put on a floppy one which 
can be removed and locked away. 

In addition, they should have an 
access control mechanism so that the 
user has to tap in a password before 
he or she can use the data. A further 
measure is to encrypt the data. 

Since laptops are used for sending 
and receiving information to and 
from the company mainframe they 
often become the weakest link in the 
security chain. To ensure that only 
an authorised laptop can extract data 
from the mainframe many companies 
are now turning to smart card 
authentication devices. These smart 
cards are programmed with an algo- 
rithm which changes on a regular 
basis. When the laptop user phones 
the eeepc the smart card device 
sends a message over the phone line, 
which the mainframe recognises. 

Laptops can also be a means for 
computer viruses to enter the main 
computer networks: allowing the 
chil to play their latest computer 
game on the machine over the week- 
end can have devastating results. 





Ten of the most common viruses 














Name Effect 

Brain _ .Ifalevant messages appear on the.computer screan 
Cascade «-- “*" Characters fail down the Pee ‘and form a hoap-at the 
Datactime Desi data held on the hiird'disi froni‘October 19 in any 
Fish 6 . Dificul to detect because ‘I Temaves itself ftom the file 
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” Produces messages 

; “are carried out 
halian . 
Jerusalem 
Joshi 
New Zealand 

the screen ” 

Vienna Damages specific files 


‘while Virus detection is in‘o| 
: .tables on‘the hard dise : 
on tha scragn-whan certain procedures 





ation. Once active it destroys: 


A Ping-pong ball bounces acrdss thé screen 
Extra text appears on the scraei; peiticularly on April 1 


” }Witen the computer Is siiitched on on January 5, the user 
. hasta type ‘Happy Birthday Joshi' before they can proceed 


“Unwanted messages such as "Your, PC Is stoned’ appear on 





Source: PC Security J Sophos 





altogether, and using PCs without 
discs, As well as being less expensive 
- PCs without dises cost about £300 
less than those with discs - Gahan 
points out that it is easier to load new 
software on to a central server than 
on to individual PCs. 

With such procedures in place, 
many companies can prevent them- 
selves from falling prey to virus 
attacks, says Garth Notley, managing 
director of Inovex Technology, a Win- 
chester-based design and development 
house. Notley reports that over the 
past three months his company has 
thwarted two viruses. Staff are 
trained to know that any diskette 
which does not have a company label 
on it must have a signed sticker 
attached which indicates that it has 
been through the checking process - 
otherwise it must not be used. 

However, even with all that protec- 
tion viruses can creep into the sys- 
tem. “You can't protect against a tar: 
geted malicious attack with an 
unknown virus using a company 
employer to help,” says Notley. 

Because the virus-checking soft- 
ware only looks for specific known 
patterns, newer viruses can creep 
through undetected. And clever new 
viruses have trained themselves to 
avoid detection. The latest “stealth” 
viruses change their identification 
code every time the program is loaded 
- so the detection system cannot 
look for a specific string of code. 

Other viruses are “armoured” to 
Prevent detection. When ae Jato ed 

@ program they enc! it eni , 
making it difficult for the scanning 
software to cee cebere the virus 
code begins and ends. One particu- 
larly virulent variety encrypts the 
files and then decrypts them when 
the user wants to run them. But 
remove the virus, and it becomes 


 viment to. the. insurance com- . 


"duis ‘On October 1 1990 the 
mB wrote General Accident * .19(1) 














RE INSTITUTE OF INDEPEN- 
DENT INSURANCE BROKERS 
Restrictive Practices Court 
(Mr Justice. Warmer, Mr. B M 
Currie and Mr L Britz): 

: - February 6 1991 : 


THE BOO ofan insur- 
ance c y brokers on 
the recommendation of their 
“services ‘supply association”, 
is deemed to be an agreement - 
to ree ee and. may be 
suspended by the court pend- 
ing fimal- order on-a reference _ 
by the Director General of Fair 
, if there is no reason- © 


director's strong prima facie. 
restricts ~ 


case that the boycott 
or discourages competition 
and would.cause material det- 


, and that it is not reason- 
a protect. the 


‘enable association 


’ negotiate fair terms in the” 


‘The Restrictive Practices Court 
so held. when : granting: an 


imbers -of the. Institute. of - 
members 


+ MR JUSTICE WARNER ‘said’ 


that between June 5 and Octo- 


ber 4 1990 Ford Motor Com- 
“pany and. General Accident | 
‘operated a scheme under 
_which each purchaser of a new 


Ford Fiesta,: Escort or Orion: 
was provided with free motor 
insurance for one year. 


.- The. scheme “had «been 


d through insurance 
broke. the Willis Group. It. 


- aroused much: hostility among — 


insurance brokers and interme- - 


threatening trade sanctions 
unless it undertook uot to 
enter into any similar scheme 
ing. °° 

-On November 9 the HB 


’ handed documents to the 


Office Trading for 

pari ae the Hestrictive . 
Trade Practices Act 1976,. 

including a board resolution 

that If insurers engaged in 








practices “likely to de-stabilise 

the UK insurance market” it 

would recommend a boycott. 
At a meeting organised by 


.08B attended: by 500 insurance 


brokers and intermediaries, 
strong support was expressed 
for a boycott of General Acci- 
dent unless it undertook not to 
underwrite further schemes for 


* jnotor manufacturers. 


mending they should cease pla.‘ 


cing business with General 
Accident from ‘January 1 1991, 
and make every effort to re 
broke existing business. The 
boycott was to last for initially 
for six months, and would be 

On December 6 the IIB noti- 
fied: the Office of Fair 


Trading 
of the terms of its letter of - 
. December. 4.. 

On December 17 notice of" 


referer may a me t. 
ol registered agreement. 
On the same day the director 
amade the present application 
for an interim order. 

Section 3(3) of fhe Act pro- 


-Vided that the court might 


take an interim order if satis- 


{fied that three ‘conditions. were 
‘application by the Director . fulilled. 

: General of Fair-Trading for an’ 

. interim order restraining the 


Under. section 38a), the 
first condition ‘was that the 
ictis were such as ‘were 


restrictions 
mentioned in section 1(3), fe 


by virtue .of 


were: 
- which the Act applied to the 


registered agreement 
Where specific recommenda- 
tions ‘were made by a service 


supply association to its mem.. 
ers as to action to be taken by © 
. them in relation to designated 


services, including insurance 
services, the Act had effect as 
if each member had agreed to 
comply with the recommenda- 
tions (see sections 16(8) and (4), 
11 (1b); also ST 1976 No 98). 
The UB was a “services sup 
association” as‘ -by sec- 
tion 16. - Peal 

It followed that there was-a 
deemed agreement to which 


‘FT LAW REPORTS 


Insurance boycott is suspended 


of goods in relation to which 
those services were supplied. 

There was no reasonable 
prospect of the IS being able 
to persuade the court that the 
boycott could be justified on 
that ground. | : 

Gateway (c) was that the 
restriction was “reasonably 
necessary” to counteract mea- 
sures taken by a non-party to 
the agreement, with a view to 
preventing or restricting com- 

. petition. 

The court was told that in 
the UK there were 347 insur- 
‘ance companies authorised to 
do motor business, with 82 per 
cent of the market between 
them, the other 18 per cent 
. being represented by Lloyd's 
policies. General Accident’s 
share of the market was less 
than 10 per cent. 

‘It could not reasonably be 
expected to be shown that mea- 
sures by General Accident 
were taken with a view to pre- 
venting or roeeene greed 

tion, mig] an 
: effect of bees selling. 
’ The boycott could not rea- 
sonably be expected to be 
shown to pass through gate- 


way (c). 

Gateway (d) was that the 
restriction was “reasonably 
necessary” to enable a party to 
the agreement to negotiate fair 
terms for obtaining services 
from anyone ae controled "a 
preponderant ol trade 
or business”; or for the supply 

‘oF services to a Berean ‘pot 
party to the agreement an 

ing on such'a trade who 

alone or “in combination con- 

trols a preponderant part of 

: the market for such services”. 

On the facts about General 
Accident’s share of the UK 
motor insurance market, it 
could not possibly be held that 
General Accident controlled a 

. “preponderant” part of the 
business in that market, partic- 
warly as the UB itself had 
demonstrated, by instituting 
the boycott, that its members 
did, not need to resort to Gen- 


the Act applied. ae. eral Accident's services. 
Under section 3(3Xb), the _ Nor was there an element of 
second condition .was the" combination. “Combination” in 


restriction “could vot reason- 
ably be expected to be shown 


ae (orto Gok ttn 
: (a): to-(h) of. ” 
a. In other words 


that it 


“Fike BB relied. on_ the four 
gateways in (a), ©), 
{d) and (b) of section 14(1). 
restates Gas" “reasonably 
on was - 
to protect the pub- 


lic against injury in connection- 


with the use of the services or 


et SL MELT 


(d) connoted at least 
some degree of co-operation 
between the persons’ con- 
cerned and tere was no such 
stiggestion. case. 

There could therefore be no 
reasonable expectation that the 
” TB would succeed under (d). 
... Gateway (h) was that the 

restriction did not directly or 
. indirectly restrict or discour- 
age competition to any mate- 


“rial degree in any relevant , 


trade or industry. and was not 
likely to do so”. 
The boycott did directly 


restrict or discourage competi- 
tion to a material degree, in 
that it sought to exclude a 
major insurance company from 
doing business through bro- 
kers and intermediaries; and it 


that it must, as it was intended 
to do, discourage insurance’ 
companies from adopting a 
particular form of competition, 
namely the offer of insurance 
cover through schemes of the 
kind arranged by General Acci- 
dent and Ford. 

The court was satisfied that 
the second condition, under 
section X8)(b), was fulfilled. 

The third condition, under 
Section 3(3)(c), was that opera- 
tion of the restriction during 
the period likely to elapse 
before a final order could be 
tmade under section 2(2) was 
likely to cause material detri- 
ment to the public or section of 
the public, or to a particular 
person not party to the agree- 
ment. 

The court was satisfied that 
operation of the boycott during 
the six months would cause 
material detriment to General 
Accident. 


Under section 3(3), if the 
court was satisfied that the | ~ 
three conditions were fulfilled, teen 
it “may if it thinks fit make an . 
fheertin order”, It had a discre- 

n. 

So far as the director sought 
an order against the IB itself 
it was right in all the circwn- te 
stances to make the order. wn 

Mr Burnell and Mr Pridmore é 
had been joined as respondents 
on their own behalf and as rep- 
resenting all 118 members. The 
court had power to grant an 
injunction including an ex 
parte injunction against the 
represented members. The 


Seettioa af each of the repre- 
sented members. 

An order was made 
restraining the respondents 
from w@ giving effect to or 

ive agree- 
ment;-and (ii) making any 
other agreement to which the 
Act applied to the like effect. 
There were no special circwn- 
stances to cause the court to 
require the director to give a 
eross-undertaking {1 damages. 
Ye had a strong prima facie 


case. 
For the ITB: Alexander Layton 

(Bevan Ashford, Exeter). 
For the Director General: Step- 
ra Richards (Treasury Sokic- 

or, 

Rachel Davies 
Barrister 





impossible to decrypt the files. 

Other viruses have even been devel- 
oped that remove themselves alto- 
gether from the program when the 
detection software is run. 

The first sign that a virus has crept 
into the system is likely to be that a 
file changes size and that the date of 
the file is changed - factors which 
only the most eagle-eyed are likely to 
spot. The first many computer users 
would know of the infection would be 
if the computer crashes or behaves 
strangely, taking a long time to per- 
form rudimentary tasks, for example. 
Others may not spot the virus until 
its effects are seen - such as 
‘unprempted messages on the screen. 

The latest and nastiest viruses, 
which change their identities regu- 
Jarly, can only be detected by using 
special mathematical software. This 
calculates a figure for each file on the 
system based on the length of the 
data and other factors. If a virus 
buries its way in, the calculation, 
when performed, would throw up a 
different figure — and alert the user. 

Once the virus has been spotted 
there are two main ways of dealing 
with it. Software can be used to 
remove the virus by reversing the 
process by which it latched on to the 
program. Alternatively, because the 
virus only attaches itself to the com- 
puter program — although once acti- 
vated it can alter or delete data - a 
dormant virus can be eradicated by 
destroying the disc and making a new 
one from back-up files. 

“If you have adequate back-up then 

uu can replace the files that have 

een destroyed and regard computer 
crime as no worse than your disk 
drive breaking down,” says Frost. 


on January 
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US rethinks its : : 


< 
Z 


= 


research policy = 


ne 


Louise Kehoe 


he “information super- 
highway” is an_ idea 
that’s time has finally 
come. The long-debated pro- 
posal to build a high-speed, 
high-capacity data communica- 
tions network spanning the 


Education Network (NREN), 
which will form the backbone 
of a system linking computers 
in universities, government 
laboratories, businesses and 
perhaps eventually homes, has 
won the support of the Bush 
administration. 

Supporters of the project, 
including Senator Albert Gore, 
who first proposed the concept 
of a high-speed national data 
communications network more 
than 10 years ago, claim that it 
will boast US industrial com- 
petitiveness, much as the 
building of the interstate high- 
way system in the 1950s bol- 
stered the US economy by pro- 
viding high-speed 
transportation routes. 

The inclusion of funds in 
Eraser Bush's 1992 US oo 
ei udget proposal to pay for 
the initial phases of building 
the network is seen as a break- 
through by those in the US 
electronics industry seeking 
government funding for criti- 
cal commercial technologies. 

in contrast to European and 
Japanese policies, the Bush 

inistration has maintained 
staunch opposition to govern- 
ment “intervention” in com- 
mercial research and develop- 
ment. High-definition 
television (HDTV) initiatives 
proposed by the US electronies 
industry were, for example, 
dubbed “industrial policy” and 
summarily rejected. 

The high-performance com- 
puting and communications 
programme (HPCC), of which 
NREN is a key part, has fared 
much better. It includes fund- 
ing for research on parallel 
supercomputers, software 
development and education 
and training of programmers. 

Whereas the HDTV initiative 
served as a lightening rod for 
debate over industrial policy, 
the HPCC has been deemed 
“generic, pre-competitive tech- 
nology” appropriate for the US 
government to fund. 

Research in technologies 
related to HDTV, which have 
potential applications far 
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beyond the television set - 
defence, medical and data pro. ,.. 
cessing systems — might also., 
be called generic and pre-com,, | 
petitive, but they were not. | 
always presented as such. “We... 
have learned a lot from the... 
HDTV experience. We are more. 

seasoned [lobbyists]. This time ,. 
we did a better job,” says Den-,~ 











ise Michel of the American, . 
Electronics Association, a. 
major trade group that has” 
played a central role in both 
initiatives. 

There are also signs, how- | 
ever, that the Bush administra. 
tion is now more receptive tol # 
industry-government collaboraw ™. 
tion. “We have made signifi- , 
cant progress on high-defini., 
tion systems research,” says-* 
Michel, using the new name | 
for the technology that dis-*~ 
tances it from the most obvi-"-” 
ous application. we 

The Defence Advanced’ 
Research Projects Agency has: . 
substantially increased its... 
funding of HDTV-related..,. 












merce Department's National, « 
Institute of Science and Teci-, ., 
nology is also close to a deci- ,. 
sion on funding for industrial . « 
research that is expected to... 
include technologies critical to, 
Also forcing the US adminis- + 
tration to rethink its policies, » 
toward high-technology." 
research is the critical role of- |” 
high technology in the Gulf 
war. US electronics industry, ;. 
executives who have long. | 
argued that industrial competi 
tiveness and national security «- 
are inexorably linked are,:- 
encouraged by the administra\ .’ 
tion’s support for HPCC. Fund-. 
ing for the “information super-, » 
highway” could presage a 
truckload of federal support for... 
research projects that will ben 
efit both commercial and mili, - 
tary goals, they predict. a 
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threat to gold market 


By Kenneth Gooding, Mining Correspondent 


INCREASING CONCERN is 
being voiced by analysts about 
the possible impact of the 
spreading recession on demand 
for gold jewellery, which 
accounts for about 60 per cent 
of gold consumption. 5 

For the past two years jewel- 
lery makers have absorbed 
nearly all the western world's 
newiy-mined gold. “I dread to 
think what a full-blown reces- 
sion is likely to do to this 
demand”, Saye an Robert 
Weinherg, ttead of the mining 
team at phe James Capel finan- 
cial services group. 

He points out that, at the 
latest Financial Times gold 
conference, Mr Vittorio Gori, 
managing director of Gori & 
Zucchi, one of the largest gold 
jewellery manufacturing busi- 
nesses in the world, demon- 
strated the high degree of cor- 
telation between jewellery 
sales and gross domestic prod- 
uct. 


“Sadly, he also estimated 
thet the pipeline from the bul- 
lion market to the jewellery 
buyer contained about 2,500 
tonnes of gold,” says Mr Wein- 
berg. ‘That is an awful lot of 
destocking potential.” 


Mr Andy Smith, precious 
metals analyst at the Union 
Bank of Switzerland, also 
points out that, while the price 
of gold is likely to remain rela- 
tively low, real income growth 
~ and spending on all discre- 
tionary items in most markets 
— will slow this year. “Data for 
the 1980s suggest that low 
prices can sustain demand as 
income growth slows, but not 
for too long.” 

Mr Smith says that through- 
out the 1980s “jewellery 
demand was the sponge which 
soaked up the flood of gold 
from new mines.” He estimates 
that, excluding gold scrap, jew- 
ellery producers their 
offtake of the precious metal 
from 284 tonnes in 1980 to prob- 
ably more than 1,500 tonnes 


year. 

He says ihe jeveulers were 
he! Ww prices — 
there was a real fall of more 
than 60 per cent in US dollars 
in the ten years — “neverthe- 
less, jewellery promoters can 
feel justly proud of doing their 
bit to dig the industry out of 
its late 1970s slump. It was not 
until 1988 that the offtake of 
gold by the jewellery industry 


exceeded mid-i970s levels.” 
Recent signs are ominous, 
however. Growth in gold jewel- 
lery fabrication stopped last 
year. Exports from Italy, the 
world's biggest gold jewellery 
producer, may have fallen by 
10 per cent. The US market, 
which accounts for about a 
third of italian exports, is in 
bad shape and sales to the Gulf 
area, about 20 per oe of 


130 tonnes in 1989 to 118 
tonnes. 


Mr Smith suggests that “if 
gold prices remain low and if 
consumer confidence revives 
quickly after the war, jewellery 
demand will avoid a collapse 
this year. But if the 
Anglo-Saxon recession spreads, 
demand may fali sharply. 
Cheapness loses its attraction 
when belts are being tight- 
ened.” 

James Capel's Mr Weinberg 
suggests: “This is the very 
time that the mining industry 
should be re-doubling its 
oo to promote gold jewel- 





Brazil scraps beef import tariff 


By Victoria Griffith in Sao Paulo 


TENSIONS BETWEEN the 
Collor administration and Bra- 
zil’s agricultural sector 
Mounted over the weekend 
with the government's elimina- 
tion of tariffs on beef imports. 
Brazil expects to clinch deals 
to import at least 100,000 
tonnes of beef over the next 
few days from the European 
Economic Community. 

The measure was adopted in 
an effort to fend off beef short- 
aves, which have appeared in 
the market since the 
announcement of the adminis- 
tration’s new economic plan 
two weeks ago. 

Producers and packers are 
complaining bitterly about the 
price freezes of the new plan, 
which they say force them to 
seli ata loss. 

Mr Sergio Barroso, vice pres- 
ident of the Brazilian Associa. 
tion of Vegetable Oils (Abiove), 
alleges that soyabean oil prices 
are 15 per cent below their cor- 
reci level. 

Coffee producers claim that 
Price ceilings are up to 25 per 
cent too low. Even threats of 
imprisonment for hoarding 
have not prevented shortages 
in Brazil's supermarkets, par- 
ticularly of meat and soyabean 
nil. Much of the beef on display 
bears a suspicious grey colour, 
and many of the major soya oil 
brands have disappeared from 


The agricultural sector faces 
particularly large losses as it 
attempts to cope with a 46 per 
cent increase in petrol prices 


THE BRAZILIAN Raral 
Society said yesterday that it 
would take the Collor admin- 
istration to court over the 
plan to import beef from the 
European Economic Commu- 
nity, According to Mr Pedro 
Camargo Neto, the society's 
president, the move violates 
a provision of the country’s 
new agricultural legislation 
that specifically forbids the 
importing of farm products 
without countervailing 
duties. Mir Camargo has been 
fighting for biocks on the 
importation of European 
beef for months, and said he 
believed he had won the bat- 
tle with the formulation of 
the agricultural law. “This is 
something we worked hard 


, for.” 





and a 60 per cent rise in elec- 
tricity costs authorised by the 
new plan. Many fertilisers and 
insecticides are derived from 
petroleum. 

Not all farmers and packers 
will be able to withhold pro- 
duce from the market in ho 
of a future price rise. “The 
agricultural sector is heavily 
undercapitalised”, said Mr 
Pedro de Camargo Neto, presi- 
dent of the Brazilian Rural 
Society. “Farmers have to sell 
in order to get money to plant 
their next crop”. 

The new difficulties are 
unlikely to affect the size of 
this year's harvest, especially 
of products like soyabeans, 


which mature in March. Lower 
profits could, however, reduce 
next year’s harvest as farmers 
find themselves with less 
money to finance planting. The 
lower prices could also boost 
Brazilian exports over the next 
few months, as producers turn 
to the more profitable market 
abroad. 

Soyabeans are still exempt 
from pricing regulations as 
growers have not yet begun 
harvesting. But Abiove’s Mr 
Barroso fears that, with domes- 
tic buyers unable to make com- 
petitive offers, soyabeans could 
soon become scarce on the 
local market. 

The Collor administration 
has already admitted that the 
new pricing levels may be too 
low on certain products. While 
the sector awaits a possible 
revision, commodities trading 
is slow. 

Brazil's tural sector is 
especially bitter about the new 
pricing regulations as they fol- 
low so closely the drafting of a 
new agricultural bill. The bill, 
which included indirect tariff 
subsidies and minimum prices 
for such basic food products as 
rice Kidney beans, repre- 
sented a hard-won victory for 
the ailing sector. “The new pri- 
cing laws have undone all the 
support the agricultural law 
was designed to give the sec- 
tor", said Mr Camargo. “What 
is the good of setting minimum 
prices if producers are forced 
be os at a loss on the mar- 

et?” 
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F THE value of wool sold 

from UK sheep farms were 

to halve the loss of income 
would be serious but probably 
not instantly disastrous, 
because wool represents only 
about ten per cent of total 
returns from sheep. Such a 
dramatic drop in ex-farm value 
is in any untikely in the 
UK in the short term because 
of the current guaranteed 
price, although this is in pro- 
cess of being phased oe 


which I have been travelling in 
the last few days the situation 
is much more serious. Here, 
wool traditionally provides half 
the returns from sheep farm- 
ing, so when its value falls by 
half or even more, as 
likely following Australia’s 
suspension of the minimum 
price last week, the implication 
for sheep farmers is a cut in 
gross income of at least 25 per 
cent. 

Concurrently with “pulling 
the plug” on the wool price the 
Australian government 
announced an aid package for 
its producers of A$800m. But 
New Zealand, in accordance 
with the policy adopted in 1984 
of removing farm subsidies and 
all barriers to free trade, is 
unlikely to follow suit. 

‘The producer-financed New 
Zealand Wool Board says it 
will press the Wellington gov- 
ernment for parallel aid for its 
members, but it was clear from 
a conversation that [ had with 
its chief executive Mr Grant 
Sinclair that the Board is not 
optimistic. Mr John Falloon, 
the Minister of Agriculture, 
had previously told me that 
New Zealand had no alterna- 
tive to trading on world mar- 
kets at world prices. He was 
convinced that the majority of 
the country’s farmers shared 
that view and did not want or 


COMMODITIES AND AGRICULTURE 


Jewellery recession poses |Lambs to the slaughter in 


A severe drop in income from sheep is likely to force m 





FARMER'S VIEWPOINT 





By David Richardson 





certainly do not agree with 
especially those who 


him, ron 
their sheep in the southern 
hills of the South island. 'The 
summer is later and cooler 
there than farther North and 
shearing is still continuing, 
whereas it has been completed 
almost everywhere else. 
Southern farmers argue that, 
unlike their northerly col- 
leagues, they had no chance to 
sell their wool at Sr previous 
Quarantee price NZS4.85 4 
Kilogram but will now have to 


around NZ$2.50 a kilogram, 
although even that is not cer- 
tain and some pundits are pre- 
dicting prices as low as 
NZ$L50 a kilogram. A year ago 
they would have received more 
than N7Z$5.00 a kilogram. 
Historically the world price 
for wool is set by Australia, the 
dominant producer, and in 
recent years it has been held 
artificially high. The Austra- 
lian Wool Board has bought 
vast quantities at its own auc- 
tions and stockpiled it in order 
to reduce tonnages on the 
world market and try to farce 
up prices. For a few years they 
were successful and Australian 
farmers in fact increased wool 
production by 50 per cent over 
five years in response to what 
they perceived as increasing 
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. Then, after the troops went 
to Peking’s Tiananmen 
ina simply 
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under pressure even before 
this latest crisis. High bank 
interest rates, which peaked ar 
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eroded profits and 
cost Saree rates hase 
now begun to fall the woo 
price collapse will, in the 
words of Owen Jennings, the 
president of Federated Farmers 
(the New Zealand equivalent of 
in’s Nation 
Bonar “spash some of them 
over the ". 
although there are many 
re farmers in New Zea- 


Invariably the optimists 
e@ 
have small Tebt burdens and 


ing a 14 kg deadweight lamb, 

told me, was between 

Nzgi2 and N2$15. The fact that 
still receiving 


not of course allowed anything 
in their caleulations for the 

of their land. A similar 
in the UK, incidentally, 
worth four times as 
much when all costs were 
considered still leave little or 


no profit. 
Predictably New Zealand 
blame the EC and its 


New Zealand : : 


any farmers out 0 


expect a government bail-out. 
Some New Zealand farmers 


demand particularly from 
China and the Soviet Union. 


well over 20 per 


cent against 
an industry debt of NZ$8bn, 


BRUARY 19.1951, 



















f business 


wool. Unlike the US, however 

do not appea ‘to expect 
the almost inal aban st 
subsidies as if the BC would 
agree to Umit its prod 











estimated 
fallen to 56m by 1990. Undoubt- 
edly the national flock will . 
decline again as a result of 


fs. ze 
wont oe have begun - 


thrive on many sheep pastures |" 
since the subsidy on chemical . 

sprays was abolished six year: 
ago and sales of fertilisers have: 
fallen from 2.5m tonnes in 1980 


In short New Zealand’s agei- 
culture, which traditionally: 4° - 
earns about 80 per cant of Sx." 
export income, is u : 

Farmers know it only —— 
om 3 relaxation of”. 





injustices of 7 EC's Commins ne 

agricultural policy, even ; : 
the commodity produced, such i tes 
as deer, angora, goat ftbre or _ i 
honey enjoys no protection 2 8) 
whatever within the commiu- 

iy. my antipodean journey ~- Re a 

continues my sympathy for the © Sar oy, 
plight of my hosts increases. 
But my strong sense of 2 : 
self-preservation prevents me =| 
from welcoming competitionin ©. | 
a totally free market against , 
farmers who claim to be able 
to produce lambs at $5 a head. 














Exporters unhappy about planned stockpile sales 


By Dal Hayward in Wellington 


CONFLICT HAS 
between New Zealand wool 


arisen 


not be available on the auction 


floor for another seven or eight growers’ incomes. 


longer afford to supplement 


Teserve price on their wool and 
withdraw it if this minimum is 


exporters and the Wool Board months. If we, the board, do The Board is ing at a not reached. In the past, with 
over the disposal of the coun- not supply that demand buyers loss of more than §NZl00m the Board operating a floor 
try’s 650,000-bale wool stock- will 1 go to Australia. (£30m) this season, following a price, growers have left the 
pile. “We are certainly not going loss of $NZ73m last season. decision on establishing a 
Exporters want the stockpile to send customers to Australia Last the Board estab- minimum ta the board. 


frozen until all wool offered at 
remaining sales this season is 
sold The season ends in July. 


board has refused to do on toa market from overseas. 
this. but it says it will not sell but the wool rs claimed Despite its heavy buying, 
from the stockpile except when that they could not get this which has forced it to borrow 
there is a demand for wool assurance from the board in $NZ18lm_ in the last six 
types not available at any par- private discussions. months, Dr Sinclair says the 
cular sale. They said they were told board is not under financial 
The Exporters’ Council is that Board would be trad- pressure to get rid of the stock- 


not happy with this assurance, in 
however: it wants a complete 


Wool Board chief executive, 
Mr Grant Sinclair says: “We 
don't intend to compete with 
wool being offered for sale but 
we are not going to lock up our 
Stocks. Some types of wool will 


‘The board 
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MARKET REPORT LONDON METAL EXCHANGE (Prices supplied by Amalgamated Metal Trading) POTATOES ~ London FOX fhonne 
Che Previous __‘tigh/Low AM Official Kerb close _Open Interest Glose Previous High/Low 
Copper prices rose on the LME Alucsinlum, 22.7% purity ($ per tanna) Total dally tumover 23,270 lo = Apr 127.0 125.4 127.4 125.5 
yesterday on demand for nearby Gash 1500-2 1507-9 1S07/1506 1504-6 Mey ee ee 
metal. Dealers said borrowing months 1591-2 1598-9 1599/1529 1536-6 1528-30 52,160 lots Turnaver 89 (139) lots of 40 tonnes. 
(buying cash metal and selling Copper, Grade A (E per tonne} otal daily turnover 25,854 tots 
forward) in the afternoon Cesn 1262.3 1240-2 1260/1246 1248-8 eet eee ES stonnaes point 
underpinned sentiment. Zinc 3 months 1256-7 1245-6 1258/1243 1247-8 1257-8 107.386 lots Close Previous High/Low 
ended a volatile session at the Lead (E per tonne) Total daily turnover 2,905 lots Mar = 154501555 1855 1545 
day's low after failing to breach Gash 299-300 908-10 901/900 200.5-1 1435 (1446, 1438 1435 
overhead technical resistance. Smontys 344-2 31B85 318309 312 309-10 11,475 lots a 1190» S110 1910 
Robusta coffee moved ahead on Nickel (S per tonna) Tota! dally tumover 2.077 lots 
some small-scale trade and Gash 8800-25 8840-70 ‘S74Qr8725 —«BTSD-80 Turnover 52 (282) 
speculative buying. "The market a months 8740-50 8750-70 e7oOs705 _@705-10 8720-5 8,113 lots GoueOn unison AREY 
has done a little more and a litte Tn (S$ par tonne) Total cally Lumnaver 1.253 jals (Prices supplied by N.M.Rothechitd) 
better than expected Cash 5595-605 5575-65 ‘5580 soe0-2 Gold (fine az) $ prica £ equivalent 
today. . . mainly because of an 3 mentha 5690-5 5870-20 S7OWS880 _ 5680-5 5680-710 _6,680 lots = EEC 
absence of major selling, rather Zine, Special High Grade (S per tonne) Total daily turnover TSE2 ICIS Gpening 364. 10-964.50 
an active buying,” Gash 12124 12ies T201Tes «118-4 Morning fix 364.60 
naids buying,” one trader 3months 1208-8 1241-2 T2iy1108 11858 1196-7 18,002 lots sare fix 362.75 18350 
* Lhe ‘3 364.90-965.30 
Compiled from Reuters SPOT: 1.9610 9 months: 1.8811 6 months: 1.9051 Smonths: 1.996 Day's low _383.60-064.00 
Loco Lin Mean Gold Lending Rates (Va USS) 
London Markets SUGAR ~ London FOX (Sper tonne) COCOA — London FOX ‘tonne ‘ monet seg Simoni 60g 
SPOT MARKETS Raw Glose = Previous High/Low Close Pravious High/Low 3 months 5.19 en oe 
Torr «Mar 186.00 185.00 ‘185.00 184.60 Mar @21 625 621 G15, 
Crude oll (per barret FOB) or: Way SPBO 1STSTaraD Weta 2 = or Stiver fix pifina az US cts equiv 
Cuba SIZ 75-205 0.25 Aug «193.80 «182600 -193.60 192.60 Jul 626 530 625 G81 Spot 192.90 ‘377.60 
Brom Bland idated) $17.90-8.00 0.35 Oct 183.60 191.80 199.00 192.60 Sep 710 716 711 707 a monte, 1620 mene 
Grent Brand (April) $16.80-6.90 0.40 Mar = 16,80 192.00 190,20 Occ 748 744 Tag 741 6 months =» 203.95 380.58 
W.T.. (1 pm est) ung. May 19600 196.00 192.40 Mar 789 = 770 770 767 12 months = 214.65 402.90 
OW products Whhea Close Previous High/Low Tumover, 4629 (5743) lots of 10 tonnes 
(AWE prompt detivery per tonno CIF) + ar- ag 1CCO Indicator prices tonne}. venir Engelhard Matete| 
288.0 288.5 r z pi (SORs per }. Qalty 
Premium Gasoline $226-090 45 Au) 2008 aNd as price for Feb 15 887.26 (042.70) 10 day averaga PN0e® Supplied by » 
Gas Oil szag-2s0 +250 for Feb 18 833.43 (828.37) $ price © equivalont 
Heavy Fual On gaye 4 Tumaver law 229 (2118) Tots of 50 tonnes, Krugerrend _966.00-906.00 _186.00-186.50 
Nap S208211 a5 Pare. Whe IPFe por tonne}: Mar 1485, May COFFE — London FOX ffonne Msple lea! —'378.80-377.00  191.60-102.10 
oon ee Sos Feumaies 1461, Aug 1483, Oct 1354, Close Previous High’Low New, oversign 06.20-00.00; *~/42. 0048.00 
acne er aaa eee s Mer 00 —5at 520 515 TRADED OPTIONS. 
: O55 = 542 6M 542 
Sliver iper Woy ar 377 Se 4.8 a ee Sars SY. 62 oy 555 595 ‘Akanintum (90.7%) Calls Puta 
inum (per tray Oz 35-216 (atest Previous High/Low 830 S88 §70 56 Strike price $ tonne Mer May Mar _N 
Palladium (per troy oz} $86.00 “25 — Nov 583 SES 528 578 See 
Agr 1650 17.04 17.35 1645 | yan) gs ent 662 1450 6 im 5 2 
Aluminium {iroa markel) $1505 5 May 14.00 16.70 16.80 16.00 1550 un & © @ 
Conper (US Producer) 115 4c +thy Jun 16.09 16.37 16.00 15.90 Tumover, 3470 (3180) fots of & tonnes 1650 1 16 a 132 
Lead (US Producer} wee +1% 1PE Index 17.28 1888 ICO Indicator prices (US cents per pound) for 
Nickel (free market) 399c 9 To Feb 15: Comp. dally 72.00 (72.20). 15 day aver. Gopper (Grade A} Calts Puts 
Tin (Kuala Lumpur market) 1é 8dr +025  TuMaver SS€9 (13145) ago 68.53 (68.32) 123 
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Shoap {dead weigh} = 4394p 3137" renee, Rien“ Previous. “Hionniew Gomee Mar May Mar May 
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lair 
board would not sell the stock- 


plementary price scheme to 
growers and withdrew as a 
buyer from auctions for the 
rest of the season. It could no 


as usual when auction 
sales resume next week but In the past. the Wool Board 
operating on a commercial iy 


has 


Ambitious targets set for  § = 
Nigerian oil expansion < 


The government wants to boost production capacity and 
raise the level of proven reserves, writes William Keeling | 


THE GAUGES at the 
pumping-station of Egbema in 
Nigeria's Rivers state rarely stop 


RB 
z 


= back of the station a 
gas burner spewed a huge mass of 
flame, hot enough to toast a crum- 
pet from 50 ft. Egbema is a flow-sta. 
tion, a Junction box in Nigeria’s oil- 


f 


The oil-industry in Nigeria is cen- 
tral to the national economy. Its 
export-receipts of more than $10bn 


90 per cent of foreign exchange 


earnings. Nigeria is also oaning 
increasingly important to the work 
oil-market. Not only does it account 
for 8 per cent of Opec output but, 
despite a recent history of coups 
d'etat, it is politically stable, rela- 
tive to the middle east producers. 
After a period of decline which 
saw production capacity fall from 
2.4m barrels a day in 1981 to 1.6m 
b/d in 1988, the government has set 
ambitious targets for the industry. 
It has requested the oil-companies 
to increase production capacity to 
2.5m b/d by 1995 and to raise proven 
reserves from the current 17bn bar- 
Tels to 20bn barrels in the same 
period. A good start has already 
m made, Production capacity is 
now LS4m b/d and has increased by 
90,000 b/d in the past six months, 
Oil-companies operating the joint- 
ventures in Nigeria have all 
announced significant expenditure 
programmes. The Shell Petroleum 
Development Corporation of Nigeria 
has increased annual expenditure 
for 1991 by 30 per cent to $1.3bn and 
is planning to spend an average of 
$L5bn a year from 1992 to 1996. Cur- 
rently producing just over Im b/d, 
Shell plans to increase production 
to L3m b/d by the second half of the 
decade. A second major develop- 
ment is the bringing on stream by 
Mobil Producing Nigeria of the 
Edop field, which has more than 
300m barrels of reserves. At an 
investment cost of $600m, the Edop 


from the New Zealand finan- 
cial market and $0S192.5m 


made a profit on 
wool sold from its stockpile. 

its sup- The Wool Exporters’ Council 
does not anticipate any “fire 
sales” when wool auctions 
Tesume next week. Growers 
may use their option to place a 


year, 
lished credit lines of $NZ300m. Aq 


mark also hangs 
over the future role of the 


wae ti reviewing its 
now 

options but the wool exporters 

want a dramatic in pol- 

supplementar ayments 

scheme that the Board has 

operated for the last three 


years. 
Exporters claim this main- 
tained artificially-high prices, 
@ Mr Bob Hawke, the Austra- 
lian F ralectod ees has 
angrily a Japanese 
for Australia to pay compensa- 
tion for suspending its wool 
floor price, reports Reuters 





field could be producing 
180,000 by 1994 and. Mobil is 
to increase its capacity from 160,000 
b/d to over 400,000 b/d by 1994. 
There are seven big foreign oil- 
producing companies cu.rently 
operating in Nigeria but mure are 
expected to enter the industry soon. 
BP, the UK oil-producer, has bid for 
a deep offshore plot and, if success- 
fal, wili be returning to Nigeria 


up to 


any 


ment must seek th " 
ae seel le club's permis- 


Although pot 
wil € project's financing, 
club has made clear its intention te 
Officials close to the project, 
which would entail condensate pro- 
puction of 100.000 b/d from the 450m 


arranged for the oso-project. ¥. 
directly : 


the A$7-a-kilogram (£2.80) floor 
price despite past assurances 
to wool buyers that the mini- 
mum price would not be 
altered. 


Australia is the world’s big- . 
ey Producer of wool, account- - 
ig for about 70 per cent of the. .. 
export market. = ms 
The Japanese Wool Tnipest: 
ers’ Association and the Japa- 
nése Wool §} " Associa- 
tion wrote jointly to the 
Australian government, 
there had been increase 
buying of Australian wool by 
their members as a result of . ee 
the false assurances. * By th 
They claimed that they. had Ae 
lost money on wool they : 
purchased from Australia at me 
the higher price, some of Wt oe eae 
whieh had not yet been deliv- i 
el 





! 

{ 

1 
The government suspended : . 

™ 








ing security against 
new loans such as those - 


connected 











after a gap of more fen barrel insist 
In 1979 the company had its assets ahead. over if the aes eek: 
seized, notably a 20 per cent stake has to be off. 
in Nigeria's largest joint-venture, cials report that the project .— 
owned 40 per cent by Mobil Produc- 
US markets wer 1 
yesiana kat George wanne! ing Nigeria, 60 per cont by the 
son's birthday euciion ar i983 — has a Day back 
fergie teaines Fennec spe shoul 
a e uth in doubt at such a late i 
Africa. Industry officials report that _indicati ai SI orobe 
Exxon, Unloil and Conoco of the US Jems) by burbs opening Loe ; 
are also considering Nigerian Nigerian oi] industry : 
operations, although bids for Oil company officials are express’ 
the deep offshore plots, the first to reasing anxiety at . 


be offered in Nigeria, 
fewer than nticlp have been 


growth. Fore- 
most is the ability | - 
ed ; lity of the state. 


in all joint-venture partnershi 
With the cost of discoveries at tt 
$2 2 barrel, oll-company executives 
estimate that to keep oll-discoveries 
im line with government targets will 
cost the NNPC in excess of Sibu 
over each of the next five years. 
Project financiers are also finding 
the investment climate soured b 


the potentially viable eh Qso con- 
sate ackers of 
which include the Wi Bank, 
International Finance Go rates 
and the export-import banks of the 
US and Japan. Under existing agree- 
ments with the London Club grou 
of commercial banks, to which 
Nigeria owes $5.8bn, the govern- 





is subject to wild fluctuations. - 
Having publicly announced the 


Nigeria's international debt, now sppeerPanies and the 
* Pear a it 
Ji ps ar vous ‘about their deci- 






of ion, both the 
wernment 





D 











European investors return to London 


- DEMAND FOR OK stocks from 
. Continental fond managers 
_ Brovided spur yesterday 

drive‘ the London market to 
-close-convincingly above the 
FT-SE 2,300 mark for the first 
. time since August 2 last year. 
Although below its best at the 
close,’ the ‘market was 21.4 


@ ahead at 23183 on good trad- 


ing “volume. Share Prices 
Yesponded. both to the strength 
of equities In Tokyo and New 
York and also to continuing 
indications in money 
markets that UK base rates 
could a de soe ~ even 
before > accordin; 
to'some analysis, . 
_ Trading on the stock market 
was not affected by bomb 
explosions at some London 
railway stations although fur- 
ther “bomb scares during the 
session ‘strained nerves in 
many dealing rooms. Equities 


e : ey” = 
hits Gas 
ONE OF the few high-rankin 
casualties in an otherwise 
buoyant equity market was 
British Gas, which came under 
pressure during the session to 
close a het 2 cheaper at 2374p, 
after touching a day's low 
feached I0cn higher than ‘non 

nor- 
mal levels in the stock. 

British Gas was unsettled for 
two reasons: adverse comment 
in the weekend press but, more 

-importantly, selling triggered 

by short-term caution on the 
stock by stockbroker Strauss 
Turnbull. 


Strauss is about to issue a 

+ $0-page document on the com- 
® pany, indicating that while the 
shares have long-term poten- 
tial, they are vulnerable to 
short-term __ profit-taking. 
Strauss said Ofgas, the regula- 


to for the ind > 
tariffs i 


merly at 13 per cent compound, 
would be puiled back to 
around 10 per cent. . 


Amber Day move — 
Trading: in ember Day 
amon speculation’ that the 


Amber Day. on -the sale- is 
expected this morning. The 
shares gained 1% to 73p. 
Stores ‘specialists believe 
that the Weisfeld family 
sold more than 16m shares to 
Smith New -Court, which'in 
turn placed 
tions for 68p. Smith had no 
Day ‘has rigen by simcst 20 per 
Day i per 
cent over the past fortnight. 


BET, the diversified services 
group, put in one of the better 
performances among FT-SE 100 
constituents as the market con- 
possible sale ofa division. 

Sir Timothy Bevan is to be 
replaced in May as chairman 
‘by Mr Nicholas Wills, BET's 

_. managing director since 1982 
: and chief executive since 1985. 


has. 


them with institu. . 
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Feb 11 Fab 25 Mac 11 

Feb 21 Mar 7 Mar 27 
Laat Dealings: 

Feb 22 Mar 8 Mar 28 
— oe eee 
Account Day: 

Mar 4 Mar 18 Apr 8 
New time Tey ake place fom 


opened 10 points higher on the 
Footsie scale, a gain Tegarded 
as relatively modest in view of 
Wall Street's weekend rise of 
57 Dow Points and yesterday's 
886 points or 3.4 per cent rise 
in Tokyo. It was soon clear 
that Continental European 
investors, led by Dutch funds, 
were looking for stock again in 
London and, with European 
bourses also in strong form, 
London extended its gain to 
nearly 30 Footsie paints for a 
day’s peak of 2,326.4. 


Hopes of another cut in UK 
interest rates were encouraged 
by the news of a 1.4 per cent 
{all in Gomscstic retail sales Last 
month; equity analysts believe 
that this fresh sign of 


Strengthen pressures for base 
rate cuts. Sterling’s relative 
steadiness since the recent cut 
in base rates has encouraged 
the optimists to look for 
another reduction, perhaps 
even Budget Day now 
only a month away. 

UK institutions were also 
active yesterday, putting new 
cash into the market and also 
switching out of some of the 
sectors which have led the 
market's advance and moving 
into other areas, such as prop- 
erties and construction issues, 
which were been out of favour 
during the period of high inter- 
est rates. 


Contracting, Construction 


i 





rates remained at record 


levels and the economy moved into recession. The slight 
improvement in sentiment towards the seetor has followed last 
week's cut of half a percentage point in interest rates, and hopes 
that further steps would be taken to stimulate house sales in 
advance of the next general election. 


The company is in-. “serious” 
talks about selling all or part 
of its waste it sub- 
sidiary, Biffa, or possibly 
including it in a joint venture. 

These moves come after a 
review, started last summer, 


market in L 
of buyers from Wall Street, 
which was closed for the Wash- 
ington’s Birthday holiday. ICI 


Rothmans 
tinued to benefit from Friday’s 
recommendation from 
S.G. Warburg. in the wake of 
results from a Canadian sub- 
sidiary. Ever-volatile Roth- 
mans peaked at 805p before 
closing a net 25 to the good at 
T5p. Holdings, also in 
the luxury goods business, 
added 20 at 365p in sympathy. 


”. BAT Industries, which with 
BET active- wo 


Rothmans makes up the 
tobacco sector of the market, 


was 16 better at one point 
before closing 12 ahead at 675p. 
et Kelbod sustain many’ of the 
many 0! 

oil shares. BP, buffeted by 
downgrades and warnings of 
the. group recording its first 
ever quarterly loss during the 
current period, nevertheless 
managed a 5% gain at 312p 
with turnover reaching 9m 
shares. Shell, due to announce 
fourth quarter numbers on 
Wednesday. moved up 7 to 464p 
“"purmah, in’ spite of furth 

: er 
support, settled a shade easier 
at . but Calor, often men- 
tioned as a Burmah/SHV 
merger target, edged up 4 to 


was plenty of interest 


fn Uliramar, where 2 profits 
big 


advanced 7 to 37p on hints that 
the group was about to 
announce a big joint venture 


A County NatWest recom- 
mendation drove the merchant 


prices. County’s preferred 
stocks are Hambros, 7 higher 
at 253p, and S.G. Warburg, 
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NEW DIMENSIONS IN 
COMPETITION POLICY 


Thursday 21st M 
_ This important one*day conference will be of iterestto all 


ich 1991 






{| -those involved in, corporate planning, financial analysis and public 


“developments and their 
cover policy and strategic 





“ Spealcers'will include: 
| Mr Stephen Burbridge 


Profjohn, Koka, 





” profjobn Pickering, 





"Secretary, Monopolies and Mergers Commission. ° 
. “Prof Tony Cockerill; Manchester Bustness School. 
-+ “DrMartin Howe, Office of Fatr-Trading 
Mr lan Jones, National Ecoriortic Research Associates, - 


_ George Washington University Washington De : 
| Member, Monopolies and Mergers Commistion =| 
Repltraton dara and father information fo: Se aie 
AT: phe'Admistsranve Officer, spcenmi 
‘} Mancheser Business School, Booth Street West, Manchester M15 6PB. 
|]: -, Teephione: 061-275 6333. Facsimile: 061-275 7732 
| Mancitesrer Business 


















fications for business. + will 
aspects of: monopolies and niergers, 

_ restrictive trade practices, vertical integration, market definition, © 
"regulated industries, EGlegislation and US antitrust. = 7= 
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BusinessWeek 

| This week's topics: 

Has Wall Street Gone Crazy? 
Japan's Big Bankrupt Companies 

, Bushi's One Sided Energy Policy 
Zenith Bets On Digital HDTV 

*- Hachette: Big Dreams, Big Debt 


Now available at your newsstand! 


Headquarter: 14, av-d'Ouchy, CH-1006 Lapsanne, Tal. 41-21-617 44 Tf 
UK tol-free number: 0600 289 7 


With Wall Street closed for 
Washington’s Birthday, the UK 
market began to cool off in 
mid-afternoon. Traders, who 
faced considerable travel dis- 
ruption because of the earlier 
terrorist incidents in London, 
were inclined to leave early for 
home. The Footsie Index 
slipped back from its best level 
well before the close of busi- 
ness. 

Turnover, as measured by 
the Seaq system, remained 
high by the standards of 2 
month or so ago, although the 
ated ‘with S71Smn Friday. 

wi on . 
Data from the international 
Stock Exchange (SE) showed 
that customer or retail busi- 
ness in equities climbed last 
week to around £1bn daily, 
reaching £1.3bn on Thursday. 

While the direction of the 
market was still clearly 


which advanced 13 to 390p. 

W.H. Smith remained under 
pressure after Hoare Govett 
Tecommended selling the 
shares. Hoare noted that £30m 
out of its 280m current year 
profits forecast is accounted 
for by a release of the pension 
surplus, leaving Smith “open 
to wide fluctuations in profit- 
ability”. Excluding this non- 
cash element of earnings, “it 
could justifiably be argued that 
the shares are standing on dou- 
ble the market p/e — a very 
worrying scenario”. The shares 
closed 11 lower at 332p. 

Hotel groups were briefly 
Tattled by the explosions in 
London railway stations - the 
fear was that tourism and busi- 


sure in the market's bullish 
mood. Ladbroke, in 
early trading, ended 10 better 
at 267p, while Trusthouse 
Forte shed 3 before recovering 
to 259p for a net increase of 5. 
Televisi : 
ground on renewed that 


the beer-to-nursing 
would sell its 19 




























WoodMac put the 
on its buy list. 
said the market had 














































upwards, institutions were not 
always finding it easy to Gnd 
the stocks they wanted, UK 
managers, in particular, who 
were among the first to sup- 
port the market's advance, are 
now fearful of selling, and 
some have been told by their 


Suggestion by his 
broker, replied: “Alright, but 
get = money straight back 


fell very 
ers. Notably firm performances 
came from Glaxo and ICI, 


further big gains for such as 


Taylor Woodrow, up 10 at 275p, 
and Costain, another 


7 firmer 








included John Mowlem, 10 after news of the losses andthe sidering the level of business Investment Trust said it was 
higher at 305p, and George dividend omission. done. Frogmore Estates considering making an offer 
Wimpey, which climbed the Hammerson led the property climbed 10 to 319p and Spey- for Ambrose Investment Trust, 
same amount to 190p. sector higher on weekend press hawk added 3 at 8p. which jumped 30 to 600p. 

CRH advanced 13 to 239p comment and Slough Estates rose 9 to 253p A profits warning from 
after being given a push by tions that the stock was a in good volume of 985,000, Memry Barrett triggered a 
BZW. The issued a buy chart buy. shares climbed including a string of unusually sharp reversal in the share 
note and said the shares were 16 to 651p. although turnover large trades. The normal mar- price, which settled 11 off at 
trading at a5 per cent discount was thin, as usual for the ket size is 5,000 shares. 8p, after T7p. 
to others in the sector. BZW stock, at 95,000 shares. Other Traders explained Merivale Telecomputing shares were 
also noted the group's strong sector leaders to gaim ground Moore's advance of 15 to 223p suspended at lip at the com- 
balance sheet and spread of included Rosehaugh, 5 better by saying that investors con- pany’s request pending details 
interests. at 76p on 794,000. ered that the bottom of the of a possible merger. 
achat Wace, coron 3 to Soe tinued 10 ttract me Pealcental peoperty, 80, otach 

p a al selective buy- ential pro) . 
ahead of the preliminary fig- from institutions. Gener. the comperty (s exposed, had bh rg rag ciahermnear 
ures expected tomorrow. Tur- y low trading volumes been reach share int ‘Page 24 
riff shares retreated 29 to 95p ted into gains,con- § River Plate and General ‘age 
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Equity Bargainst 


Ordinary Share ladex, Hourly changes Day's High 1850.1 
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Day's Low 2301.6 





FT-SE 100, Hourty 


FINANCIAL TIMES STOCK INDICES 


Fen Fea Fen Feb Feb. 
8 % 1% 3 z 
6572 85.65 8574 8529 85.03 


$4622 93.95 292 93.26 93.16 


1642.6 16245 1817.5 1791.7 = 1781.7 
3465 HS 136.1 136.1 136.1 
23183 «6.22068 «022944 2287.8 «22845 
1047.02 1024.86 1073.02 1007.10 997.57 

5.20 S25 527 5.35 i. 
10.83 10.94 10.97 11.15 
11.16 11.05 11.02 10.84 10.78 
33,763 37.1 34,228 «631,073 35,567 
- 1641.36 1318.87 324.05 1090.77 
- 37.062 35,902 30,458 35,925 
- 587.8 606.8 450.0 488.0 


Day's High 2328.4 





Year 
ag 


79.83 
30.84 
1813.5 
302.6 
2237.1 


477 
11.69 
10.44 


30.830 
614,72 

25,712 
306.9 


Day's Low 1825.4 


T9IB1 ‘Since Gompitation 
High Low ‘High low 
85.74 74.13 1274 = 48.18 

£14/2/81) (30/4/86) (9/1/35) (3/1/75) 
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1968.3 1510.4 2008.6 43.4 
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GILT ACTIVITY 


Indices" Feb 15 Fab 14 
Giit Edged 

Bargains 99.3 103.0 
5S—Day average 100.0 94.0 
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im statement. 
Cover allows for conversion of shares not now ranking for 
dividends or ranking only far resuricted dividend. 

Cover does not allow for shares which may also rank for 
dividend at a future date, No P/E usually provided. 


No par value 
Fr. Belgian Francs. Fr, French Francs §§ Yield based on 
assumption Treasury Bill Rate stays unchanged until maturity of 
‘Stock. @ Annuailsed dividend. b Fi based on ns Or 


Rie capital, cover based on dit 

iption yield. f Flat yleld, g Assumed dividend and yletd. fy 
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Rigtts Issue ing q@ Earnings based on prefiminary figures = 
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Canadian. E Minimum tender price. F Dividend and yield based 
‘on prospectus or other official estimates for 1990-91. G Assumed 
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Dividend and yield based on ‘or other tal estimates 
for 1991. K Dividend and yleld based on praspectus or 
offtclal estimates for 1990. L Estimated annualised dividend, 
cover and P/E based on fatest annual earnings. M Dividend and 
ield based on prospectus or other offictal estimates for 1991-92, 
Dividend and siald based on prospects or other official 
-90, P Figures based on or other 
official estimates for 1991. Q Gross ® Forecast annualised 
dividend, cover and p/e on prospectus or other official 
epimates, 7 Figures assumed. W Pro forma figures. Z Dividend 
Yotal . 
Abbreviations: xd ex dividend; = ex scrip Issue; ar ex rights: @ ex 
all; @ea capitat distribuulon, 


REGIONAL & IRISH STOCKS 
‘The Following Is a selection af Reglonal and Irish stocks, the 
latter being quoted In Irish currency. 
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FOREIGN EXCHANGES 


Dollar continues to advance 


The dollar was generally firm 
in quiet European trading, 
moving up towards technical 
resistance at DM1.4850 and 
holding above ¥130.00. _ 

Volume was thin, with US 
Markets closed for Presidents’ 
Day, but sentiment continued 
to favour of the dollar after 
Friday's positive reaction to 
hopes that Iraq is looking for a 
diplomatic way out of the Gulf 
war, and also to the shrinking 
US trade deficit. 

The dollar bas improved 
steadily after touching a record 
trading low of DM1,.4430 at the 
beginning of last week, despite 
ambiguous political and eco- 
nomic news. [ts future direc- 
tion remains in doubt, but 
recent developments have 
encouraged hopes that the cur- 
rency may have found a base. 

Developments in the Gulf 
war remained confusing, but 
the dollar appeared capable of 
improvement on statements 
from the US that there will be 
no let up in military 
operations. There were cer- 
tainly doubts in London trad- 
ing hours yesterday that the 
talks between Soviet officials 
and Mr Tariq Aziz, the Iraqi 
foreign minister, would bring 
an early solution to the crisis. 

Friday's news of a sharp falt 
in the Decersber US trade defi- 
cit was seen as favourable for 
the dollar, although the trade 
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figures may also make it more 
likely that the Federal Reserve 
will cut interest rates to relieve 
recessionary pressure. 

At last night's London clase 
the dollar had improved to 
DM1.4845 from DM1.4760; to 
SFr1.2730 from SFri.2670; to 
FFr5.0525 from FFr5.0275; and 
was unchanged at Y130.40. Its 
index rose to 60.3 from 60.1. 

Sterling lost 1 cent to the 
stronger dollar, but gained a 
little ground against the 
D-Mark. Dealers were encour- 
aged by the pound's perfor- 
mance, after last week’s reduc- 
tion in bank base rates and 
speculation about further cuts 
in the near future. 

A fall of 1.4 per cent in Janu- 
ary UK retail sales was sharper 
than expected, but it had little 
impact on sterling. It was also 
noted that the pound per- 
formed well despite the fact 
that falling oil prices have 
reduced the value of North Sea 


crude. 

Sterling fell to $1.9600 from 
$1.9700; to Y255.50 from 
‘Y257.00; and to F¥'r8.9025 from 
FFr9.9050, but rose to DM2.9100 
from DM2.9075 and was steady 
at SFr2.4950. Its index shed 0.2 
to 94.2. 

The pound remained above 
the French franc within the 
European Monetary System. 
The French currency was the 
weakest member of the EMS 
exchange rate mechanism, 
despite gaining against sterling 
and improving at the Paris fix- 
ing against the D-Mark. There 
was no to news that 
the Bank of France left credit 
policy unchanged when inject- 
ing funds into the money mar- 
ket. At the Paris fixing the 
D-Mark fell to FFr3.4027 from 
FFr3.4061. 

Rates and prices for US mar- 
kets are for February 15, 
owing to yesterday's public 
holiday. 
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Short sterling firm 


Prices of short sterling futures 
were firm on Liffe as the 
pound improved against the 
D-Mark and January UK retail 
sales showed a slightly larger 
than expected decline. 

Traders hope that this will 
increase room for cuts in UK 
bank base rates. Wholesale 
interest rates eased on the 
news, with three-month inter- 
bank falling to 13%-13 from 
137-13), per cent. 

March short sterling touched. 
a_peak of 87.22 and closed at 
87.29, compared with 87.19 on 


ET 
UK clearing bank base tending rate 
13.5 per cent 
from Fefruary 13, 1991 





in babe rates ty" aatoacy “at 
rates ivel 
March 20. a tee 

Volume built up in the 
longer dated contracts. 
Optimism that base rates will 
continue to fall was reflected 
in a rise in June short sterling 
to 88.59 from 83.45. 

Day-to-day credit was in 
short supply on the London 
money market. The Bank of 
England initially forecast a 
shortage of £1,000m, 
revised this to £950m at noon 
and te £900m in the afternoon. 
Total assistance of £608m was 
provided. 

An early rouud of help was 
offered and at that time the 
authorities bought £21m bank 


bills outright in band 1 at 13% 
Per cant before iunch another 
196m were purchased, b: 
way of £12m bank bills in band 
1 at 13% per cent and £184m 
bank bills in band 2 at 13% per 

cent. 

Tn the afternoon £586m bills 
were bought, via £27lm bank 
bills in band i at 13% per cent 
and £315m bank bills in band 2 
at 13% per cent. 


Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £1,197m, 
with the unwinding of 
repurchase agreements 
absorbing £574m and bank 
balances below target £50m. 
These outweighed exchequer 
transactions adding £270m to 
liquidity and a fall in the note 
circulation of £550m. 

Tn Frankfort call money was 
unchanged at 8.70 per cent. 
Trading was quiet with banks 
bidding for funds to meet tax 
payments. 

In Paris the Bank of France 
left its money market 
intervention rate at 9% per 
cent and the Five to 10-day 
repurchase rate at 10 per cent 
at yesterday's securities 
repurchase tender. 

In Brussels the Belgian 
National Bank cut the rate on 
seven-day credits at its weekly 
securities repurchase 
agreement tender to 9.10 from 
9.25 per cent. 
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FINANCIAL FUTURES AND OPTIONS 


(LONG GILT FUTURES OPTIONS 
‘Sates 


i 


: 


Mae 
o 


Bane 


i aneeassed 
t 88 
: RERRGUSLy 


if 
i 
E 
i 
z 
a 





Hi 





SeReaTe 


Br 


Esa 


Previous day's open Im. 111257 (110833) 
G3, WUTIAMAL LONG TERM JAPANESE GOWT. 
BOND Vi0Gcr 10¢its af 108% 

Prev. 
Mar TST WH. us7 869752 
ao 791 00 FOL = 97.80 
Estimated volume 84 (252) 
Previous day's open tat, 664 06) 


89.43 

2959 
5h 8 9956 
89.50 52 
. Unc. gs. aot shown? 22444 (53003) 
day's open Mat. 159454 (159716) 


Bf SERESE 
Be 


EF 
i 
8 
# 


= 
s 


3B 
2% 


gP xe 
as 
& =: 


28s2k 
eee 





e 
s 


POUND - DOLLAR 


FT FORERGN EXCHANGE RATES: 


eC) 


Lmth. §3-prth.  Gemnth. 
19998 19902 19061 


US Datars 
ote 6% 
‘the hid and offered! rates for $101 
banks are National Westontnster 
Guaranty Teast. 














‘One 
Year 
22, 
il 
i 
i 
i 12 = 
12 
| 8 = 
aso | ae 67 
Re es 
i il 
a | af 















a 
LOFFE US TREASURY BgRD FUTURES GPTIEES LIFFE BOND FUTURES OFTERS 
‘5100,008 bts of 100% 1B85250,800 polats of TAB%. 
Strike = Calls-setttements ‘ Sethe = Callsseiilements §— Puis-settloments 
Price Jat So Se Pree fa tm Mr ie 
“ 47 4h 4 LK om iz in c Gal 
SB So gaz G5] 1S wa 17 (is am Oe 
%& 22 535 lis 231 sme 23 158 on am 
% 2 2 1) 28 lw OO Ol Gil 890 
2 12 2m ie if ao «6010 «1s (oS 
foie ie ia i | Gm om as. ia is 
rt 12 : 
nw RH 3300 0 om ie 2p 
Estimated valame total, Calls 0 Puts 0 Exiawtet Calis 447% Pras 3262 
Frevous day sope iat. alls 168 Pots 23 Fomataysapame OO Gees ne 
USSin perais uf 100% ‘E508,060 peists af 100% : 
‘Strtke = Calls-settlements — Pats-settemests: Sutke Poty-setemente 
Pie Mad tek Price Mr dn art 
wo (OB GoM 0 ons wo 08) «257 (oor 0 
5 05 ON o 006 ms «605 «(185 08s mL 
a ke a | smo (03 1 
5 014 Os O08 a 6019 «6 0S, a 
em 07 O18 az Oa mo of ih of on 
975 om 86610 Ge 00 0% of ol 
om 6 SS ood 46aoz (07h 73 
5 6 oo OM (Oe Si om oss ag Om 
‘Esumated vobone Calis L30 Puts 0 Estimated volume wtal, Calls A014 Pas 2342 
Previons day's open lat. Calls 2779 Pats 2377 Previous day's oper int, Catls 72072 Pets 56261, 
CHICAGG 
CS, TREASURY BRDS (CEN) E% 
Siselooe Soak of Uno Lane 
Cox Hl Law q 
tur woo sole 50 sel) iter one oF on one 
jan 97-14 (97-30 «7-12 972300 im 27685 0.9713 07667 0.7675 
Se G2 TI BA GM Sp O75 OM 07670 : 
Dec G08 19 60s M19 | Dec ons 
Mar B22 . - i 
in as * : ‘ ——— 
Sep a9 : . : Tae ooo - 
rE 93-02 - . - —-BEL25,000 S pee OO 
Et i. = > 06s 06788 Qéall 
dea OMS GATE CAI O67EF 
Sep asrzs abies 0.520 . 
Te TREASURY mS TD fe Ose s co : 
Stan yuiets af 100% 
tae low TUREE-WONTH EURODOLLAR CRD 
ee Ee 
i ce a ee ah an ee 
& ne “ : 2 § $3 22 Bs Bs 
in 30 * * Dec 29 RO 29 TOD 
Mar 2a Rm war W287 
on Be R62 25 Ibo 
Sep 23 RS Be G3 
ose ne Woe F20l Tene 
Ser iasW00 $ oer Ser SES & POene 208 DON 
Cee Hit Low Prev. i 
Mar oF of ozs Ore Sur 3BH si 3380 5B 
te DFS O78 O79 O30 en a0 37460 Seed 37510 
Sa Ome OMS 9760 O78 Sy Seis ae Reo Beto 
Dee 7885 : : : 
Mur - . - ie 
SE S/S OPTRKS 
Banat tents per 
‘Strike Cath Puts 
Price Fey Mar Aor sn Fob Mar for Jon 
190077 - O19 om an 
19 = 495s : os ree ae 
602500305 SLT - Ws a os 
ts) 60s isk ey CDT 
2000s (iC TSB 
2025 : 93 Off if 464 610 a3 DOT 
2050 - 009 on 1s 74 8% 9S 1206 
Previous day's open iat: Calls Pots 3,116 (Alf curences} 
Previews day's volume: Calis 22.497 Pets 17,479 (A) correncien 
10 YEAR 18% NOTIONAL FRENCH BOND OMATIF) FUTURES 
‘lose vi lo ——Yied— Open iat 
153410. 1 10522 908 Tae 
Jane 165 spo 0209105 78 qm lal 
lesz «583 105.92 98 73 
Estimated volume 60,857 Total Open tnterest 112,140 
‘OPTION ON LONG-TERM FRENCH SOND (MATEF) 
ie 3904 7 OO 88 : 
13 233 320 094 04 : 
104 La a7 - 612 on . 
105 og7 Leo : oar to : 
B Bet od al koi 
Estimated wolotoe 17,714 Tota Open 936.860” : 
































(© Retest Fleming & Co, 
Rieter ins 
Ghrobak 





LEGAL NOTICE 


David Roberts Son &e Co (Bottle) Limited 
Gn Recetwership) Bet 1830 


Spedialiat construction timber compiny anscta Sor sale comprise: cootracts 
See stock plant, 


‘Thc bustaese operates fram Liverpoat with appronimately 2 exployces, 


Turnover 1990 £29 million 


INSOLVENCY SERVICES 


BAKER TILLY 


‘Brezennose House, Lincoln Squaze. Manchester,M2 5BL 
‘Ted; 061-334 5777 Fax: 06! 835 3232 


‘Authorised by the lestitute of Chartered Accountants in England and Weles ta carry on 
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STEWARD STREET, BIRMINGHAM, B18 7AF, Engiand. 
Fax: 021-454 1497. 
Contrectora to H.M. Government. 
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The FT proposes to publish this survey on 
4th April 1991. 

The FT reaches more UK board directors/ 
managers in small organisations with up to 100 
employees than any other quality daily. If you 
want to reach this important audience, call 
Andrew Muir on 071 873 4063 or fax 071 873 
3078. 
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WORLD STOCK MARKETS 


Bourses rise on hopes of 
peace and easier credit 


BOURSES ROSE yesterday as 
hope became belief, both on 
interest rates and Gulf peace 
rospects. Opening 9.13, or 4 
Hittle more than 1 per cent 
higher, the FT-SE Eurotrack 
100 index hit 1,047.23, up 22.37, 
in the post-bourse, writes Our 
Markets Staff. : 

FRANKFURT added a rise of 
2.7 per cent to the 3 per cent 
improvement that It registered 
last Friday, the DAX index 
closing 41,38 higher at 1,572.57. 
after a 19,85 gain to 658.84 in 
the FAZ at midsession. Volume 
stayed high by recent stan- 
dards, easing from DM9.3bn to 
DM9.2bn. 

Mr Hans von Haza, of the 
Dresdner Bank, said that senti- 
ment was initially nervous, but 
that small orders in an illiquid 
market moved stocks such as 
Metallgesellschaft, DM20 
higher at DM460. The mood 
spread to selected leaders such 
as Volskwagen, which closed 
DMI8 higher at DM373, and 
other blue chips. 

Financials were strong on 
the recent gains in the bond 
market, Allianz rising DM98 to 
DM2,548 and Bayernhypo up 
DM17 at DM369. Cyclicals such 
as motors and chemicals 
mostly followed suit: BASF 
rose DML1 to DM239.50 and 2 
further DM1.50 to DM241 in 
London in afternoon trading. 

Dresdner thinks that the 
bourse rise might be suspect, 
that investment managers left 
behind by the rally which has 
coincided with the Gulf war 
may be “trying to jump on to a 
moving train”, according to Mr 
von Haza. 

The bank bases its caution 
on the German reunification 
financing requirement, the 
costs of the Gulf War, and the 
worries that higher consumer 
taxes will be raised to pay 
these bills. 

PARIS remained optimistic 
as the bond futures market 
continued to strengthen. The 
CAC 40 index ended 24.57 or 1.5 
per cent higher at 1,694.96, 
after crossing the 1,700 level 
temporarily to a peak of 
1,701.69. In the absence of Wall 
Street, trading calmed down in 
the afternoon, but turnover 
remained good at about 
FFr2.3bn, down from FFr3.7bn. 

The big blue chips were in 
demand: Alcatel Alsthom rose 
FFr12 to FFrs81 with 336,700 
shares exchanged. Car stocks 


were also strong: Peugeot 
gained FFr23 or 4.8 per cent to 
FFrs05; Michelin, the tyre 
maker, added FFr3.80 or 4.7 per 
cent to FFr84.20; and Valeo, the 
components manufacturer, 
rose FFr26 or 7.1 per cent to 


FFr394. 

Those stocks hard hit by the 
Gulf war, such as the leisure 
sector, continued to recoup 
their losses. Accor gained 
FFr37 or 5.3 per cent to FFr738 
and Club Mediterranée rose 
FFrl9 or 4.3 per cent to FFr459. 





WALL STREET was closed 
yesterday for Washington's 


birthday. 
Toronto stocks continued 
their trend although 


trading was curbed by the hol- 
iday in the US. At midsession 
the composite index gained 
22.6 to 3,528.6. Advances led 
declines by 254 to 149 on vol- 
ume of 9.8m shares. 





MILAN rose for the 11th con- 
secutive session as domestic 
investors were encouraged by 
signs that the controversial 
capital gains tax would be 
reduced. The Comit index put 
on 16.88 or 3 per cent to 570.38 
in volume estimated at slightly 
below Friday's L279bn. 

Generali continued to rise, 
adding L1,140 or 3.3 per cent to 
35,340, on weekend newspaper 
reports that it planned to link 
up with Toro, the insurance 
company controlled by the 
Agnelli family. 

Eridania, the sugar, edible 
oil and starch company majori- 
ty-owned by Ferruzzi, rose 
L314 to L7,503 amid rumours 
that it was planning a rights 


issue. 

AMSTERDAM rose for the 
fourth day in a row. The CBS 
Tendency index closed 1.1 
points or 1.2 per cent higher at 
87.9 in turnover of F1 786m. 

The financial sector was in 
the limelight again on renewed 
speculation that ABN Amro, 
the bank, planned to link up 
with Aegon, the insurer, in a 
counter bid for Nat-Ned, which 
has agreed to merge with NMB 
Postbank. Nat-Ned rose F12.10 
to F156.40. : 

CSM, the sugar refining and 
processed food group, eased 30 
cents to F181.90 after the com- 
pany said that margins were 
under pressure due to higher 


labour costs and that earnings 
growth would slow this year. 

ZURICH looked for a contin- 
ued falt in domestic interest 
rates as well as an end to the 
Gulf war. Banks and industri- 
als ted the market higher as 
the Crédit Suisse index rose 6.6 
to 525.0, Brown Boveri gaining 
by SFri00 to SFr4,420. 

Adia bearers fell SFrs0 to 
SFr750 following reports that 
the sale of 53 per cent of the 
company to an arm of the Ger- 
man retailer, Asko, was run- 
ning into difficulties. 

MADRID retained its 
upward momentum, the gen- 
eral index gaining 4&4 or 19 
per cent to 256.87. Turnover 
remained heavy at about 
PtaiSbn, after Ptal9.3bn on Fri- 
day. Mr Carlos Solchaga, the 
finance minister, was r 
as forecasting a cut in interest 
rates by the summer if wage 
agreements were moderate. 

Repsol closed Pta40 higher at 
Pta2,520, after recovering from 
a low of Pta2,455; the oil group 
reported a 5.1 per cent rise in 
1990 net profits. 

STOCKHOLM was initially 
easier after Friday's gains but 
recovered as the session prog- 
ressed, The Affarsvariden Gen- 
eral index reached a high for 
the year at 993.7, up 7.8, in 
turmmover of SKr37lm after Fri- 
day's heavy SKr6éS4m. Atlas 
Copco, the industrial engineer- 
ing group, recovered partly 
from last week's losses. The 
free Bs rose SKr12 to SKr190. 

BRUSSELS saw a late flurry 
of activity in Société Générale 
de Belgique, which rose 6.1 per 
cent or BFr125 to BFr2,170. 
Dealers an announce- 
ment today. The cash market 
index rose 86.03 or L6 per cent 
higher to 5,406.21. 

ISTANBUE's rally in heavy 
volumes continued, with the 
Teshare index jumping 341.16 
or 7 per cent to 5,245.23 in turn- 
over of TL190bn, up from 
TL186bn. LISBON's BTA index 
rose 47.6 to 2,260.9. 


SOUTH AFRICA 


THE takeover battle for Allied 
continued to grab Johannes- 
burg’s attention. Some 1.3m 
Allied shares changed hands 
after more than 8m on Friday. 
Allied closed 22 cents lower at 
R2.68. The overall share index 
rose 16 to 2,755. 


ASIA PACIFIC 


Nikkei highest since August in heav} 





since August 21 fast year. 
Prices climbed from the start 
on buying orders from both 
foreign and domestic investors, 
after opening at the session's 


1.2bn 
shares, its best since December 


low of 25,378.39. 
Volume reached 


Prospects of lower rates stoke world 
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Nintendo rating hinges on new product 
The shares have tumbled from their 1990 peak, says Emiko Terazono 


NVESTORS have seen it 

all before. Shares in toy- 

makers soar when one of 
their products becomes a hit 
but the popularity of the prod- 
uct -— Cabbage Patch doll or 
computer game — seems to 
fade as quickly as it rose, tak- 
ing the company’s profits and 
share price with it. 

Over the past month, people 
have been asking whether Nin- 
tendo, the video game phenom- 
enon, could be the latest victim 
of this syndrome. Early in Jan- 
uary its shares had fallen 51 
per cent below their August 
1930 peak, while the Tokyo 
Market lost 20 per cent in the 
same period. 

Its current main product, 
Famicon (NES in the US), 
appears to be losing appeal and 
the successor, Super Famicon, 
is hitting markets at a difficult 
time. The cartridge-based com- 
puter games which run on the 
Famicon include the Super 
Mario Brothers series, featur- 
ing the character of a plumber 
from Brooklyn. 

Mr Nizam Hamid at UBS 
Phillips & Drew expects a 10 
per cent decline in pre-tax 
earnings for the year ending 


$$$ 
DOLLAR INDEX 


NATIONAL AND 

REGIONAL MARKETS FRIDAY FEBRUARY 15 1291 THURSDAY FEBRUARY 14 1991 
Figures in parentheses us Day's Pound 

show number of tines Dollar Change Yen OM Currency Kon on ollar eeang Yen 

of stock Index % Index Index Index = index on day = Yhold index Index Index 










113.71 
- 120.53 
163,11 
142.63 


213.01 


cree 
ini 
USA (526) ne 


181.45 





Euro — Pacific (1590). as 
—Paci wl 
North America (642}. B 


Europe Ex. UK (644] . 127.08 +03 95.64 104.77 97.54 98.61 +10 
Pacific Ex. Japan - 190.12 +03 9795 107: y . 3 eae 
World Ex US {1776}... 14506 -O8 10817 11988 Tee livme tOB 


. 145.11 





in +07 96.45 107.83 100.38 
213.738 +44 160.85 176.18 164.01 


1 . 
263.56 ae: 198.55 217.25 20224 205.42 
- 14546 +02 109.47 119: 
—03 90.71 99: 
199.22 +0.0 104.78 114.76 106.84 
+0.5 12276 134.45 125.17 
85.79 wer ee 70.71 
—O.7 107.34 117.57 109.47 
Gongs 408 deter ae7Se agna0 
5 . . ‘ 34 463.00 1954.96 +05 
143.86 +0.2 108.27 118.59 17040 10916 +09 4.92 
4433 +09 
—19 160.31 175.58 16346 1 
02 13851 ane 


50.59 +0.7 


9985 +05 
“04 136.56 149.55 1 
149.35 +13 11240 123.12 114.62 
147.72 +00 111.17 121.76 11338 112 + 

106.27 +13 141.69 155.19 144.48 sen He) 
“oe tee? Hew tina Hos 
a 5 5 37 $0.2 
- 4862 +12 111.85 12282 11407 14713 +12 331 


- 14187 +03 106.77 116: 


148.25 +07 111.57 122.21 
The World Index (2304)... 145.38 +0.2 109.41 


March 1992. “People are too 
optimistic about the Super 
Famicon,” he says. He adds 
that retailers in the US are 
under pressure to cut prices. 
Mr Boris Petersik at Bar- 
clays de Zoete Wedd points out 
that the cost of the product 
change from Famicon to Super 
Famicon will hold back Ninten- 
do's profits, with its effects 
lasting for at least a year. “The 
product change will force Nin- 
tendo to concentrate on hard- 
ware sales, which have thinner 


[profit] margins than soft- 
ware,” he says. Mr Petersik 
that this could last 
for at least a year, depressing 
Nintendo's pre-tax profits by 20 
Per cent for fiscal year 1991. 
But Mr Hiroshi Yamauchi, 
president of Nintendo, points 
out that US sales in January 
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“Analysts can only see a com- 
pany from the outside. If it is a 
choice between a forecast by 


analysts N 
tendo seems to be learning 
from the mistakes that Atari 
made. The US company was 
hurt by a flood of poor quality 
software. It also failed to 
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develop new hardware and 
on the mod- 
els with only simple functions. 
Meanwhile, Nintendo looks 
to Europe as its next big mar- 
set up a European 


continued to rely 


sales to be made in 


while the US share will drop to 


about 50 per cent. 


Mr Chuck Goto, an analyst 
at S.G. Warburg in Tokyoa, 
agrees that the pessimism 


remarks. He adds that the age 
distribution for Nintendo 
spreads from five-year-olds to 
adults in their 40s. Whereas 
board games are designed for 
two or more players, computer 
layed alone or 


games can be pi 


with a number of players. 


Mr Goto believes Nintendo 


growth, and that the current 
low share price — Y23,500 — is 


not justified. “It is definitely 
too cheap at the ¥20,000 level, 
and should be around ¥30,000.” 
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sub- 
sidiary last year 
to strengthen marketing in the 
region. This year it expects 
more than 10 per cent of its 





and 


June contracts. He added: 
“This is good news for the mar- 


Y1s0 to an alltime high of 
‘Y2,850, and Takuma, a water 
treatment plant manufacturer, 


“rose by its daily limit of Y20d 


to ¥1,410. Toyo Constructions, 
which specialises in harbour 


ket as it lowers the possibility 847 


of arbitrage unwinding 
the cash market.” 

Mr Masami Okuma at UBS 

Phillips & Drew said investors. 

focused on electrical and preci- 

sion issues which have lagged 


behind the market. “Many” 
chart 


investors are trading by 
movements” he 
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By Jacqueline Moore 
HE DESIRE to buy, 


aries ae Index gained 
another per cent, taking its 
advance since January 11 to 
13 per cent. 


pent-up buying,” says Mr 
Adrian Phillips, head of Euro- 
pean research at Kleinwort 
Benson. 


Many observers are sceptical 
about how long the advance 
can keep going. As Mr Phillips 
says: “This is the sort of 
moment when you feel very 
cowardly indeed.” On the nega- 
ings outlook for 1991 remains 
fairly poor, he says — but the 
cautious investor rans the risk 
of missing out on a further 
rally if there is a big movement 
downwards in interest rates.. 
There is also the risk that “the 
inexplicable trend might con- 








tenth consecutive day, in vol- 
ume of 165.4m shares, against 
$2.8m on Friday. 


Roundup 
———_——$———— rr 
MANY markets in the Pacific 
Rim reopened on a bullish nate 
yesterday after last week's Chi- 
nese lunar holidays. | ‘ 
HONG KONG climbed in 
bey ing 
ani is 
=e a index rose 60.76 





Hang Seng | 
: or 18 per cent to 3,473.42, its 


se a at 
, but was ‘8 
of 3,486.80. Turnover swelled to 
HKSie9bn from last Wednes- 
day's HE$1.45bn. 

SEOUL rose sharply on 
hopes of peace in the Gulf. The 
composite index closed at 


NEW 
out of steam in the afternoon. 
The Barclays index rose 29.59 
to 1,404.99, but turnover fell to 
NZS$8.16m from NZ$17.10m. 
SINGAPORE advanced to 2 
six-month high on heavy for- 


tinue for inexplicable reasons.” 

Ms Vanessa Ross} of Swiss 
Bank Corporation says, in her 
weekly note on European equi- 
ties, that the present wave of 
enthusiasm and buying of 


‘cyclical stocks could be inter- 


preted as a belief in a new bull 
market in anticipation of eco- 
nomic recovery in the US. 
Whether this belief is soundly 
based or not, the markets look 
ready for a breather in the 
very short term, she says. 

One of the week’s best per- 
formers was Japan, which 
jumped 46 per cent in local 
currency terms in active trad- 
ing. The market, which was 
shut on Monday, took heart 
from Wall Street's strength 
and from hopes of lower inter- 
est rates. Average daily vol- 
ume shot up to 960m shares 
last week, compared with an 
average 280m shares a day last 
month, 


The best rises on the week 
were in Europe, where Austria 
leapt 11.9 per cent, Finland 
rose 10.3 per cent and Italy 
gained 7 per cent, all in local 
currency terms. 

couraged yh ng 
en 7. ol 
Frankfurt and other foreign 








































































85 cents a share. foe 

BANGKOK's index ‘climbed 
46.69 to 821.21 in turnover. of: 
697bn baht. About 60 per cént 
of the issues were traded at.19 
per cent limit highs. 


rally 


markets, says Mr Gregor Pow --- - 
niak, a securities analyst at 

Creditanstalt, the Austrian - 
bank, All factors 


so “the only way out was up”. 
Most of the action last week 
was accounted for by foreign 
investors. Mr Pozniak 
the domestic, private investors. 
to follow them into the market 
for 2 day or two, but adds that 
there could be some profit-+ak- 
ing soon. The steepness of last 
week's rise was due mainly to 
a lack of stock, he says. - 


Pat which was one 
of the worst performing” 
markets last year, has 

























Longmuir of James Capel. . 
Demand focused on individual 
stocks, but has also extended 
to bombed-out cycticals, such 
as the paper industry. : 
Italy, meanwhile, enjoyed a 
buoyant end to the monthiy- -- 
trading account; the new 
account began on Friday. ~~ 
Generali, the insurer, contin. _ 
ued to give the market momen- .'. 
tum, rising 115 per cent on the. 
week amid a flood of takeover 
and stakebuilding rumours. 








































WE'RE THE-FIRST TO RECOGNISE THE FACT 
THAT EVERYBODY’S REQUIREMENTS DIFFER. 





demands are nor. 








Fast and efficient 


If every company conducted the same 
business, were of the same size, even had the 
same plans for expansion — then perhaps it 
would be safe to assume that their asset 
financing requirements, too, would be the same. 

In the real world of course they're not. 

Take your company. Consider the 
difference between acquiring anochec car o two 
and investing in a multi-million pound plane. 
The principle may be similar bur the financing 


We do not offer a uniform solution ae r > ; 
wide spectrum of specialised Financing Facilities 
to satisfy all your requirements. 

Asset Line, Asset Plus and Asser Plan are | 
three such facilities. New concepts born out of ai 


the fact that everybody's requirements are 


the same. 


Get the facts for yourself now by calling és a 
our databank service on 0800 373270. ncee. 
open 24 hours a day, 7 days a week. 
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service for one, 


intensive analysis the ocher. 


That's what we provide. 
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